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Management’s Discussion and Analysis of Financial Position and  
Business Results

In the fiscal year ended March 31, 2017, developed 

economies, particularly the U.S., generally continued to 

gradually recover. The global economy, however, slowed 

in response to weakness in emerging economies, most 

notably China. Crude oil and other commodity prices 

declined before rebounding at the end of 2016. In 

financial markets, volatility briefly flared up in response to 

passage of the UK’s referendum in favor of exiting the EU 

and the outcome of the U.S. presidential election. The 

U.S. economy continued to recover, driven chiefly by 

personal consumption encompassed by a robust 

employment environment. Additionally, equities rallied on 

optimism about the new U.S. administration’s policies. 

The European economy continued to gradually recover, 

led by Germany. Emerging economies grew sluggishly 

overall as results of the slowdown of the Chinese economy 

due to weak consumption, investment and exports, as 

well as the prolonged lackluster demands, both domestic 

and external, in Brazil and elsewhere. The Japanese 

economy remained stuck in an anemic recovery as 

consumer sentiment softened even amid continued 

improvement in the employment environment.

In this operating environment, business results for the 

year ended March 31, 2017 were as follows.

Total Volume of Trading Transactions

Total volume of trading transactions for the fiscal year 

ended March 31, 2017 decreased ¥1,073.8 billion (8.8%) 

from the year-earlier period to ¥11,134.2 billion, due mainly 

to Japanese yen appreciation. Meanwhile, “Revenue” as 

defined under IFRS was ¥7,128.8 billion, a decline of 

¥171.5 billion (2.3%) from the year-earlier period.

Gross Trading Profit

Gross trading profit decreased ¥56.2 billion (8.4%) from 

the year-earlier period to ¥613.9 billion. By operating 

segment, profits decreased mainly at Food & Consumer 

Products and Chemical & Forest Products.

Operating Profit

Operating profit decreased ¥12.6 billion (12.1%) from 

the year-earlier period to ¥91.6 billion due to a decrease  

in gross trading profit, despite a decline in selling, 

general and administrative expenses led by the stronger 

Japanese yen.

Share of Profits of Associates and Joint Ventures

Share of profits of associates and joint ventures increased 

¥82.9 billion (260.5%) from the year-earlier period to 

¥114.7 billion, due mainly to non-recurrence of the year-

earlier impairment losses on one of the copper mine 

businesses in Chile and the iron ore business in Australia.

Profit for the Year Attributable to Owners of the Parent

Profit attributable to owners of the parent for the fiscal 

year ended March 31, 2017 (also referred to as net profit 

for the year under review) amounted to ¥155.4 billion, an 

increase of ¥93.1 billion (149.5%) year on year.

Millions of yen

2017.3 2016.3 Change

Total volume of trading transactions 11,134,169 12,207,957 (1,073,788)

Gross trading profit 613,880 670,086 (56,206)

Operating profit 91,597 104,231 (12,634)

Share of profits of associates and joint ventures 114,725 31,824 82,901

Profit for the year attributable to owners of the parent 155,350 62,264 93,086

Total revenue 7,128,805 7,300,299 (171,494)

Notes:
1.		 Figures are rounded to the nearest million yen unless otherwise stated.
2.		 “Total volume of trading transactions” and “operating profit” are presented in accordance with Japanese accounting practices for investors’ convenience and are not required by IFRS.
			  “Total volume of trading transactions” includes all transactions involving the Company and its consolidated subsidiaries regardless of transaction type.
3.		 Operating profit = Gross trading profit + SGA expenses + Provision for doubtful accounts

	 Overview of Business Results
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	 Business Results by Operating Segment

Results for each operating segment for the fiscal year ended March 31, 2017 are as follows.

Food & Consumer Products
Gross trading profit decreased ¥23.1 billion (7.5%) year 

on year to ¥282.6 billion, mainly as a result of 

deconsolidation of a food-related former subsidiary, now 

an equity-method associate. Net profit, however, increased 

¥3.0 billion (5.2%) year on year to ¥61.3 billion, largely as 

a result of growth in profits from equity-method 

investments, a gain on the sale of an equity stake in a 

subsidiary in an ICT-related business and a gain on the 

sale of non-current assets of an overseas subsidiary in the 

food products business.

Chemical & Forest Products
Gross trading profit decreased ¥21.4 billion (10.9%) year 

on year to ¥175.8 billion, while net profit was down ¥4.6 

billion (13.7%) year on year to ¥28.7 billion. The profit 

declines were largely attributable to reduction in Helena 

Chemical’s yen-equivalent earnings due to yen appreciation 

and margin deterioration in the woodchip and pulp 

business due to lower pulp prices.

Energy & Metals
Gross trading profit increased ¥6.7 billion (34.7%) year on 

year to ¥26.2 billion, largely by virtue of the Australian coal 

business’s profit growth driven mainly by higher coal 

prices. Net loss improved ¥136.2 billion (–%) year on year 

to ¥6.2 billion  (loss) despite an impairment loss in the oil 

and gas development business. The improvement was 

largely due to a gain on the sale of a solar power generation 

business and non-recurrence of year-earlier impairment 

losses in the Chilean copper business, Australian iron ore 

business and oil and gas development business.

Power Projects & Plant
Gross trading profit declined ¥8.8 billion (16.3%) year on 

year to ¥45.3 billion, largely as a result of deconsolidation 

of a former consolidated subsidiary, now an equity-

method associate, in the North American freight railcar 

leasing business. Net profit decreased ¥15.7 billion 

(21.7%) year on year to ¥56.5 billion , largely as a result 

of nonrecurrence of year-earlier one-time items, that is, 

valuation gains on equity interests in Chinese sewage 

treatment and North American freight railcar leasing 

businesses and a loss on withdrawal from a Uruguayan 

LNG receiving terminal project.

Transportation & Industrial Machinery
Gross trading profit decreased ¥5.6 billion (5.7%) year on 

year to ¥93.3 billion in the wake of sales declines in 

businesses related to automotive and construction 

machinery. Despite an impairment loss in the North 

American automotive business, net profit increased ¥4.4 

billion (18.3%) year on year to ¥28.6 billion, boosted by a 

gain on a divestment of another North American automotive 

business and improved returns from equity-method 

investments in ship-related businesses.

Notes:
*1	Businesses of the overseas corporate subsidiaries have all been segmented according to the 

Company’s operating segments effective as of the fiscal year ended March 31, 2017. The figures 
of each operating segment for the year ended March 31, 2016 have been altered accordingly.

*2	Inter-segment transactions are priced in accordance with the prevailing market prices. 
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	 Analysis of Operating Results for the Year Ended March 31, 2017

Profit attributable to owners of the parent in the year ended March 31, 2017 increased ¥93.1 billion year on year to ¥155.4 billion. An analysis 

of the operating results is provided as follows.

Gross Trading Profit

Gross trading profit for the year ended March 31, 2017 

was ¥613.9 billion, down ¥56.2 billion year on year. This 

was mainly attributable to lower profits in the Food and 

Consumer Products segment and the Chemical and 

Forest Products segment.

Selling, General, and Administrative Expenses

Selling, general, and administrative (SGA) expenses for 

the year ended March 31, 2017 decreased ¥43.6 billion 

to ¥522.3 billion due to the effects of the appreciating yen.

Losses on Property, Plant, and Equipment

Losses on property, plant and equipment in the year ended 

March 31, 2017 amounted to ¥63.4 billion following the 

recording of impairment losses with regard to resource 

interests. This is an improvement of ¥39.9 billion in com-

parison with impairment losses on resource interests that 

were also recorded in the year ended March 31, 2016.

Other-Net

Other-net in the year ended March 31, 2017 equated to 

income of ¥45.9 billion, an increase of ¥62.0 billion year 

on year. This outcome was largely the result of recorded 

sales of a solar power business and a North American 

transportation business, as well as non-recurrent recorded 

losses from the discontinuation of Uruguayan LNG 

receiving operations in the year ended March 31, 2016.

Interest Income and Interest Expenses

Interest income in the year ended March 31, 2017 rose by 

¥1.6 billion year on year to ¥16.2 billion. Interest expenses 

decreased ¥0.3 billion year on year to ¥33.3 billion.

Dividend Income

Dividend income in the year ended March 31, 2017 

decreased ¥1.0 billion year on year to ¥17.5 billion. Of this 

figure, ¥6.4 billion (¥3.6 billion in Japan and ¥2.8 billion 

from overseas) was received by the Company. Domestic 

consolidated subsidiaries received dividends totaling ¥0.4 

billion, while overseas consolidated subsidiaries received 

dividends of ¥10.7 billion.

Gains and Losses on Investment Securities

Gains and losses on investment securities in the year 

ended March 31, 2017 totaled ¥11.0 billion, down ¥63.3 

billion year on year despite the recorded sale of shares in 

an information business. This was largely the result of 

non-recurrent stock appreciation from wastewater 

treatment projects in China and North American freight 

car lease projects recorded in the year ended March  

31, 2016.

Share of Profits and Losses of Associates and Joint Ventures

Share of profits and losses of associates and joint ventures 

in the year ended March 31, 2017 equated to a profit of 

¥114.7 billion, up ¥82.9 billion year on year as a result of 

non-recurrent impairment losses on a Chilean copper 

project and Australian iron ore project recorded in 2016.

Income Taxes

Income taxes for the year ended March 31, 2017 

increased ¥21.5 billion year on year to ¥44.5 billion.
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Financial Position
Total assets as of March 31, 2017 were ¥6,896.7 billion, 

down ¥221.0 billion from the end of the previous fiscal 

year, mostly due to a decrease in property, plant, and 

equipment. Total equity as of March 31, 2017 increased 

by ¥327.6 billion year on year to ¥1,742.8 billion, primarily 

through accumulation of profits and financing through 

perpetual subordinated loans.

Net interest-bearing debt (total of current and non-

current bonds and borrowings less cash and cash 

equivalents and time deposits) was down ¥662.5 billion, 

standing at ¥2,099.9 billion on March 31, 2017. As a 

result, the net debt-equity (D/E) ratio was 1.20 times on 

March 31, 2017.

Cash Flows
Net cash provided by operating activities was ¥324.3 

billion, due primarily to steady operating income from 

overseas subsidiaries. Net cash provided by investing 

activities was ¥46.5 billion, as the inflows from the sale of 

shares and tangible assets outweighed capital outlays 

directed at overseas operations. These activities resulted 

in positive free cash flow of ¥370.8 billion for the year 

ended March 31, 2017.

  Net cash used in financing activities amounted to 

¥258.1 billion, as repayment of interest-bearing debt 

outweighed financing from perpetual subordinated loans.

As a result, cash and cash equivalents as of March 31, 

2017 were ¥705.0 billion, an increase of ¥104.1 billion 

from the end of the previous fiscal year.

Fund Procurement
The fundamental policy of Marubeni and its consolidated 

subsidiaries is to maintain an optimal mix of funding in 

line with the requirements of its asset portfolio. The goal is 

to sustain a stable level of liquidity while trimming 

financing costs. Funding sources include indirect financial 

procurement from banks and other financial institutions, 

as well as direct procurement through the issuance of 

bonds, commercial paper, and other means. With the aim 

of maximizing fund utilization efficiency across the Group, 

Marubeni is accelerating the shift toward a centralized 

fund procurement scheme, under which principal 

consolidated subsidiaries procure funds directly from 

Marubeni Corporation, domestic and overseas financing 

subsidiaries, and/or overseas corporate subsidiaries. This 

approach enables Group companies holding surplus 

funds to reallocate such funds to other Group companies 

in need of operating funds, allowing for more flexible fund 

procurement on a Group-wide scale. In order to further 

strengthen our financial foundation, we secured financing 

of ¥250.0 billion from perpetual subordinated loans on 

August 16, 2016. 

As a means of procuring funds directly from capital 

markets, Marubeni registered ¥300.0 billion for the public 

sale of ordinary bonds in Japan.

Marubeni has also acquired credit ratings from 

Moody’s Investors Service, Inc. (Moody’s), Standard & 

Poor’s Financial Services LLC (S&P), Rating and 

Investment Information, Inc. (R&I), and Japan Credit 

Rating Agency, Ltd. (JCR).

In the year ended March 31, 2017, Marubeni’s long-term 

credit ratings consisted of long-term ratings of Baa2 from 

Moody’s, BBB from S&P, A from R&I, and A+ from JCR.

Liquidity
On a consolidated basis, the liquidity ratio was 121.0% as 

of March 31, 2017, down from 121.9% as of the end of 

the previous fiscal year. In terms of liquidity, Marubeni is 

maintaining a sound financial position. In addition, 

Marubeni and its consolidated subsidiaries maintain a 

sufficient level of liquidity, mainly in the form of cash and 

deposits and established commitment lines.

As of March 31, 2017, cash and cash equivalents and 

time deposits totaled ¥706.2 billion.

Details regarding commitment lines are as follows:

•	¥300.0 billion from syndicates consisting largely of 

major Japanese banks (long term)

•	US$555 million from syndicates consisting largely of 

major European and U.S. banks (short term)

In addition to these commitment lines, Marubeni and 

its consolidated subsidiaries hold highly liquid assets, 

such as marketable securities. In all, these assets provide 

sufficient liquidity to cover the Group’s funding demand 

as well as the funds linked to market interest rates, such 

as corporate bonds redeemable within one year, which 

totaled ¥79.5 billion as of March 31, 2017.

	 Liquidity and Funding Sources
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Major risks that could have a serious impact on investor 

decisions associated with the business operations and 

other activities of Marubeni Corporation and its 

consolidated subsidiaries are outlined below. The risks 

discussed, however, are not inclusive of the full range of 

possible risks faced in the broad range of activities 

engaged in by the Group. Any number of additional risks 

other than those discussed below could also impact 

business performance. Furthermore, risks considered to 

have a low likelihood of materializing have also been 

disclosed, from the perspective of ensuring proactive 

information disclosure. Forward-looking statements with 

respect to the risks discussed below reflect the reasonable 

judgment of the Company’s management based on 

information available as of March 31, 2017.

Impact of Japanese and Global Economies on the 
Marubeni Group
The Company is a general trading company engaged in a 

wide range of business activities through bases in Japan 

and over 60 other countries. Examples include the 

production and procurement of natural resources and 

other primary commodities, as well as the manufacture 

and sale of finished goods and various commercial and 

investing activities in Japan and overseas in many 

industrial fields. As a result, the Group is impacted by the 

economic conditions prevailing in Japan and other 

countries where it has operations, as well as by the state 

of the global economy as a whole. Worsening economic 

conditions on either of these fronts could adversely affect 

the operating activities, business results, and financial 

condition of the Group.

Credit Risks Regarding Business Partners
Marubeni and its consolidated subsidiaries extend credit 

to business partners in the form of accounts receivable, 

advances, loans, guarantees, and other means. In addition, 

as a part of its sales activities, the Group concludes 

merchandise supply, subcontracting, operational 

outsourcing, and other types of contracts with business 

partners. The incurrence of credit risk due to the inability of 

business partners to fulfill their credit obligations or a breach 

of contract by these business partners could adversely 

affect the Group’s business results and financial condition.

To prevent credit risks from materializing, the Group 

conducts extensive risk management at the credit 

screening stage. Nevertheless, the Company is susceptible 

to a variety of credit risks.

In preparation for the incurrence of possible losses 

when credit risk becomes apparent, the Group establishes 

allowances for doubtful accounts based on the estimated 

amount of loss, the business partner’s creditworthiness, 

collateral value, and other set factors. In the event of such 

losses, however, the Company cannot guarantee that 

actual losses will not exceed these established allowances.

Investment Risk
Marubeni and its consolidated subsidiaries, both 

independently and in collaboration with other companies, 

establish new companies and purchase existing 

enterprises in the course of their business operations. 

Most of these business investments require sizable 

amounts of capital. The Group may be unable to withdraw 

from such businesses in an optimal manner or time 

frame, in which case it would be obliged to commit 

additional capital.

In an effort to prevent the occurrence of risks associated 

with investments and other activities, the Group conducts 

extensive risk management, including checking new 

investments to determine whether expected returns are 

commensurate with the risks involved. Nevertheless, a 

decline in the value of these investments or the necessity 

of additional expenditures of capital could adversely affect 

the Group’s business results and financial condition.

Concentrated Risk Exposure
As part of their commercial and investment activities, 

Marubeni and its consolidated subsidiaries are 

concentrated in specific investment targets, markets, and 

regions. In the context of the Group’s country risk 

management, the Company classifies countries according 

to their level of risk, and has established transaction 

management standards and promotes efforts to ensure 

optimal portfolio management and appropriate risk/

reward ratios. Nevertheless, a deteriorating operating 

environment in these markets or regions could adversely 

affect the Group’s business results and financial condition.

Ability to Procure Funds and Funding Cost
Marubeni and its consolidated subsidiaries engage in 

fund procurement with an emphasis on maintaining an 

optimal mix of funding in line with the requirements of 

Business Risks
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their respective asset portfolios and ensuring liquidity. 

However, significant disruptions in major global capital 

markets, shortages of cash flows from operating activities, 

declining profitability, failure in asset-liability management, 

or a sharp downgrade in the credit rating of the Group by 

ratings agencies could constrain fund procurement or 

lead to an increase in funding cost, which could adversely 

affect the Group’s business results and financial condition.

Market Risks
1. Fluctuations in the Price of Goods and Merchandise

Marubeni and its consolidated subsidiaries handle a 

variety of merchandise. In order to mitigate the risk of 

fluctuations in market conditions for certain merchandise, 

contracts, and scheduled contracts, the Group enters into 

commodity futures and forward contracts. However, 

changes in respective market conditions could adversely 

affect the Group’s business results and financial condition.

In addition, the Group participates in energy and 

natural resource exploration and production (E&P) 

businesses and other manufacturing businesses. 

Fluctuations in the markets of the products sold through 

these activities could adversely affect the Group’s business 

results and financial condition.

2. Market Liquidity (Liquidity Risk)

Marubeni and its consolidated subsidiaries hold a variety 

of assets that are subject to market trading, including 

financial instruments. Financial market turmoil and other 

factors can cause the market liquidity of held assets to 

decline dramatically, a situation that could potentially 

trigger a precipitous drop in the value of held assets. Such 

an occurrence could adversely affect the Group’s business 

results and financial condition.

3. Fluctuations in Foreign Currency Exchange Rates

Marubeni and its consolidated subsidiaries conduct 

transactions in a variety of currencies and under a variety 

of terms. In order to mitigate the risk of exchange rate 

fluctuations associated with transactions, receivables, and 

liabilities denominated in foreign currencies, the Group 

enters into forward exchange contracts and other 

derivative transactions. Despite these measures, 

fluctuations in exchange rates could adversely affect the 

Group’s business results and financial condition.

4. Fluctuations in Interest Rates

Marubeni and its consolidated subsidiaries procure 

necessary business funds through borrowings from 

financial institutions, the issuance of corporate bonds, 

and other methods of procuring from capital markets. A 

large portion of floating rate liabilities is proportionate to 

operating assets that can counteract adverse impacts of 

interest rate fluctuations. However, interest rate fluctuation 

risks cannot be completely eliminated, and a certain 

degree of exposure remains. Among the liabilities 

procured for interest insensitive assets, such as investment 

securities and property, plant and equipment, the portion 

at procured floating rates is categorized as unhedged 

through the asset-liability management practices of 

Marubeni and its consolidated subsidiaries. Monitoring 

market movements in interest rates, the Group utilizes 

interest rate swaps and other measures to mitigate the risk 

of interest rate fluctuations.

There is no guarantee that the Group will be able to 

completely avoid interest rate risk, even after having 

implemented these management measures. Therefore, 

changes in market interest rates could adversely affect the 

Group’s business results and financial condition.

5. �Fluctuations in Values of Marketable Securities Subject to 

Market Volatility

To strengthen business relationships and for other 

purposes, Marubeni and its consolidated subsidiaries 

invest in marketable securities that are subject to market 

volatility. Such securities held by the Group carry the risk of 

fluctuations in original value due to changes in fair value. 

Drops in the fair value of these securities could adversely 

affect the Group’s business results and financial condition.

6. Risks Regarding Employees’ Retirement Benefits

As the Group holds domestic and foreign stocks and 

bonds as pension assets, sluggish performance in 

securities markets could decrease the value of those 

assets or could require it to accumulate additional pension 

assets. Such an event could adversely affect the Group’s 

business results and financial condition.
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Impairment of Real Estate, Machinery and Equipment, 
and Other Property, Plant and Equipment
Marubeni and its consolidated subsidiaries hold real 

estate, machinery and equipment, and other property, 

plant and equipment for sale and lease to other parties as 

well as for their own use. A decline in the value of these 

assets could potentially require the Group to recognize 

impairment losses. The Group accounts for impairment of 

property, plant and equipment in accordance with IFRS. 

Nevertheless, a dramatic decline in asset value could 

adversely affect the Group’s business results and  

financial condition.

Laws and Regulations
In the course of operations, Marubeni and its consolidated 

subsidiaries are subject to a broad range of laws and 

regulations both in Japan and other applicable countries. 

Changes in or unanticipated interpretations of these laws 

and regulations could increase the obligations pertaining 

to legal and regulatory compliance placed on the Group. 

Accordingly, changes or altered interpretations of laws 

and regulations may result in punitive measures, including 

the interruption of operations, lower the Company’s 

credibility, or cause the occurrence of other circumstances 

that could adversely affect the Group’s business results 

and financial condition.

Significant Litigation
In the course of business activities in Japan and overseas, 

Marubeni and its consolidated subsidiaries may be a party 

to litigation, disputes, and other legal proceedings. When 

party to such litigation, predicting the outcome is 

impossible given the inherent uncertainty of these matters. 

The Company cannot guarantee that such litigation will 

not adversely affect the Group’s business results and 

financial condition.

Environmental Risk
Marubeni and its consolidated subsidiaries conduct 

business activities globally across a broad range of 

industries, and environmental pollution as a result of 

these activities could result in business stoppage, pollution 

remediation expenses, and legal fees in response to 

litigation by local residents. In addition, the Group’s social 

reputation could be damaged. In the year ended March 

31, 2000, an environmental management system was 

introduced to cope with such environmental risks, under 

which various initiatives have been implemented to assess 

the potential environmental burden and reduce 

environmental risk, including environmental impact 

evaluations for each new financing and development 

project. In the event, however, that some form of 

environmental impact occurs, it could adversely affect the 

Group’s business results and financial condition.

Natural Disaster Risk
Earthquakes and other natural disasters could cause 

damage and loss to the Group’s offices and facilities and 

inhibit the normal business activities of Marubeni and its 

consolidated subsidiaries. While every effort has been 

made to implement appropriate countermeasures, such 

as the formulation of business continuity plans, earthquake 

countermeasures, and fire prevention drills, the potential 

for damage from natural disasters cannot be completely 

mitigated. Consequently, there is no guarantee that such 

disasters will not adversely affect the Group’s business 

results and financial condition.

Risk Relating to Terrorists and Violent Groups
Marubeni and its consolidated subsidiaries conduct 

business operations globally, and these operations are 

therefore exposed to risk from unexpected situations 

relating to terrorists and violent groups, as well as trends 

in politics and social factors. The materialization of such 

risks could adversely affect the Group’s business results 

and financial condition.

Other Risks Inherent and Related to Overall  
Marubeni Operations
Negligence on the part of employees charged with 

executing business operations and malfunctions 

pertaining to information leakages from computer systems 

supporting business activities are among other risks, the 

materialization of which could adversely affect the Group’s 

business results and financial condition.
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Marubeni Corporation and Subsidiaries 
Consolidated Statement of Financial Position 

 

2 

 

 
Millions of yen 

 
Thousands of
U.S. dollars 

(Note 1) 
Assets March 31, 2017 March 31, 2016  March 31, 2017
Current assets:     

Cash and cash equivalents (Notes 14 and 15) ¥704,972 ¥600,840  $6,294,393
Time deposits (Notes 14 and 15) 1,227 5,032  10,955
Investment securities (Note 14) 10,075 10,075  89,956
Notes, trade accounts and loans receivable (Notes 14 and 15) 1,235,392 1,270,284  11,030,286
Other current financial assets (Notes 14 and 15) 200,560 219,652  1,790,714
Inventories (Notes 4 and 15) 767,365 779,581  6,851,473
Assets classified as held for sale (Note 8) 36,689 63,308  327,580
Other current assets  208,206 213,808  1,858,982

Total current assets 3,164,486 3,162,580  28,254,339
   
Non-current assets:   

Investments in associates and joint ventures (Notes 13 and 15) 1,755,952 1,651,350  15,678,143
Other investments (Notes 14 and 15) 334,441 348,063  2,986,080
Notes, trade accounts and loans receivable (Notes 14 and 26) 162,961 168,733  1,455,009
Other non-current financial assets (Note 14) 85,799 91,434  766,063
Property, plant and equipment (Notes 5, 9 and 15) 968,392 1,201,444  8,646,357
Intangible assets (Note 6) 289,334 335,273  2,583,339
Deferred tax assets (Note 12) 88,216 94,113  787,643
Other non-current assets  47,152 64,696  421,000

Total non-current assets 3,732,247 3,955,106  33,323,634
   

Total assets (Note 19) ¥6,896,733 ¥7,117,686  $61,577,973
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Marubeni Corporation and Subsidiaries 
Consolidated Statement of Financial Position (continued) 

 

3 

 

 
Millions of yen 

 
Thousands of
U.S. dollars 

(Note 1) 

Liabilities and equity March 31, 2017 March 31, 2016  March 31, 2017
Current liabilities:     

Bonds and borrowings (Note 14) ¥643,049 ¥636,536  $5,741,509
Notes and trade accounts payable (Note 14) 1,243,087 1,221,150  11,098,991
Other current financial liabilities (Note 14) 361,768 351,246  3,230,072
Income tax payable (Note 12) 19,454 15,473  173,696
Liabilities directly associated with assets classified as held for sale (Note 8) 4,086 1,873  36,482
Other current liabilities (Note 7) 344,761 367,938  3,078,223

Total current liabilities 2,616,205 2,594,216  23,358,973
   
Non-current liabilities:   

Bonds and borrowings (Note 14) 2,163,089 2,731,789  19,313,295
Notes and trade accounts payable (Notes 14 and 26) 18,349 17,658  163,830
Other non-current financial liabilities (Note 14) 70,285 76,697  627,545
Accrued pension and retirement benefits (Note 10) 83,468 91,918  745,250
Deferred tax liabilities (Note 12) 105,630 100,617  943,125
Other non-current liabilities (Note 7) 96,949 89,589  865,616

Total non-current liabilities 2,537,770 3,108,268  22,658,661
Total liabilities 5,153,975 5,702,484  46,017,634

Equity:   
Issued capital (Note 20) 262,686 262,686  2,345,411
Capital surplus (Note 20) 142,881 141,504  1,275,723
Other equity instruments (Note 21) 243,589 –  2,174,902
Treasury stock (Note 20) (1,374) (1,369)  (12,268)
Retained earnings (Notes 20 and 22) 856,647 737,215  7,648,634
Other components of equity (Note 17):   

Gains (losses) on financial assets measured at fair value through other 
 comprehensive income (Notes 14 and 17) 54,606 43,066  487,553
Foreign currency translation adjustments (Notes 14 and 17) 165,310 193,608  1,475,982
Gains (losses) on cash flow hedges (Notes 14 and 17) (40,622) (59,658)  (362,696)
Remeasurements of defined benefit plan (Notes 10 and 17) – –  –

Equity attributable to owners of the parent 1,683,723 1,317,052  15,033,241
Non-controlling interests (Note 27) 59,035 98,150  527,098

Total equity 1,742,758 1,415,202  15,560,339
   

Total liabilities and equity ¥6,896,733 ¥7,117,686  $61,577,973

   
See accompanying Notes to Consolidated Financial Statements.    
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Millions of yen 

 
Thousands of 
U.S. dollars 

(Note 1) 

 
Year ended 

March 31, 2017
Year ended 

March 31, 2016  
Year ended 

March 31, 2017
Revenue (Note 19):     

Sales of goods (Note 14) ¥6,940,332 ¥7,077,085  $61,967,250
Commissions on services and trading margins 188,473 223,214  1,682,795

Total revenue 7,128,805 7,300,299  63,650,045
Cost of goods sold (Notes 4, 5, 6 and 14) (6,514,925) (6,630,213)   (58,168,973)
Gross trading profit (Note 19) 613,880 670,086  5,481,072
   
Other income (expenses):   

Selling, general and administrative expenses (Notes 5, 6 and 10) (522,283) (565,855)   (4,663,241)
Gains (losses) on property, plant and equipment:   

Impairment losses (Notes 5 and 6) (69,246) (114,658)  (618,268)
Gains (losses) on sales of property, plant and equipment 5,852 11,362  52,250

Other-net (Notes 11 and 14) 45,934 (16,035)  410,125
Total other income (expenses) (539,743) (685,186)   (4,819,134)

   
Finance income (expenses):   

Interest income (Note 14) 16,213 14,602  144,759
Interest expenses (Note 14) (33,318) (33,628)  (297,482)
Dividend income (Note 14) 17,512 18,555  156,357
Gains (losses) on investment securities (Note 14) 11,002 74,306  98,232

Total finance income (expenses) 11,409 73,835  101,866
   
Share of profits of associates and joint ventures (Notes 13 and 19) 114,725 31,824  1,024,330
Profit before taxes 200,271 90,559  1,788,134
   
Income taxes (Note 12) (44,485) (23,031)  (397,188)
Profit for the year ¥155,786 ¥67,528  $1,390,946

   
Profit for the year attributable to:   

Owners of the parent (Note 19) ¥155,350 ¥62,264  $1,387,054
Non-controlling interests 436 5,264  3,892
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Millions of yen 

 
Thousands of 
U.S. dollars 

(Note 1) 

 
Year ended 

March 31, 2017
Year ended 

March 31, 2016  
Year ended 

March 31, 2017
Other comprehensive income (Note 17):     

Items that will not be reclassified to profit or loss:     
Gains (losses) on financial assets measured at fair value through other 
 comprehensive income (Notes 14 and 17) ¥7,998 ¥(57,824)  $ 71,411
Remeasurements of defined benefit plan (Notes 10 and 17) 1,207 (15,468)  10,777
Changes in other comprehensive income of associates and joint ventures 
 (Note 13) 3,384 (4,436)  30,215

Items that will be reclassified to profit or loss:   
Foreign currency translation adjustments (Notes 14 and 17) (27,860) (116,361)  (248,750)
Gains (losses) on cash flow hedges (Notes 14 and 17) 4,185 5,203   37,366
Changes in other comprehensive income of associates and joint ventures 
 (Note 13) 7,809 (22,684)  69,723

Other comprehensive income (loss), net of tax (3,277) (211,570)  (29,258)
Total comprehensive income (loss) for the year ¥152,509 ¥(144,042)  $ 1,361,688

   
Total comprehensive income (loss) for the year attributable to:   

Owners of the parent ¥153,449 ¥(144,593)  $ 1,370,080
Non-controlling interests (940) 551   (8,392)

 

 
Yen 

 
U.S. dollars 

(Note 1) 

 
Year ended 

March 31, 2017
Year ended 

March 31, 2016 
 Year ended 
March 31, 2017 

Basic earnings per share attributable to shareholders of the parent 
 (Note 16) ¥88.08 ¥35.88  $0.79
Diluted earnings per share attributable to shareholders of the parent 
 (Note 16) ¥88.06 ¥35.88  $0.79
 

 
Millions of yen 

 
Thousands of 
U.S. dollars 

(Note 1) 

 
Year ended 

March 31, 2017
Year ended 

March 31, 2016 
 

Year ended 
March 31, 2017

Total volume of trading transactions (Notes 19 and 24) ¥11,134,169 ¥12,207,957  $99,412,223

    
“Total volume of trading transactions” includes all transactions involving the Company and its consolidated subsidiaries regardless of 
transaction type. “Total volume of trading transactions” is not required by International Financial Reporting Standards (“IFRSs”) but 
is presented here to provide readers with a better understanding and is as presented in common Japanese accounting practice. 
     
See accompanying Notes to Consolidated Financial Statements.     
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Millions of yen 

 
Thousands of
U.S. dollars 

(Note 1) 

 
Year ended 

March 31, 2017
Year ended 

March 31, 2016 
 

Year ended 
March 31, 2017

Issued capital (Note 20):     
Balance at beginning of year ¥262,686 ¥262,686  $2,345,411
Balance at end of year 262,686 262,686  2,345,411

   
Capital surplus (Note 20):   

Balance at beginning of year 141,504 148,243  1,263,429
Disposal of treasury stock (1) –  (9)
Equity transactions with non-controlling interests and others 1,378 (6,739)   12,303
Balance at end of year 142,881 141,504  1,275,723

   
Other equity instruments:   

Balance at beginning of year – –  –
Issuance of other equity instruments (Note 21) 243,589 –  2,174,902
Balance at end of year 243,589 –  2,174,902

   
Treasury stock (Note 20):   

Balance at beginning of year (1,369) (1,361)   (12,223)
Purchases and sales of treasury stock (5) (8)   (45)
Balance at end of year (1,374) (1,369)   (12,268)

   
Retained earnings:   

Balance at beginning of year 737,215 728,098  6,582,277
Profit for the year attributable to owners of the parent (Note 19) 155,350 62,264  1,387,054
Transfer from other components of equity (Note 17) 803 (12,361)   7,169
Dividends to shareholders of the parent (Note 22) (34,711) (40,786)   (309,920)
Distribution to owners of other equity instruments (2,010) –  (17,946)
Balance at end of year 856,647 737,215  7,648,634

   
Other components of equity:   

Balance at beginning of year 177,016 380,849  1,580,500
Gains (losses) on financial assets measured at fair value through other 
 comprehensive income (Notes 14 and 17) 11,212

 
(61,130) 

 
 100,107

Foreign currency translation adjustments (Notes 14 and 17) (28,298) (134,174)   (252,661)
Gains (losses) on cash flow hedges (Notes 14 and 17) 14,054 4,868  125,482
Remeasurements of defined benefit plan (Notes 10 and 17) 1,131 (16,421)   10,098
Transfer to retained earnings (Note 17) (803) 12,361  (7,169)
Transfer to non-financial assets or non-financial liabilities (Notes 14 and 17) 4,982 (9,337)   44,482
Balance at end of year 179,294 177,016  1,600,839

   
Equity attributable to owners of the parent ¥1,683,723 ¥1,317,052  $15,033,241
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Millions of yen 

 
Thousands of
U.S. dollars 

(Note 1) 

 
Year ended 

March 31, 2017
Year ended 

March 31, 2016 
 

Year ended 
March 31, 2017

Non-controlling interests:     
Balance at beginning of year ¥98,150 ¥160,198  $876,339
Dividends to non-controlling interests (3,480) (6,742)  (31,071)
Equity transactions with non-controlling interests and others (Note 27) (34,695) (55,857)  (309,777)
Profit for the year attributable to non-controlling interests 436 5,264  3,892
Other components of equity:   

Gains (losses) on financial assets measured at fair value through other 
 comprehensive income (Notes 14 and 17) 

235 14  2,098

Foreign currency translation adjustments (Notes 14 and 17) (1,716) (4,591)  (15,321)
Gains (losses) on cash flow hedges (Notes 14 and 17) 94 55  840
Remeasurements of defined benefit plan (Notes 10 and 17) 11 (191)  98

Balance at end of year 59,035 98,150  527,098
Total equity ¥1,742,758 ¥1,415,202  $15,560,339

 

 
Millions of yen 

 
Thousands of
U.S. dollars 

(Note 1) 

 
Year ended 

March 31, 2017
Year ended 

March 31, 2016 
 

Year ended 
March 31, 2017

Total comprehensive income for the year attributable to:   
Owners of the parent ¥153,449 ¥(144,593)  $ 1,370,080
Non-controlling interests (940) 551  (8,392)

Total comprehensive income (loss) for the year ¥152,509 ¥(144,042)  $ 1,361,688

   
See accompanying Notes to Consolidated Financial Statements.     
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Millions of yen 

 
Thousands of
U.S. dollars 

(Note 1) 

 
Year ended 

March 31, 2017
Year ended 

March 31, 2016 
 

Year ended 
March 31, 2017

Operating activities:     
Profit for the year ¥155,786 ¥67,528  $1,390,946
Adjustments to reconcile profit for the year to net cash provided by (used in)
 operating activities: 

  

Depreciation and amortisation 111,682 121,463  997,161
(Gains) losses on property, plant and equipment 63,394 103,296  566,018
Finance (income) expenses (11,409) (73,835)  (101,866)
Share of profits of associates and joint ventures (114,725) (31,824)   (1,024,330)
Income taxes 44,485 23,031  397,188
Changes in notes and accounts receivable (25,820) 70,178  (230,536)
Changes in inventories 24,791 93,844  221,348
Changes in notes and trade accounts payable 64,793 (38,174)  578,509
Other-net (45,474) (8,370)  (406,018)
Interest received 13,425 15,139  119,866
Interest paid (33,358) (34,470)  (297,839)
Dividends received 102,467 102,278  914,884
Income taxes paid (25,774) (50,952)  (230,125)

Net cash provided by operating activities 324,263 359,132  2,895,206
   
Investing activities (Note 18):   

Net (increase) decrease in time deposits 3,665 6,434  32,723
Proceeds from sale of property, plant and equipment 89,684 26,514  800,750
Proceeds from sale of investment property 13,446 15,551  120,053
Collection of loans receivable 30,005 25,848  267,902
Proceeds from sale of subsidiaries, net of cash and cash equivalents 
 disposed of 56,622 52,080  505,553
Proceeds from sale of investments in associates and joint ventures, 
 and other investments 105,816 116,984  944,786
Purchase of property, plant and equipment (130,987) (259,332)   (1,169,527)
Purchase of investment property (181) (418)  (1,616)
Loans provided to customers (21,052) (32,834)  (187,964)
Acquisition of subsidiaries, net of cash and cash equivalents acquired (10,705) (13,772)  (95,580)
Purchase of investments in associates and joint ventures, 
 and other investments (89,809) (111,651)  (801,866)
Net cash provided by (used in) investing activities 46,504 (174,596)  415,214
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Millions of yen 

 
Thousands of
U.S. dollars 

(Note 1) 

 
Year ended 

March 31, 2017
Year ended 

March 31, 2016 
 

Year ended 
March 31, 2017

Financing activities (Note 18):     
Net increase (decrease) in short-term borrowings ¥(135,725) ¥(64,691)  $(1,211,830)
Proceeds from long-term bonds and borrowings 126,589 530,489  1,130,259
Repayments of long-term bonds and borrowings (450,820) (391,369)  (4,025,179)
Dividends paid to shareholders of the parent (34,711) (40,786)  (309,920)
Net cash outflows on purchases and sales of treasury stock (8) (22)  (71)
Capital contribution from non-controlling interests 374 121  3,339
Acquisition of additional interests in subsidiaries from non-controlling 
interests (Note 27) (1,656) (63,309)  (14,786)

Proceeds from issuance of other equity instruments (Note 21) 243,589 –  2,174,902
Distribution to owners of other equity instruments (2,010) –  (17,946)
Other (3,745) (6,701)   (33,438) 
Net cash used in financing activities (258,123) (36,268)  (2,304,670)

   
Effect of exchange rate changes on cash and cash equivalents (8,512) (16,534)  (76,000)
Net increase (decrease) in cash and cash equivalents 104,132 131,734  929,750
Cash and cash equivalents at beginning of year 600,840 469,106  5,364,643
Cash and cash equivalents at end of year ¥704,972 ¥600,840  $6,294,393

    
See accompanying Notes to Consolidated Financial Statements.    
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1.  Business Overview 
 

Marubeni Corporation (the “Company”) is a corporation domiciled in Japan. The Company and its domestic and overseas 
subsidiaries, which are controlled by the Company mainly through direct or indirect holdings of the majority of voting rights 
(together the “Companies”), engage in import and export trading of domestic and overseas products and commodities, including 
domestic and offshore trading in fields which cover a wide range of commodities such as Food & Consumer Products, Chemical & 
Forest Products, Energy & Metals, Power Projects & Plant, Transportation & Industrial Machinery, and others. In addition, the 
Companies offer various services and engage in diversified businesses such as investments in domestic and foreign businesses, 
exploration of natural resources and others. 
  The translation of Japanese yen amounts into U.S. dollar amounts for the year ended March 31, 2017 and at March 31, 2017 
is included solely for the convenience of readers outside of Japan and has been made at ¥112 to $1, the exchange rate prevailing on 
March 31, 2017. The translation should not be construed as a representation that the Japanese yen amounts could be converted into 
U.S. dollars at this or any other rate. 

 
2.  Basis of Presentation 
 

(1) Statements of Compliance 
The Company’s Consolidated Financial Statements have been prepared in accordance with the IFRSs issued by the International 
Accounting Standards Board. As the Company meets the requirements of a “Specified Company applying Designated 
International Financial Reporting Standards”, pursuant to Article 1-2 of the Ordinance on Terminology, Forms and Preparation 
Methods of Consolidated Financial Statements (Ordinance of the Ministry of Finance No. 28 of 1976, the “Consolidated 
Financial Statements Ordinance”), it has applied the provisions of Article 93 of said Ordinance. 

 
(2) Functional Currency and Presentation Currency 

The Consolidated Financial Statements of the Company are presented in Japanese yen, the functional currency of the Company, 
and amounts of less than one million yen are rounded to the nearest million yen. 

 
(3) Use of Estimates and Judgments 

Preparation of the Consolidated Financial Statements requires management to make accounting estimates and assumptions, as 
necessary that affect the reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the end 
of the reporting period as well as the reported amounts of revenues and expenses for the reporting period. Actual results could 
differ from those estimates and assumptions due to their inherent uncertainty. Accounting estimates and assumptions that could 
significantly affect the Consolidated Financial Statements are as follows: 

 
・ Write-down of inventories (Note 4 “Inventories”) 
・ Impairment of property, plant and equipment (Note 5 “Property, Plant and Equipment”) 
・ Impairment of intangible assets (Note 6 “Intangible Assets”) 
・ Provisions (Note 7 “Provisions”) 
・ Defined benefit obligation (Note 10 “Employee Benefits”) 
・ Recoverability of deferred tax assets (Note 12 “Income Taxes”) 
・ Impairment of investments in associates and joint ventures (Note 13 “Associates and Joint Ventures”) 
・ Valuation of financial instruments (Note 14 “Financial Instruments and Related Disclosures”) 
・ Contingent liabilities (Note 25 “Commitments and Contingent Liabilities”) 

 
  Information related to judgments made by the Company that could significantly affect the Consolidated Financial 
Statements in the process of applying the accounting policies are as follows: 
・ Scope of subsidiaries, associates and joint ventures (Note 3 “Significant Accounting Policies”) 
・ Classification of non-current assets or disposal groups as held for sale (Note 8 “Non-current Assets or Disposal Groups Held 

for Sale) 
・ Accounting for leases (Note 9 “Leases”) 
・ Derecognition of financial assets (Note 14 “Financial Instruments and Related Disclosures”) 
・ Classification of liabilities and equity (Note 21 “Other Equity Instruments”) 
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3.  Significant Accounting Policies 
 

(1) Basis of Measurement 
The Consolidated Financial Statements, as stated in the accounting policies below, have been prepared on an historical cost basis, 
with the exception of certain current assets, financial instruments, and assets and liabilities relating to the post-employment 
benefit plan, which are measured at fair value. 

 
(2) Basis of Consolidation 

The Consolidated Financial Statements of the Company include the accounts of all domestic and foreign subsidiaries under the 
control of the Company either through direct or indirect ownership of a majority voting interest or by other means. 
Intercompany transactions and accounts between the Companies are eliminated. To align the reporting periods of subsidiaries 
that have a financial year end that is different from the financial year end of the Company (March 31) due to unavoidable 
reasons such as compliance with the local legal system of the country in which they operate, subsidiaries prepare additional 
financial statements as of the financial year end date of the Company and similar such adjustments. 

 
(3) Business Combinations 

The Companies use the acquisition method of accounting for all business combinations. The acquisition cost is the aggregate of 
the consideration transferred measured at acquisition date fair value, plus any previously held equity interest in the acquiree 
remeasured at its acquisition date fair value and any non-controlling interest in the acquiree. The amount of any non-controlling 
interest is measured as elected for each business combination either at fair value or at the proportionate interest in the 
identifiable net assets of the acquiree. 
  Any difference between the fair value and the carrying amount of the equity interest in the acquiree previously held at the 
time control is obtained is recognised in profit or loss. Further, any other comprehensive income that had been previously 
recognised in connection with the equity interest in the acquiree is treated in the same way as a disposal of the equity interest. 
Acquisition costs incurred are recognised in profit or loss. 
  The Companies perform any necessary classification and designation of identifiable assets acquired and liabilities assumed 
based, in principle, on the contractual terms, economic conditions, business or accounting policies, and other appropriate 
conditions that exist on the acquisition date. 

 
(4) Investments in Associates and Joint Ventures 

Associates refer to investees over which the Companies have the ability to exercise significant influence through such factors as 
the ownership of 20% to 50% of the voting interest in the entity and other factors. 
  A joint venture is a joint arrangement whereby the Companies, as the parties that have joint control of the arrangement, 
have rights to the net assets of the arrangement. Joint control is the contractually agreed sharing of control of an arrangement, 
which exists only when decisions about the relevant activities require the unanimous consent of the parties sharing control. 

 
  The Companies account for investments in associates and joint ventures under the equity method. Under the equity method, 
investments in associates and joint ventures are normally recorded at cost, adjusted for the Companies’ share of the change in 
the net assets of these associates and joint ventures since the acquisition date. Any dividends received from these associates and 
joint ventures are subtracted from the carrying amount of investments in associates and joint ventures. 

 
  The Companies’ share of the profit or loss of the associates and joint ventures is included as “Share of profit of associates 
and joint ventures” in the Consolidated Statement of Comprehensive Income. The Companies’ share of any change in other 
comprehensive income recognised by the associates and joint ventures is recognised in other comprehensive income. Any 
unrealised profit arising from the transactions between the Companies and the associates and joint ventures is eliminated against 
the Companies’ interest in associates and joint ventures. Certain adjustments are made to achieve unification of the accounting 
policies of the associates and joint ventures with those of the Companies. 
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  To align the reporting periods of associates and joint ventures accounted for under the equity method that have a financial 
year end that is different from the financial year end of the Company (March 31) due to unavoidable reasons such as the 
relationship with other shareholders, the associates and joint ventures prepare additional financial statements as of the financial 
year end date of the Company and similar such adjustments. 
  If it is determined, after the initial application of the equity method to investments in associates and joint ventures, that 
there is objective evidence of impairment based on all available information, the carrying amount of investments in associates 
and joint ventures is reduced to their recoverable amounts and the difference is recognised in profit or loss as an impairment loss. 

 
  The Companies determine, at each reporting date, whether there is an indication that the recognised impairment loss may 
no longer exist or may have been reduced. If there is such an indication, the Companies estimate the recoverable amount of 
investments in associates and joint ventures. If the estimated recoverable amount exceeds the carrying amount of the investment, 
a reversal of impairment losses is recognised in profit or loss to the extent of the increase in the recoverable amount of the 
investment since the recognition of impairment losses, and is recognised only up to the amount of impairment losses that have 
been recognised in the past. 

 
  If the Companies lose significant influence or joint control over any associates and joint ventures, such investments in 
associates and joint ventures are measured at fair value. Specifically, the difference between; the fair value of any residual 
interests plus the proceeds from the partial disposal of interests in associates or joint ventures, and the carrying amount of the 
investment at the date on which control was lost, is recognised in profit or loss. Any other comprehensive income previously 
recognised under the equity method is accounted for in the same manner as a disposal of assets or liabilities related to the other 
comprehensive income of the associates and joint ventures. 

 
(5) Foreign Currency Translation 

The Consolidated Financial Statements of the Companies are presented in Japanese yen, the functional currency of the Company. 
Each entity in the consolidated group determines its functional currency in consideration of, among other factors, the economic 
environment in which it operates, and it measures the items in its financial statements using its own functional currency. 

 
  Assets and liabilities included in the financial statements of foreign operations are translated into Japanese yen at the 
reporting date rates. Income and expenses are translated at the average rates prevailing for the reporting period. The resulting 
translation adjustments are recognised in other comprehensive income and the cumulative translation adjustments are recognised 
in other components of equity. 

 
  On disposal of a subsidiary that results in loss of control, all cumulative translation adjustments related to the foreign 
operation that have been recognised in other components of equity are reclassified to profit or loss. In a partial disposal of a 
subsidiary that does not result in loss of control, the corresponding share of the cumulative translation adjustment that has been 
recognised in other components of equity is reclassified to non-controlling interest rather than profit or loss. 

 
  On disposal of an associate or joint venture that results in loss of significant influence or loss of joint control, the full 
amount of the cumulative translation adjustment that has been recognised in other components of equity is reclassified to profit 
or loss. In a partial disposal of an associate or joint venture that does not result in loss of significant influence or loss of joint 
control, the corresponding proportionate share of the cumulative translation adjustment that has been recognised in other 
components of equity is reclassified to profit or loss. 

 
(6) Cash and Cash Equivalents 

The Companies include deposits in banks and certificates of deposit with a remaining maturity of 3 months or less at the 
acquisition date in cash equivalents. 
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(7) Financial Instruments 
 

(i) Financial assets 
 

Initial recognition and measurement 
Financial assets to which IFRS 9 Financial Instruments (“IFRS 9”) applies are classified as follows: debt instrument financial 
assets are classified as either financial assets measured at amortised cost or financial assets measured at fair value through 
profit or loss (“Financial assets measured at FVTPL”), and equity financial assets are classified as either Financial assets 
measured at FVTPL or financial assets measured at fair value through other comprehensive income (“Financial assets 
measured at FVTOCI”). The Companies determine such classifications at initial recognition of the financial assets. 
 
  Financial assets measured at FVTPL are measured at fair value at initial recognition and financial assets other than 
Financial assets measured at FVTPL are measured at fair value plus transaction costs at initial recognition. 
 
  For purchases or sales of financial assets under contracts with terms requiring delivery of the asset within the time frame 
established generally by regulation or convention in the marketplace concerned (regular way purchase or sale), the purchase or 
sale is recognised on the trade date on which the Companies become a party to the contract for the financial asset. 
 
  Financial assets of the Companies include cash and cash equivalents, debt instrument financial assets including notes, 
trade accounts and loans receivable, equity financial assets, and derivative financial assets. 

 
Subsequent measurement 
After initial recognition, financial assets are measured according to their category as follows: 

 
Financial assets measured at amortised cost 
A debt instrument financial asset is measured at amortised cost if both of the following conditions are met: 
・ The asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows; and 
・ The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal 

and interest on the principal amount outstanding. 
 
  After initial recognition, a debt instrument financial asset for which these conditions are satisfied is measured at amortised 
cost calculated using the effective interest method less any impairment losses. Amortisation using the effective interest method 
is recognised as part of finance income in the Consolidated Statement of Comprehensive Income. 
 
  The Companies may, at initial recognition, make an irrevocable election to designate a financial asset that meets the 
conditions for classification as measured at amortised cost mentioned above as Financial assets measured at FVTPL, if doing 
so eliminates or significantly reduces an accounting mismatch that would otherwise arise. 

 
Financial assets measured at FVTPL 
The Companies classify the following financial assets as Financial assets measured at FVTPL: (i) equity financial assets not 
designated as Financial assets measured at FVTOCI at initial recognition and (ii) debt instrument financial assets that either do 
not meet the conditions for classification as measured at amortised cost or those that meet these conditions but are designated 
as Financial assets measured at FVTPL under an election made by the Companies at initial recognition. 
 
  After initial recognition, changes in the fair values of financial assets classified as Financial assets measured at FVTPL, 
together with the related dividend and interest income, are mainly recognised as part of finance income in the Consolidated 
Statement of Comprehensive Income. 
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Financial assets measured at FVTOCI 
The Companies make an irrevocable election at initial recognition to (or not to) designate equity financial assets that are not 
held for trading as Financial assets measured at FVTOCI. 
  After initial recognition, equity financial assets designated as Financial assets measured at FVTOCI are measured at fair 
value with any change in fair value recognised in other comprehensive income. The cumulative amount of the change in fair 
value recognised in other comprehensive income is recognised in other components of equity. However, dividend income 
arising from equity financial assets designated as Financial assets measured at FVTOCI is recognised as part of finance income 
(or expenses) in the Consolidated Statement of Comprehensive Income. 

 
Derecognition 
The Companies derecognise a financial asset in the following situations: 
・ When the contractual rights to receive the cash flows of the financial asset are extinguished; 
・ When the contractual rights to receive the cash flows of the financial asset are transferred or when the Companies retain 

their contractual rights to receive the cash flows of the financial asset, but assume a contractual obligation to pay those 
cash flows to one or more of the ultimate payees without significant delay under a pass-through arrangement and 
substantially all the risks and rewards of ownership are transferred to the transferee; and 

・ When the contractual rights to receive the cash flows of the financial asset are transferred or when the Companies retain 
their contractual rights to receive the cash flows of the financial asset, but assume a contractual obligation to pay those 
cash flows to one or more of the ultimate payees without significant delay under a pass-through arrangement and 
substantially all the risks and rewards of ownership of the financial asset are neither transferred nor retained, but control 
over the financial asset is transferred. 

 
  Where substantially all the risks and rewards of ownership of the financial asset are neither transferred nor retained and 
control over the transferred financial asset is retained, the Companies continue to recognise the financial asset to the extent of 
their continuing involvement. 
  When Companies continue to recognise the financial asset to the extent of their continuing involvement, any liabilities 
arising in relation to such continuing involvement are recognised. The continuing involvement in the financial asset and any 
liabilities arising in relation to such continuing involvement are measured on the basis of the rights and obligations held by the 
Companies. 

 
Impairment of financial assets measured at amortised cost 
The Companies judge that a financial asset measured at amortised cost is impaired only if there is objective evidence of 
impairment as a result of one or more events that occur after the initial recognition of the asset, and such an event or events 
have an impact on the estimated future cash flows of the financial asset or group of financial assets that can be reliably 
estimated. 
 
  Objective evidence of impairment includes such events as significant financial difficulty of the issuer or obligor and a 
default or delinquency in interest or principal payments. 
 
  The amount of an impairment loss is estimated based on the present value of estimated future cash flows discounted at the 
financial asset’s original effective interest rate or observable market prices of the financial asset. However, if the returns on the 
financial asset are based on a floating interest rate, the present value of estimated future cash flows is calculated using the 
effective interest rate at each reporting date. 
  In addition to the impairment losses recognised in the manner described above, the Companies recognise impairment 
losses on financial assets based on historical credit loss rates calculated in consideration of past experience, etc. or estimated 
recoverable amounts after evaluating potential risks associated with the obligors, geographic areas, etc. pertaining to the 
financial assets. 
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  Impairment losses are recognised in the Consolidated Statement of Financial Position by deducting them directly from the 
carrying amount of the respective assets in the case of debt securities and by recognising an allowance in the case of financial 
assets other than debt securities. Impairment losses arising from trade receivables are recognised as part of selling, general and 
administrative expenses and those arising from other assets are recognised as part of finance income (or expenses) in the 
Consolidated Statement of Comprehensive Income. 
  If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an 
event occurring after the impairment was recognised, the previously recognised impairment loss is reversed either directly or 
by adjusting an allowance account. Such a reversal is recognised to the extent that it does not result in the financial asset 
having a carrying amount that exceeds what the amortised cost would have been had the impairment not been recognised at the 
date the impairment is reversed. The amount of reversal of impairment loss is recognised in profit or loss. 

 
(ii) Financial liabilities 

 
Initial recognition and measurement 
Financial liabilities to which IFRS 9 applies, are classified as follows: financial liabilities are classified as financial liabilities 
measured at amortised cost unless they are financial liabilities measured at fair value through profit or loss (“Financial 
liabilities measured at FVTPL”). The Companies determine such classifications at the initial recognition of the financial 
liabilities. 
 
  Financial liabilities measured at FVTPL are measured at fair value at initial recognition and financial liabilities classified 
as financial liabilities measured at amortised cost are measured at fair value less transaction costs at initial recognition. 
 
  Financial liabilities of the Companies include corporate bonds and loans payable, notes and trade accounts payable, 
derivative financial liabilities, etc. 

 
Subsequent measurement 
After initial recognition, financial liabilities are measured according to their classification as follows: 

 
Financial liabilities measured at FVTPL 
Financial liabilities designated as Financial liabilities measured at FVTPL are measured at fair value. 
  After initial recognition, changes in the fair values of Financial liabilities measured at FVTPL together with the related 
interest expense are mainly recognised as part of finance income (or expenses) in the Consolidated Statement of 
Comprehensive Income. However the amount of changes in the fair value of the financial liabilities that is attributable to 
changes in the credit risk of the entity is recognised as other comprehensive income in the Consolidated Statement of 
Comprehensive Income. 

 
Financial liabilities measured at amortised cost 
Financial liabilities not classified as Financial liabilities measured at FVTPL are measured at amortised cost. 
  After initial recognition, financial liabilities measured at amortised cost are measured at amortised cost using the effective 
interest method. Amortisation using the effective interest method is recognised as part of finance income (or expenses) in the 
Consolidated Statement of Comprehensive Income. 

 
Derecognition 
The Companies derecognise a financial liability only when the underlying obligation specified in the contract is performed, 
discharged, cancelled or expires. 
  An exchange of financial liabilities with substantially different terms or a substantial modification of the terms of an 
existing financial liability is accounted for as the derecognition of the original financial liability and the recognition of a new 
financial liability, and the difference between the carrying amount of these liabilities is recognised as part of finance income (or 
expenses) in the Consolidated Statement of Comprehensive Income. 
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Financial guarantee contracts 
The Company and certain consolidated subsidiaries, in the normal course of their business, issue various guarantees for 
obligations owed by associates and general trade partners (“guaranteed parties”). These are issued to third parties to guarantee 
the repayment, mainly of loans which the guaranteed parties have borrowed from external parties. When a guaranteed party 
fails to perform its obligations, the Company and certain consolidated subsidiaries are obligated to perform the obligations in 
accordance with the relevant financial guarantee contract. 
  Liabilities recognised for such financial guarantee contracts are measured at initial recognition at the present value of the 
total guarantee premiums to be received by the guarantor over a future period under the financial guarantee contract adjusted 
for directly attributable transaction costs. After initial recognition, these liabilities are amortised over the financial guarantee 
period on a systematic basis and the amortised amounts are recognised in profit or loss. However, if the estimated amount 
required to settle any such current guarantee obligations at the reporting date exceeds the amount initially recognised less 
cumulative amortisation, the balance of any such liability is recognised at the estimated amount required to settle such current 
guarantee obligations at the reporting date, and any resulting difference is recognised in profit or loss. 

 
(iii) Offsetting of financial instruments 

A financial asset and a financial liability are offset and the net amount is presented in the Consolidated Statement of 
Financial Position when, and only when, the Companies currently have a legally enforceable right to set off the recognised 
amounts and intend either to settle on a net basis or to realise the asset and settle the liability simultaneously. 

 
(iv) Fair value of financial instruments 

The fair value of financial instruments at the end of each reporting period is measured based on the market price in an active 
market. If the market in which a financial instrument is traded is not active or no active market exists for the financial 
instrument, fair value is determined by using an appropriate valuation technique. 

 
(8) Derivatives and Hedge Accounting 

 
Initial recognition and subsequent measurement 
The Companies recognise derivatives as assets or liabilities at fair value. For derivatives designated as qualifying hedging 
instruments, subsequent changes in fair value are recognised according to the objective and designation of the hedge. 
Subsequent changes in the fair value of derivatives not designated as qualifying hedging instruments are recognised in profit or 
loss. 

 
Fair value hedges 
If the objective of holding a derivative is to hedge the exposure of changes in the fair value of the hedged item (as a fair value 
hedge), changes in the fair value of the derivative are recognised in profit or loss and are offset against the changes in the fair 
value of the hedged assets, liabilities, or firm commitments. 
  When financial instruments measured at amortised cost are designated as hedged items, after recognising the difference 
between the carrying amount and the fair value of such hedged items in profit or loss, the adjusted financial instruments are 
amortised through profit or loss using the recalculated effective interest rate. 
  The Companies use fair value hedges mainly for hedging the exposure of changes in the fair value of goods or firm 
commitments to purchase goods and the exposure of changes in the fair value of assets and liabilities with a fixed interest rates 
arising from changes in interest rates. 
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Cash flow hedges 
Changes in the fair value of derivatives designated as cash flow hedges, which are held to hedge the exposure to variability in 
cash flows of the hedged items, are recognised in other components of equity until changes in the fair value of the hedged item 
are recognised in profit or loss. However, the ineffective portion of the changes in the fair value of such derivatives is recognised 
in profit or loss. The Companies use cash flow hedges for hedging the exposure to variability in cash flows of forecast purchases 
of goods, sales of goods, etc. arising from changes in prices and exchange rates and the exposure to variability in interest cash 
flows of a floating rate interest bearing assets and liabilities arising from changes in interest rates. 

 
  The amounts that have been recognised in other components of equity relating to such hedging instruments are reclassified 
to profit or loss when the hedged transaction affects profit or loss. However, if a hedged item is a recognised non-financial asset 
or non-financial liability, the amounts that have been recognised in other components of equity relating to the hedging 
instrument are reclassified as adjustments to the initial carrying amount of the non-financial asset or non-financial liability. 
 
  If a forecast transaction or firm commitment is no longer expected to occur, the Companies discontinue hedge accounting. 
Accordingly, any amounts that had been recognised in other components of equity while the hedge was effective are reclassified 
to profit or loss when hedge accounting is discontinued. Changes in the fair value of the derivative after hedge accounting is 
discontinued are recognised in profit or loss prospectively as it is no longer a hedging instrument. However, to the extent that 
such a previously hedged forecast transaction continues to be expected to occur even if hedge accounting is discontinued, 
amounts that had been recognised in other components of equity before the discontinuation of hedge accounting remain in other 
components of equity until the forecast transaction occurs. 

 
Hedges of a net investment in a foreign operation 
Where the objective of holding a derivative and other non-derivative hedging instruments, such as loans payable, is to hedge the 
foreign currency risk of a net investment in a foreign operation (as a hedge of a net investment in a foreign operation), changes 
in the fair value of the hedging instruments attributable to changes in exchange rates are recognised in other components of 
equity to the extent that the hedge is effective. Of the changes in the fair values of derivative and other non-derivative hedging 
instruments which are due to exchange rate movements, the portions related to any ineffectiveness or any parts outside the hedge 
effectiveness assessment are recognised in profit or loss. 
 
  The cumulative amount of changes in the fair value of hedging instruments attributable to changes in exchange rates that 
have been recognised in other components of equity under a hedge of a net investment in a foreign operation is reclassified to 
profit or loss when the underlying foreign operation is disposed of. 

 
(9) Inventories 

Inventories, which mainly consist of commodities, merchandise, and real estate held for sale, are measured at the lower of cost 
(mainly specific or moving average cost) and net realisable value. If the net realisable value is lower than cost, the difference is 
expensed as a write-down and the amount of the write-down is directly deducted from the carrying amount of inventories. 

 
  Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion 
and the estimated costs necessary to make the sale. 

 
  When the cause of a write-down no longer exists, or when there is clear evidence of an increase in net realisable value due 
to changes in economic conditions, reversals of such write-downs are recognised. The carrying amount after reversal is 
recognised at the lower of cost or the revised net realisable value, and the amount of the reversal of write-downs is recognised in 
profit or loss. 

 
  Inventories held for generating profits from short-term fluctuations in market prices are measured at fair value less costs to 
sell, with fluctuations in fair value less costs to sell recognised in profit or loss in the period in which such fluctuations occur. 

 
 
 

113

Chap.4 Corporate Inform
ation

Integrated Report 2017



Marubeni Corporation and Subsidiaries 
Notes to Consolidated Financial Statements (continued) 

 

19 

(10) Property, Plant and Equipment 
Items of property, plant and equipment are recognised initially at acquisition cost including transaction costs. Acquisition cost 
includes borrowing costs directly attributable to the acquisition, construction, etc. of assets requiring a considerable time period 
before they can be used as intended. The present value of the estimated costs for the disposal of an item of property, plant and 
equipment at the end of its useful life is included in the acquisition cost of the item if the recognition criteria for provisions are 
met, and are recognised as an expense through depreciation over the useful life of the item. 
 
  After initial recognition, the Companies apply the cost model to items of property, plant and equipment and measure such 
assets at acquisition cost less accumulated depreciation and accumulated impairment loss. The depreciable amount of items of 
property, plant and equipment is allocated over each period for the useful life of each item through depreciation, mainly on a 
straight-line basis over the useful life of each item (buildings and structures from 2 to 60 years, machinery and equipment from 
2 to 45 years), or the units of production method based on reserve estimation. Land is not depreciated. If an item of property, 
plant and equipment includes one or more significant parts, each significant part is individually depreciated. 

 
  The Companies derecognise an item of property, plant and equipment when they have disposed of it or when it is no 
longer expected to produce any future economic benefits through use or disposal. The difference between the net disposal 
proceeds of the item and its carrying amount is recognised in profit or loss when the item is derecognised. 
 
  The basis of depreciation of property, plant and equipment, such as residual value, useful life, and depreciation method, is 
reviewed at each reporting date. When there is a change in the basis of depreciation, the depreciation charge is adjusted 
prospectively as a change in an accounting estimate. 

 
(11) Intangible Assets 

 
Intangible assets other than goodwill 
Intangible assets acquired separately are measured at initial recognition at acquisition cost. The acquisition cost of intangible 
assets acquired in a business combination is measured at the acquisition date fair value. After initial recognition, the 
Companies apply the cost model to intangible assets and measure such assets at acquisition cost less accumulated amortisation 
and accumulated impairment loss. Internally generated intangible assets are expensed in the period in which they are incurred, 
unless they satisfy the criteria for capitalisation. 
 
  Intangible assets are classified as either intangible assets with finite useful lives or intangible assets with indefinite useful 
lives. 
 
  The amount of intangible assets with finite useful lives subject to amortisation is allocated as an expense over each period 
for the useful life of each asset (franchises and customer relationships approximately from 3 years to 45 years, software 
approximately from 2 years to 20 years) through amortisation, mainly on a straight-line basis. The basis of amortisation of 
these intangible assets, such as useful life and depreciation method, is reviewed at the end of each reporting period. When there 
is a change in the basis of amortisation, the amortisation charge is adjusted prospectively as a change in accounting estimate. 
 
  Intangible assets judged to have indefinite useful lives are not subject to amortisation, and the Companies review, at the 
end of each reporting period, whether the events or circumstances supporting such a judgment continue to exist. If the 
judgment that the useful life is indefinite is no longer valid, the intangible asset is reclassified from an intangible asset with an 
indefinite life to an intangible asset with a finite useful life, with amortisation charges adjusted prospectively as a change in an 
accounting estimate. 
 
  The Companies derecognise an item of intangible assets when they have disposed of it or when it is no longer expected to 
produce any future economic benefits from its use or disposal. The difference between the net disposal proceeds of an 
intangible asset arising from its derecognition and its carrying amount is recognised in profit or loss when the asset is 
derecognised. 
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Goodwill 
Goodwill is recognised as the excess of (a) the aggregate of the consideration transferred measured at acquisition date fair 
value, the acquirer’s previously held equity interest in the acquiree remeasured at acquisition date fair value, and the amount of 
any non-controlling interest in the acquiree (hereinafter collectively referred to as “the aggregate amount of consideration”) 
over (b) the net of the acquisition date fair values of the identifiable assets acquired and the liabilities assumed. The amount of 
non-controlling interest is measured for each business combination either at acquisition date fair value or at the acquirer’s 
proportionate interest in the identifiable net assets of the acquiree. If the total amount of consideration is less than the fair value 
of the identifiable net assets of the acquired subsidiary, the difference is recognised in profit or loss. 
 
  After initial recognition, goodwill is not subject to amortisation and is measured at acquisition cost less accumulated 
impairment loss. For impairment testing purposes, goodwill acquired in a business combination is, on or after the acquisition 
date, allocated to cash-generating units or groups of cash-generating units that are expected to receive benefits from the 
business combination. 
 
  If an operation within a cash-generating unit or a group of cash-generating units to which goodwill has been allocated is 
disposed of, the portion of goodwill related to the operation to be disposed of is included in the carrying amount of the 
operation for the purpose of calculation of the disposal gain or loss. Goodwill is allocated on the basis of the relative 
percentage of the values of the business to be disposed of and the remaining portion of the cash-generating unit, unless there is 
a more reasonable method. 
 

(12) Oil, Gas and Mineral Resources Mining Activities 
Costs associated with the exploration, evaluation and development of oil and gas are accounted for based on the successful 
efforts method. Costs associated with the acquisition of vested mining rights, costs associated with the drilling and construction 
of exploratory wells and development wells, and related facilities are capitalised; and costs associated with exploratory wells 
are expensed when it has been demonstrated that the wells have no commercial viability, while other costs associated with 
exploration and evaluation, including geographical survey costs, are recognised as expenses when incurred. Costs associated 
with the exploration and evaluation of mineral resources are recognised as an expense as they are incurred until such time as 
the commercial viability of the mining activities is demonstrated. 
  Capitalised costs associated with exploration, evaluation and development are recognised as property, plant and 
equipment (machinery and equipment). Additionally, expenditures associated with the acquisition of rights to explore, etc. are 
recognised as intangible assets (licenses and operating rights for natural resources), and reclassified as property, plant and 
equipment (machinery and equipment) when their technical feasibility and economic viability have been demonstrated. 
  When facts and circumstances suggest that the carrying amount of an exploration and evaluation asset may exceed its 
recoverable amount, such carrying amount is written down to its recoverable amount. 
 

(13) Leases 
The Companies engage in the business of leasing non-current assets as lessors and lease non-current assets as lessees under 
finance leases and operating leases. 
  Whether or not an arrangement is (or contains) a lease is determined at the inception of the lease based on the substance of 
that arrangement considering whether the performance of that arrangement depends on the use of a specific asset or group of 
assets, and whether the right to use the asset is transferred under the terms of that arrangement. 
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Accounting as lessee 
For finance leases that transfer substantially all of the risks and rewards incidental to ownership of the asset, an asset and a 
liability are recognised on the commencement of the lease term in the Consolidated Statement of Financial Position at the 
lower of the fair value of the leased asset, determined at the inception of the lease, or the present value of the minimum lease 
payments calculated at the inception of the lease. Lease payments are apportioned between finance charges and reduction of 
the outstanding liability, and finance charges are calculated so that they are equivalent to a constant interest rate on the balance 
of the liability. Finance charges are recognised as expenses over the lease term and contingent rents are recognised as expenses 
in the period in which they are incurred. Leased assets are depreciated over the period of expected use by a method consistent 
with the depreciation method for other similar assets owned by the lessee. The period of expected use is the useful life of the 
asset if the transfer of ownership is reasonably certain, or the shorter of the lease term or the useful life of the asset if the 
transfer of ownership is not reasonably certain. 
 
  Lease payments under an operating lease are recognised as expenses on a straight-line basis over the lease term unless 
another systematic basis is more representative of the pattern by which the user of the asset obtains benefits from use of the 
asset. Contingent rents are recognised as expenses in the period in which they are incurred. 
 
Accounting as lessor 
For finance leases that transfer substantially all the risks and rewards incidental to ownership of the asset, a lease receivable is 
recognised on the commencement of the lease term at an amount that equals the net investment in the lease at the inception of 
the lease. Initial direct costs incurred by the lessor are recognised as part of net investment in the lease in principle. 

 
  For operating leases, the leased assets are presented in the Consolidated Statement of Financial Position according to the 
nature of the assets and are depreciated by a method consistent with the depreciation method for other similar assets owned by 
the lessor. Lease income is recognised on a straight-line basis over the lease term unless another systematic basis is more 
representative of the pattern by which the user of the asset obtains benefits from use of the asset. Initial direct costs incurred by 
the lessor are included in the carrying amount of the leased asset and are recognised as expenses over the lease term as 
corresponding lease income is recognised. 

 
(14) Impairment of Non-financial Assets Other than Inventories 

 
Impairment losses 
The Companies assess, at the end of each reporting period, whether there is an indication that an asset may be impaired. 

 
Property, plant and equipment, and intangible assets with finite useful lives: 
  If there is an indication that an asset may be impaired, the recoverable amount of the asset is estimated. 

 
Intangible assets with indefinite useful lives and goodwill: 
  If there is an indication that an asset may be impaired, the recoverable amount of the asset is estimated. The Companies 
also evaluate whether the carrying amount of an asset exceeds its recoverable amount on a regular basis (at least annually), 
irrespective of whether there is any indication that an asset may be impaired. 

 
  The recoverable amount of an asset is the higher of asset’s or cash-generating unit’s fair value less costs of disposal and its 
value in use. This determination is made for individual assets, unless an individual asset does not generate cash inflows that are 
largely independent of those from other assets or groups of assets. If the recoverable amount of an asset or cash-generating unit 
is less than its carrying amount, the carrying amount is reduced to the recoverable amount and that reduction is recognised as 
an impairment loss. Value in use is calculated as the present value of the estimated future cash flows discounted at a discount 
rate reflecting the time value of money and the current market evaluation of the risks inherent in the asset. 
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Reversals of impairment losses 
The Companies assess, at the end of each reporting period, whether there is an indication that the recognised impairment losses 
in prior periods for an asset may no longer exist or may have decreased. If there is such an indication, the Companies estimate 
the recoverable amount of the asset. If the estimated recoverable amount exceeds the carrying amount of the asset, a reversal of 
impairment losses is recognised to the extent that the carrying amount after the reversal does exceed the carrying amount (after 
deducting accumulated depreciation or accumulated amortisation) that would have been determined had the impairment losses 
not been recognised previously. Reversal of impairment losses is recognised in profit or loss. 
  However, impairment losses recognised in respect of goodwill are not reversed under any circumstances. 

 
(15) Non-current Assets Held for Sale and Discontinued Operations 

The Companies classify a non-current asset (or disposal group) as held for sale if its carrying amount will be recovered 
principally through a sale transaction rather than through continuing use and the following conditions are met: 

 
・ It is available for immediate sale in its present condition based solely on usual or customary conditions; and 
・ Sale is highly probable. 

 
  A non-current asset or disposal group classified as held for sale is measured at the lower of its carrying amount and fair 
value less costs to sell. 

 
  Depreciation or amortisation is discontinued for a non-current asset or disposal group for the year in which it is classified 
as held for sale. 

 
(16) Provisions 

The Companies recognise a provision when (i) they have a present obligation (legal or constructive) as a result of a past event, 
(ii) it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and (iii) a 
reliable estimate can be made of the amount of the obligation. When the effect of the time value of money is material, the 
amount of a provision is measured at the present value of the expenditure expected to be required to settle the obligation, 
discounted at a discount rate reflecting the risks specific to the liability. Where discounting is used, the increase in the provision 
due to the passage of time is recognised as finance expenses. 
 
  For decommissioning obligations, a provision is recognised for the costs of demolition or removal of the asset, land 
restoration costs and expenditures incurred as a result of the use of the asset, and is added to the acquisition cost of the asset. 
Estimated costs and the discount rate applied are reviewed every year and any adjustment to the estimated amount is accounted 
for as a change in accounting estimate. The effect of changes in estimated costs or the discount rate applied is added to or 
deducted from the carrying amount of the related asset. 

 
(17) Post-employment Benefits 

The Company and certain of its consolidated subsidiaries have defined benefit pension plans and lump-sum severance 
indemnity plans covering substantially all employees. The Companies measure the present value of defined benefit obligations 
and the post-employment benefit costs based on the projected unit credit method for each plan. 

 
  The effect of the remeasurement of a net defined benefit asset or liability is recognised in other comprehensive income 
and is immediately reclassified from other components of equity to retained earnings. Such remeasurement consists of actuarial 
gains and losses on the defined benefit obligation and the return on plan assets (excluding the amount of interest income on 
plan assets). Past service cost is recognised immediately in profit or loss. 

 
  A net defined benefit asset or liability is calculated as the present value of the defined benefit obligation less the fair value 
of the plan assets and is recognised as an asset or liability in the Consolidated Statement of Financial Position. 
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(18) Treasury Stock 
If the Companies buy back their own equity instruments (treasury stock), such treasury stock is recognised at acquisition cost 
and is deducted from equity. No gain or loss is recognised in profit or loss at the time of purchase, sale, issuance or retirement 
of treasury stock. The difference between the carrying amount and the sale proceeds is recognised in capital surplus. 

 
(19) Share-based Payment 

The Company has a stock option plan for its directors (excluding outside directors) and executive officers. The fair value at the 
grant date of the stock options are recognised as an expense over the period during which all the specified vesting conditions 
are satisfied with a corresponding increase in equity. The fair value of the stock options is measured using the Black-Scholes 
model. 

 
(20) Revenue 

Revenue is measured at the fair value of the consideration received or receivable. Such a fair value is calculated after deducting 
sales discounts, volume rebates, etc. 

 
  The Companies are involved in various forms of transactions including proprietary transactions and agency transactions. 
In agency transactions, consideration for the transaction is settled directly between the ultimate buyer and the seller, and the 
Companies receive fees from the buyer, the seller or both. Proprietary transactions, agency transactions, etc. are carried out in 
the following forms. 

 
Sale of goods 
Revenue arising from the sale of goods is recognised when all the following conditions have been satisfied: 

・ The significant risks and rewards of ownership of the goods have been transferred to the buyer; 
・ Neither continuing managerial involvement to the degree usually associated with ownership nor effective control over 

the goods sold is retained; 
・ The amount of revenue can be measured reliably; 
・ It is probable that the economic benefits associated with the transaction will flow to the entity; and 
・ The costs incurred or to be incurred in respect of the transaction can be measured reliably. 

 
 

  For sale of goods, if the Companies arrange shipping or deliver a bill of lading, warehouse receipt, delivery order, etc., to 
the buyer, revenue is recognised when the delivery obligations specified in the contract have been performed, such as when 
said document is delivered or when the inspection of goods is completed, and there are substantially no further obligations to 
perform, and the receipt of goods by the customer is practically certain. 

 
Rendering of services 
When the outcome of the rendering of services can be estimated reliably, revenue is recognised by reference to the stage of 
completion of the transaction at the end of the reporting period. 
The Companies judge that the outcome of the rendering of services can be estimated reliably if all the following conditions are 
satisfied: 

・ The amount of revenue can be measured reliably; 
・ It is probable that the economic benefits associated with the transaction will flow to the entity; 
・ The stage of completion of the transaction can be measured reliably at the end of the reporting period; and 
・ The costs incurred for the transaction or the costs to complete the transaction can be measured reliably. 

 
  In the case of rendering of services, revenue is recognised only to the extent of the expenses recognised that are 
recoverable, unless the outcome of the rendering of services can be estimated reliably. In acting as an agent, the Companies 
recognise commissions when contracted services are fully rendered to the customers. 
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Construction contracts 
When the outcome of the construction contract can be reliably estimated, the percentage of completion method is applied. 
Under the percentage of completion method, contract revenue is recognised progressively over several accounting periods as 
work is performed representing the proportionate completion of the contract. The Companies judge that the outcome of the 
construction contract can be estimated reliably when all the following conditions are satisfied: 

・ The total amount of contract revenue can be measured reliably; 
・ It is probable that the economic benefits associated with the contract will flow to the entity; 
・ Both the contract costs to complete the contract and the stage of contract completion at the end of the reporting period 

can be measured reliably; and 
・ The contract costs attributable to the contract can be clearly identified and measured reliably so that actual contract 

costs incurred can be compared with prior estimates. 
 

  When the outcome of the construction contract cannot be reliably estimated, contract revenue is recognised to the extent 
recovery of contract costs incurred is probable. 

 
  When it is probable that total contract costs will exceed total contract revenue, the excess amount is recognised 
immediately as an expense. 

 
Presentation of the total amount of revenue and the net amount of revenue 
The Companies are deemed to be performing transactions as a principal when they have exposure to the significant risks and 
rewards associated with the sale of goods or the rendering of services, and the total amount of transactions is presented as 
revenue. The Companies are deemed to be performing transactions as an agent when they do not have exposure to the 
significant risks and rewards associated with the sale of goods or the rendering of services, and the net amount, after deduction 
of amounts due to third parties from the consideration earned on the transactions, is presented as revenue. 

 
  “Total volume of trading transactions” includes all transactions involving the Companies regardless of transaction type. 
“Total volume of trading transactions” is not required by IFRSs but is presented here to provide readers with a better 
understanding and is as presented in common Japanese accounting practice. 

 
Interest income 
Interest income is recognised when it is probable that economic benefits will flow to the Companies and the amount of revenue 
can be measured reliably. Interest income is recognised using the effective interest method. 
 
Dividend income 
Dividend income is recognised when the shareholder’s right to receive the dividends is established. 

 
(21) Income and Other Taxes 

 
Current tax 
Taxes payable (receivable) at the end of each reporting period are measured at an amount expected to be due for payment to, or 
refunded from, the taxation authorities. In measuring the amount of taxes, the Companies use the statutory tax rate or statutory 
effective tax rate at the end of each reporting period. 

 
  Current tax related to items recognised in other comprehensive income is recognised in other comprehensive income, 
whereas current tax related to items recognised directly in equity is recognised directly in equity. The Companies recognise the 
financial statement effects of tax positions when it is more likely than not, based on technical interpretations, that the tax 
positions will be sustained upon examination by the tax authorities. 
  Current tax assets and current tax liabilities are offset if the Companies currently have a legally enforceable right to set off 
the recognised amounts of the assets and liabilities and intend either to settle on a net basis or to realise the asset and settle the 
liability simultaneously. 
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Deferred tax 
Deferred tax assets and liabilities are recognised by the Companies based on differences between the carrying amount of assets 
and liabilities in the Consolidated Financial Statements and their tax basis, and are measured using the enacted tax rates and tax 
laws which will be in effect when the differences are expected to reverse. 

 
  Deferred tax liabilities are recognised with respect to taxable temporary differences other than those arising in the 
following cases: 

・ Initial recognition of goodwill; 
・ Initial recognition of assets or liabilities arising from a transaction that is not a business combination and does not 

affect accounting profit or taxable profit (loss) at the time of the transaction; and 
・ Taxable temporary differences associated with investments in subsidiaries, and associates or interests in joint ventures 

if the parent, investor or party to a joint venture is able to control the timing of the reversal of the temporary difference, 
and it is probable that the temporary difference will not reverse in the foreseeable future. 

 
  Deferred tax assets are recognised for all deductible temporary differences, tax loss carryforwards, and unused tax credits 
to the extent that it is probable that taxable profit will be available against which the deductible temporary difference, etc. can 
be utilised, except as follows. Deferred tax assets or liabilities are not recognised where they arise from the initial recognition 
of assets or liabilities as a result of transactions that are not a business combination and which do not affect accounting profit or 
taxable profit (loss) at the time of the transaction. 

 
  For deductible temporary differences associated with investments in subsidiaries and associates or interests in joint 
ventures, a deferred tax asset is recognised to the extent that it is probable that the temporary difference will reverse in the 
foreseeable future and it is probable that taxable profit will be available against which the temporary difference can be utilised. 

 
  The Companies review, at the end of each reporting period, whether it is probable that sufficient taxable profit will be 
available to realise part or all of the benefit of the deferred tax assets, and reduce the amount of deferred tax assets to the extent 
that it is no longer probable that such taxable profit will be available. The Companies also review unrecognised deferred tax 
assets at the end of each reporting period and recognise them to the extent that it has become probable that future taxable profit 
will be available. 

 
  Deferred tax assets and deferred tax liabilities are presented as non-current assets and non-current liabilities, respectively. 

 
  Deferred tax related to items recognised in other comprehensive income is recognised in other comprehensive income, 
whereas deferred tax related to items recognised directly in equity is recognised directly in equity. Deferred tax assets and 
deferred tax liabilities are offset and presented net if, and only if, the Companies currently have a legally enforceable right to 
set off current tax assets and current tax liabilities and either of the following two conditions is met: 

・ The deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority on 
the same taxable entity; and 

・ The deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority on 
different taxable entities, and those entities intend either to settle current tax liabilities and assets on a net basis, or to 
realise the assets and settle the liabilities simultaneously, in each future period. 

 
(22) Reclassifications 

In cases where the presentation of the Consolidated Financial Statements or the Notes to Consolidated Financial Statements has 
been modified, reclassifications and format changes have been made to comparative information. 

 
(23) Early Application of Standards and Interpretations 

  The Companies have early applied the following standards. 

Standards and interpretations Description 
IFRS 9 Financial Instruments (Amended 
November 2013) 

Changes in qualifying criteria for hedge accounting 
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(24) New Standards and Interpretations not yet adopted 
Major standards and interpretations issued by the date of approval of the Consolidated Financial Statements are as follows. 
  At March 31, 2017, the Company has not yet adopted the following standards and interpretations. The potential impacts 
that application of the following standards and interpretations will have on the Consolidated Financial Statements of the 
Companies are currently being evaluated and cannot be estimated at the present time. 

Standards and interpretations 

Reporting periods on or after 
which the application are 

required 
Reporting periods for 

adoption by the Company Description 
IFRS 9 Financial 
Instruments (Amended 
July 2014) 

January 1, 2018 
Financial year ending 
March 31, 2019 

Changes in qualifying criteria for 
impairment accounting 

IFRS 15 Revenue from 
Contracts with Customers 

January 1, 2018 
Financial year ending 
March 31, 2019 

Accounting for and disclosure of revenue 
recognition 

IFRS 16 Leases January 1, 2019 
Financial year ending 
March 31, 2020 

Changes in lease accounting 
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4.  Inventories 
 

Inventories at March 31, 2017 and 2016 were as follows: 

 Millions of yen 
Thousands of 
U.S. dollars 

March 31, 2017 March 31, 2016 March 31, 2017 
Merchandise/finished goods ¥720,591 ¥727,089 $6,433,848 
Materials/work in progress  26,333 26,315 235,116 
Real estate held for sale 20,441 26,177 182,509 

Total ¥767,365 ¥779,581 $6,851,473 

 
  The carrying amount of inventories measured at fair value less costs to sell on a recurring basis is based mainly on a market 
approach using observable inputs such as reasonable price obtained from trading partners and others, and is categorised as Level 2 
in the fair value hierarchy, were ¥174,148 million ($1,554,893 thousand) and ¥164,033 million at March 31, 2017 and 2016, 
respectively. 
 
  During the year ended March 31, 2017, there were no transfers between Level 1 and Level 2. 
 
  Inventories recognised as expenses for the years ended March 31, 2017 and 2016 were ¥6,371,215 million ($56,885,848 
thousand) and ¥6,406,170 million, respectively. Among those expenses, inventory write-offs of ¥2,627 million ($23,455 thousand) 
and ¥4,317 million were included in expenses for the years ended March 31, 2017 and 2016, respectively. 
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5.  Property, Plant and Equipment 
 

Changes in cost, accumulated depreciation and impairment losses of property, plant and equipment for the years ended March 31, 
2017 and 2016 were as follows: 
Cost 

 

Millions of yen 

Land 
Buildings and

structures 
Machinery and

equipment Other Total 
April 1, 2015 ¥152,056 ¥366,159 ¥1,835,502 ¥49,931 ¥2,403,648

 Additions 1,074 7,871 144,608 36,146 189,699

 Disposals (4,699) (13,226) (14,357) – (32,282)

Disposals of subsidiaries (1,216) (7,391) (66,957) – (75,564)

Currency translation adjustments (1,186) (14,060) (106,669) (2,215) (124,130)

Other 261 15,298 16,745 (48,437) (16,133)

March 31, 2016 ¥146,290 ¥354,651 ¥1,808,872 ¥35,425 ¥2,345,238
 Additions 395 12,021 76,717 34,769 123,902
Disposals (70,463) (8,629) (43,068) (169) (122,329)
Disposals of subsidiaries – (135) (115,844) – (115,979)
Currency translation adjustments (397) (1,106) (11,385) 85 (12,803)
Other 1,548 13,479 14,453 (30,402) (922)
March 31, 2017 ¥77,373 ¥370,281 ¥1,729,745 ¥39,708 ¥2,217,107

 

 

Thousands of U.S. dollars 

Land 
Buildings and

structures 
Machinery and

equipment Other Total 
March 31, 2016 $1,306,161 $3,166,527 $16,150,643 $316,294 $20,939,625 
Additions 3,527 107,330 684,973 310,438 1,106,268 
Disposals  (629,134) (77,045) (384,536) (1,508)  (1,092,223)
Disposals of subsidiaries  – (1,205) (1,034,322) –  (1,035,527)
Currency translation adjustments (3,545) (9,875) (101,652)  759 (114,313)
Other 13,821 120,348 129,046  (271,447) (8,232)
March 31, 2017 $690,830 $3,306,080 $15,444,152 $354,536 $19,795,598 
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Accumulated depreciation and impairment losses 

 

Millions of yen 

Land 
Buildings and

structures 
Machinery and

equipment Other Total 
April 1, 2015 ¥(6,339) ¥(164,516) ¥(869,017) ¥– ¥(1,039,872)

  Depreciation – (15,590) (90,405) – (105,995)
Impairment losses (1,095) (798) (110,596) – (112,489)
Disposals 1,989 7,633 12,312 – 21,934
Disposals of subsidiaries 210 5,624 11,816 – 17,650
Currency translation adjustments 64 3,955 57,618 – 61,637
Other (461) (2,516) 16,318 – 13,341
March 31, 2016 ¥(5,632) ¥(166,208) ¥(971,954) ¥– ¥(1,143,794)

Depreciation – (16,437) (80,165) – (96,602)
Impairment losses (308) (1,709) (53,616) (3) (55,636)
Disposals 1,667 4,029 17,732 – 23,428
Disposals of subsidiaries – 48 11,147 – 11,195
Currency translation adjustments (2) 156 825 – 979
Other (84) 30 11,769 – 11,715
March 31, 2017 ¥(4,359) ¥(180,091) ¥(1,064,262) ¥(3) ¥(1,248,715)

 

 

Thousands of U.S. dollars 

Land 
Buildings and

structures 
Machinery and

equipment Other Total 
March 31, 2016 $ (50,286) $ (1,484,000) $ (8,678,161) $– $ (10,212,447)
Depreciation – (146,759) (715,759) – (862,518)
Impairment losses (2,750) (15,259) (478,714) (27) (496,750)
Disposals 14,884 35,973 158,322 – 209,179
Disposals of subsidiaries – 428 99,527 – 99,955
Currency translation adjustments (18) 1,393 7,366 – 8,741
Other (750) 269 105,080 – 104,599
March 31, 2017 $ (38,920) $ (1,607,955) $ (9,502,339) $(27) $ (11,149,241)

 
Carrying amount 

 

Millions of yen 

Land 
Buildings and

structures 
Machinery and

equipment Other Total 
March 31, 2016 ¥140,658 ¥188,443 ¥836,918 ¥35,425 ¥1,201,444

March 31, 2017 ¥73,014 ¥190,190 ¥665,483 ¥39,705 ¥968,392

  

 

Thousands of U.S. dollars 

Land 
Buildings and

structures 
Machinery and

equipment Other Total 
March 31, 2017 $651,910 $1,698,125 $5,941,813 $354,509 $8,646,357

 
  Changes in the cost classified as “Other” included transfers from construction in progress to other property, plant and 
equipment. 
  For the years ended March 31, 2017 and 2016, the Company and certain of its consolidated subsidiaries recognised 
impairment losses on facilities, real estate and industrial plants of ¥55,636 million ($496,750 thousand) and ¥112,489 million, 
respectively, based on the related recoverable amounts due to decreases in estimated future cash flows and other factors. 
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  In terms of operating segments, the major impairment losses of ¥50,783 million ($453,420 thousand) were included in the 
Energy & Metals segment for the year ended March 31, 2017; and of ¥110,200 million were included in the Energy & Metals 
segment for the year ended March 31, 2016. 

 
  Impairment losses are included in “Impairment losses” in the Consolidated Statement of Comprehensive Income. 
  Depreciation of property, plant and equipment is included in “Cost of goods sold” and “Selling, general and administrative 
expenses” in the Consolidated Statement of Comprehensive Income. 

 
  Significant impairment losses recognised for the year ended March 31, 2017 included ¥47,495 million ($424,063 thousand) as 
a result of downward revisions in estimated future cash flows due to such factors as the decrease in reserves for oil and gas assets 
in the U.S. Gulf of Mexico. These impairment losses were reported under the Energy & Metals segment. The amount of the 
impairment losses was calculated using the recoverable amounts measured at value in use based on discounted future cash flows, 
and the total amount of the recoverable amounts was ¥67,619 million ($603,741 thousand). The discount rate used in the value in 
use calculations was 8.0% and reflected current market assessments of the time value of money and risks specific to the assets. 
Discounted future cash flows used in value in use calculations were calculated by referring to prices such as long-term prices 
published by external organisations such as brokers. 
  Significant impairment losses recognised for the year ended March 31, 2016 included ¥74,949 million as a result of 
downward revisions in estimated future cash flows due to delays in the development plans, the increase in the development costs, 
the decrease in reserves and the decline in crude oil prices for oil and gas assets in the U.S. Gulf of Mexico and ¥33,925 million  
as a result of downward revisions in estimated future cash flows due to the decline in crude oil prices for oil and gas assets in the 
UK North Sea. These impairment losses were reported under the Energy & Metals segment. The amount of the impairment losses 
was calculated using the recoverable amounts measured at value in use based on discounted future cash flows, and the total amount 
of the recoverable amounts was ¥290,205 million. The discount rate used in the value in use calculations ranged from 7.0% to 
8.5% and reflected current market assessments of the time value of money and risks specific to the assets. Discounted future cash 
flows used in value in use calculations were calculated by referring to prices such as long-term prices published by external 
organisations such as brokers. 
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6.  Intangible Assets 
 

Changes in cost, accumulated amortisation and impairment losses of intangible assets for the years ended March 31, 2017 and 
2016 were as follows: 
Cost 

 

Millions of yen 
Licenses and 

operating rights 
in natural 
resources 

Franchises 
and customer
relationships Software Goodwill Other Total 

April 1, 2015 ¥67,001 ¥208,846 ¥29,321 ¥226,934 ¥13,118 ¥545,220
Acquisitions arising from  
business combinations – 10,113 201 942 – 11,256

Additions – 106 7,281 – 291 7,678
Disposals – (919) (1,334) – (68) (2,321)
Currency translation  
adjustments (5,849) (11,478) (363) (12,796) (511) (30,997)

Other – (3,076) (3,414) (16,826) (146) (23,462)
March 31, 2016 ¥61,152 ¥203,592 ¥31,692 ¥198,254 ¥12,684 ¥507,374
Acquisitions arising from  
business combinations – 2,297 239 2,824 9 5,369

Additions – 120 10,252 – 148 10,520
Disposals – – (2,140) – (484) (2,624)
Currency translation  

adjustments (383) (1,868) (215) (1,752) (373) (4,591)

Other – (24,874) 884 (8,461) (1,476) (33,927)
March 31, 2017 ¥60,769 ¥179,267 ¥40,712 ¥190,865 ¥10,508 ¥482,121

 

 

Thousands of U.S. dollars 
Licenses and 

operating rights 
in natural 
resources 

Franchises 
and customer
relationships Software Goodwill Other Total 

March 31, 2016 $546,000 $1,817,786 $282,964 $1,770,125 $113,250 $4,530,125
Acquisitions arising from  
business combinations – 20,509 2,134 25,214 81 47,938 

Additions – 1,071 91,536  – 1,322 93,929  
Disposals –  – (19,107) –  (4,322) (23,429)
Currency translation  
adjustments  (3,420)  (16,678)  (1,920)  (15,643)  (3,330)  (40,991)

Other –  (222,089) 7,893 (75,544)  (13,180) (302,920)
March 31, 2017 $542,580 $1,600,599 $363,500  $1,704,152 $93,821 $4,304,652  
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Accumulated amortisation and impairment losses 

 

Millions of yen 
Licenses and 

operating rights 
in natural 
resources 

Franchises 
and customer
relationships Software Goodwill Other Total 

April 1, 2015 ¥(61,208) ¥(31,507) ¥(18,131) ¥(63,777) ¥(4,412) ¥(179,035)
Amortisation expenses (235) (10,077) (3,893) – (408) (14,613)
Impairment losses (1,049) (417) – (643) – (2,109)
Disposals – 812 1,215 – 56 2,083 
Currency translation  
adjustments 5,378 2,136 273 3,673 96 11,556 

Other – 981 3,189 5,471 376 10,017 
March 31, 2016 ¥(57,114) ¥(38,072) ¥(17,347) ¥(55,276) ¥(4,292) ¥(172,101)
Amortisation expenses (212) (9,230) (4,423) – (656) (14,521)
Impairment losses (3,596) (15) (11) (8,617) (716) (12,955)
Disposals – – 1,908 – 476 2,384 
Currency translation  
adjustments 376 37 172 (28) 16 573 

Other – 2,417 (393) (286) 2,095 3,833 
March 31, 2017 ¥(60,546) ¥(44,863) ¥(20,094) ¥(64,207) ¥(3,077) ¥(192,787)

 

 

Thousands of U.S. dollars 
Licenses and 

operating rights 
in natural 
resources 

Franchises 
and customer
relationships Software Goodwill Other Total 

March 31, 2016 $(509,946) $(339,929) $(154,884) $(493,536) $(38,321) $(1,536,616)
Amortisation expenses  (1,893)  (82,411) (39,491) –  (5,857) (129,652)
Impairment losses (32,107) (134) (98) (76,938) (6,393) (115,670)
Disposals – – 17,036 – 4,250 21,286
Currency translation  
adjustments 3,357 330 1,536 (250) 143 5,116 

Other – 21,581 (3,510) (2,553) 18,705 34,223 
March 31, 2017 $(540,589) $(400,563) $(179,411) $(573,277) $(27,473) $(1,721,313)

 
Carrying amount 

 

Millions of yen 
Licenses and 

operating rights 
in natural 
resources 

Franchises 
and customer
relationships Software Goodwill Other Total 

March 31, 2016 ¥4,038 ¥165,520 ¥14,345 ¥142,978 ¥8,392 ¥335,273 
March 31, 2017 ¥223 ¥134,404 ¥20,618 ¥126,658 ¥7,431 ¥289,334 

  

 

Thousands of U.S. dollars 
Licenses and 

operating rights 
in natural 
resources 

Franchises 
and customer
relationships Software Goodwill Other Total 

March 31, 2017 $1,991 $1,200,036 $184,089 $1,130,875 $66,348 $2,583,339 
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 Changes in the cost of “Franchises and customer relationships” for the year ended March 31, 2017 classified as “Other” 
included a decrease of ¥22,218 million ($198,375 thousand) as a result of disposals of subsidiaries. Changes in the cost of 
“Goodwill” classified as “Other” included a decrease of ¥12,547 million ($112,027 thousand) as a result of disposals of 
subsidiaries. 

 
Changes in the cost of “Goodwill” for the year ended March 31, 2016 classified as “Other” included a decrease of ¥15,499 

million as a result of disposals of subsidiaries. 
 
 Of the intangible assets stated above, the carrying amounts of intangible assets with indefinite useful lives at March 31, 2017 

and 2016 were ¥48,237 million ($430,688 thousand) and ¥52,965 million, respectively. Major intangible assets with indefinite 
useful lives were trademarks, which were included in “Franchises and customer relationships”. As the trademarks with indefinite 
business terms will basically exist as long as the Company continues to exist, it has been determined that there is no foreseeable 
limit to the period of inflow of future economic benefits and thus they are classified as intangible assets with indefinite useful lives. 
The carrying amounts of intangible assets with indefinite useful lives at March 31, 2017 and 2016 included trademarks recognised 
as a result of the acquisition of Gavilon in the amounts of ¥42,071 million ($375,634 thousand) and ¥42,255 million, respectively. 
 
  Of the intangible assets stated above, intangible assets with finite useful lives are amortised by the straight-line basis based 
over their expected useful lives. However, exploration and evaluation assets are not amortised until the technical feasibility and 
commercial viability of the mine have been demonstrated. When the technical feasibility and commercial viability are 
demonstrated, an exploration and evaluation asset is reclassified to property, plant and equipment, and amortised using the units-
of-production method based on the estimation of proved reserves. Major intangible assets with finite useful lives at March 31, 
2017 and 2016, which were included in “Franchises and customer relationships”, and their carrying amounts were as follows: 
customer relationship assets related to the trading and distribution business of grains and fertilizers were ¥26,758 million 
($238,911 thousand) and ¥29,263 million, and franchises and customer relationship assets related to the mobile phone sales 
distribution business were ¥27,554 million ($246,018 thousand) and ¥29,821 million, respectively. The assets are amortised over 
4-25 years on a straight-line basis. 
  Amortisation of intangible assets is included in “Cost of goods sold” and “Selling, general and administrative expenses” in the 
Consolidated Statement of Comprehensive Income. 

 
  For the years ended March 31, 2017 and 2016, the Company and certain of its consolidated subsidiaries recognised 
impairment losses on intangible assets of ¥12,955 million ($115,670 thousand) and ¥2,109 million, respectively, based on the 
relevant recoverable amounts due to decreases in estimated future cash flows and other factors. 
  Impairment losses are included in “Impairment losses” in the Consolidated Statement of Comprehensive Income. 
  The carrying amounts of “Goodwill” at March 31, 2017 and 2016 included goodwill for Gavilon in the amounts of ¥70,155 
million ($626,384 thousand) and ¥70,462 million, respectively. The recoverable amount used in impairment testing was calculated 
based on value in use which was measured by discounting the estimated future cash flows based on the revised business plan 
approved by the management. The business plan represents the management's estimate of a range of economic conditions 
including such significant assumptions as quantity, price and margin based on past experience, which was also consistent with 
external evidence. The business plan used on the most recent 10 years forecasts in order to average market conditions. For the 
period beyond 10 years, the Company calculated the terminal value based on a steady growth rate of 2%. The growth rate was 
determined by considering the market in which Gavilon operates or the long-term average growth rate in the U.S.A. The discount 
rate used in the value in use calculations at March 31, 2017 and 2016 was 8.1% and 8.8%, respectively, which reflects current 
market assessments of the time value of money and risks specific to the assets. 
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7.  Provisions 
 

Changes in provisions for the year ended March 31, 2017 were as follows: 

 
Millions of yen Thousands of U.S. dollars 

Decommissioning 
Obligations 

Other 
Provisions 

 
Total 

Decommissioning 
Obligations 

Other 
Provisions 

 
Total 

Balance at beginning of year ¥80,497 ¥14,854 ¥95,351 $718,723 $132,625 $851,348
Increase for the year 3,107 5,765 8,872 27,741 51,473 79,214
Decrease for the year (15,060) (6,925) (21,985) (134,464)  (61,830)  (196,294)
Interest expense 6,381 28 6,409 56,973 250 57,223
Other (941) 458 (483) (8,401)  4,089 (4,312)
Balance at end of year ¥73,984 ¥14,180 ¥88,164 $660,572 $126,607 $787,179

“Other” includes changes due to foreign currency fluctuations. 
 

  Decommissioning obligations mainly relate to the costs of dismantlement and removal of development facilities for natural 
resources owned by consolidated subsidiaries engaged in oil and gas producing activities. Generally, costs relating to the 
dismantlement and removal of facilities are expected to be paid after 10 years or more after the initial recognition of said 
decommissioning obligations. 
  Other provisions include provisions for litigation and provisions for onerous contracts.  
  Decommissioning obligations and other provisions are included in “Other current liabilities” and “Other non-current 
liabilities” in the Consolidated Statement of Financial Position. 
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8.  Non-current Assets or Disposal Groups Held for Sale 
 

Assets classified as held for sale and liabilities directly associated with assets classified as held for sale in the Consolidated 
Statement of Financial Position at March 31, 2017 and 2016 were as follows: 

 
Millions of yen  Thousands of U.S. dollars

March 31, 2017 March 31, 2016  March 31, 2017
Assets classified as held for sale ¥36,689 ¥63,308  $327,580

   
Liabilities directly associated with assets 
 classified as held for sale 4,086 1,873  36,482

 
  The Companies classify non-current assets or disposal groups as held for sale if they are expected to be sold within 
approximately one year, and they are measured at the lower of their carrying amounts and fair value less costs to sell. 
 
  The amounts of newly classified as Assets classified as held for sale and Liabilities directly associated with assets classified as 
held for sale at March 31, 2017 included in the Transportation & Industrial Machinery segment were ¥10,897 million ($97,295 
thousand) and ¥3,929 million ($35,080 thousand), respectively. Such assets and liabilities were mainly comprised of other non-
current financial assets; and borrowings. 
 
 The amounts of the decrease in assets classified as held for sale and in liabilities directly associated with the assets classified as 
held for sale at March 31, 2016 included in, by operating segment, the Chemical & Forest Products, the Power Projects & Plant 
and the Transportation & Industrial Machinery, as a result of the completion of sales in the current year were ¥39,432 million 
($352,071 thousand) and ¥1,749 million ($15,616 thousand), respectively. Such assets and liabilities were mainly comprised of 
investments in associates and joint ventures; other investments; inventories; and notes and trade accounts payable. 
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9.  Leases 
 

Lessor 
The Company and certain of its consolidated subsidiaries lease machinery and equipment, etc. under finance leases. 
  Gross investment in the lease and present value of the total of future minimum lease payments receivable under finance 
leases at March 31, 2017 and 2016 were as follows: 

 

Millions of yen Thousands of U.S. dollars 
March 31, 2017 March 31, 2016 March 31, 2017

Gross 
investment in 

the lease 

Present value of 
minimum lease 

payments 
receivable 

Gross 
investment in 

the lease 

Present value of 
minimum lease 

payments 
receivable 

Gross 
investment in 

the lease 

Present value of 
minimum lease 

payments 
receivable 

Not later than one year ¥7,297 ¥6,811 ¥26,820 ¥25,044 $65,152  $60,813 
Later than one year and not 
later than five years 20,284 17,641 30,222 26,634 181,107  157,509 

Later than five years 1,954 1,575 2,411 1,862 17,446 14,063
Total ¥29,535 ¥26,027 ¥59,453 ¥53,540 $ 263,705 $232,384 

Less: Unearned finance income 3,505 5,909 31,295  
Net investment in the lease ¥26,030 ¥53,544 $232,411  
Less: Present value of 
unguaranteed residual value 3 4 27 

Present value of minimum lease 
payments receivable ¥26,027 ¥53,540 $232,384  

 
  The Company and certain of its consolidated subsidiaries also lease machinery and equipment, etc. under operating leases. 

 
  The total of future minimum lease payments receivable under non-cancellable operating leases at March 31, 2017 and 2016 
were as follows: 

 
Millions of yen  Thousands of U.S. dollars

March 31, 2017 March 31, 2016  March 31, 2017
Not later than one year ¥27,127 ¥23,640  $242,205 
Later than one year and not later than 
five years 74,782

79,840
 667,696

Later than five years 25,377 41,617  226,580
Total ¥127,286 ¥145,097  $1,136,482
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Lessee 
The Company and certain of its consolidated subsidiaries lease machinery and equipment, etc. under finance leases. At March 31, 
2017 and 2016, the net carrying amounts included in property, plant and equipment (Machinery and equipment) in the 
Consolidated Statement of Financial Position, were ¥27,109 million ($242,045 thousand) and ¥20,864 million, respectively.  
 

The total of future minimum lease payments and the present value under finance leases at March 31, 2017 and 2016 were 
as follows: 

 

Millions of yen Thousands of U.S. dollars 
March 31, 2017 March 31, 2016 March 31, 2017

Minimum lease 
payments 

Present value of 
minimum lease 

payments 
Minimum lease 

payments 

Present value of 
minimum lease 

payments 
Minimum lease 

payments 

Present value of 
minimum lease 

payments 
Not later than one year ¥5,370 ¥4,874 ¥4,260 ¥3,844 $47,946 $43,518 
Later than one year and not 
later than five years 23,709 22,827 19,806 18,952 211,688 203,813

Later than five years 1,537 1,147 528 483 13,723  10,241 
Total ¥30,616 ¥28,848 ¥24,594 ¥23,279 $273,357 $257,571 

Less: Financial charges 1,768 1,315 15,786  
Present value of minimum lease 
payments ¥28,848 ¥23,279 $257,571 

 
  The Company and certain of its consolidated subsidiaries also lease machinery and equipment, buildings and structures, etc. 
under operating leases. Lease payments amounted to ¥51,299 million ($458,027 thousand) and ¥47,969 million for the years 
ended March 31, 2017 and 2016, respectively. Payments for services of ¥3,081 million ($27,509 thousand) and ¥5,815 million, 
respectively, were included in the lease payments. 

 
  The total of future minimum lease payments under non-cancelable operating leases at March 31, 2017 and 2016 were as 
follows. The total of future minimum lease payments receivable at March 31, 2017 and 2016 had not been offset by the future 
minimum sublease rentals of ¥99,882 million ($891,804 thousand) and ¥107,703 million, respectively, under non-cancelable 
subleases. 

 
Millions of yen  Thousands of U.S. dollars

March 31, 2017 March 31, 2016  March 31, 2017
Not later than one year ¥41,492 ¥38,643  $370,464
Later than one year and not later than 
five years 89,753 88,754  

801,366

Later than five years 78,696 80,780  702,643
Total ¥209,941 ¥208,177  $1,874,473

 
  Future payments for services of ¥6,725 million ($60,045 thousand) and ¥6,457 million at March 31, 2017 and 2016, 
respectively, were included in the total of future minimum lease payments. 
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10.  Employee Benefits 
 

(1) Post-employment benefits 
The Company and certain of its consolidated subsidiaries have cash balance plans based on the Japanese Defined Benefit 
Corporate Pension Plan Act and other defined benefit pension plans. These plans cover substantially all employees other than 
directors. In addition to the pension plans, the Company and certain of its consolidated subsidiaries have lump sum retirement 
plans to be paid upon retirement or severance based on the years of service and compensation level. 
  The Company, pursuant to the Japanese Defined Benefit Corporate Pension Plan Act and other laws, has the obligation to 
make contributions to the Marubeni Corporate Pension Fund (the “Fund”), which pays out pension benefits. The Director of the 
Fund has the fiduciary duty to comply with laws, the dispositions of the Minister of Health, Labour and Welfare made pursuant 
to laws, the bylaws of the Fund and the decisions of the Board of Representatives, and to faithfully perform duties for the Fund 
including the management and operation of the contributions. Additionally, a code of conduct has been articulated, which 
prohibits the Director of the Fund from entering into asset management agreements for the purpose of benefiting a third party 
and from acts that constitute conflicts of interest. 
  The pension plan is operated by the Fund, which is legally independent from the Company. The Board of Representatives 
comprises an equal number of Representatives elected from the management side (Assigned Representatives) and 
Representatives elected from the employee side (Mutually Elected Representatives), while the chair of the Board of 
Representatives (the “Chairman”) is elected from the management side. 
  Proceedings of the Board of Representatives are decided by a majority vote of the members attending. In the case of a tied 
vote, the Chairman has the power to decide the vote. However, with regard to particularly important matters, the bylaws provide 
that the decision be made by a majority that exceeds the above. 
  The Representatives hold exclusive power to decide important matters including investment policy. The actual management 
of the assets is conducted by investment managers on the basis of an entrustment contract, and the Representatives are 
prohibited by law from giving instructions, such as instructions on specific investments. 
  The Company is required to make contributions to the Fund, and the contributions are reviewed regularly to the extent 
allowed by law. While it is under obligation to make contributions stipulated by the Fund into the future, the Company, in 
addition to these contributions, also funds a retirement benefit trust on a voluntary basis. 
  With regard to the lump sum retirement plan, the Company is under obligation to pay benefits directly to the beneficiaries. 
Although the Company is not under any legal obligation regarding the funding of this plan, fund assets exist, which have been 
voluntarily contributed by the Company to the retirement benefit trust. 
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  Changes in the present value of defined benefit obligation and the fair value of plan assets of the Company and certain of 
its consolidated subsidiaries for the years ended March 31, 2017 and 2016 were as follows: 

 
Millions of yen  

Thousands of  
U.S. dollars 

March 31, 2017 March 31, 2016  March 31, 2017
Balance at beginning of year of net defined benefit 
 liability ¥91,316 ¥75,548  $815,321
Changes in the present value of defined benefit 
 obligation:     

Balance at beginning of year 329,323 324,586  2,940,384
Current service cost 12,211 12,199  109,027
Past service cost (1,307) 149  (11,670)
Interest expense 4,514 5,735  40,304
Remeasurements 9,271 12,818  82,777
Effect of changes in foreign exchange rates (1,705) (6,132)  (15,223)
Employees’ contributions 356 411  3,179 
Benefits paid (19,845) (19,641)  (177,188)
Effects of business combinations, divestitures 
and others (648)

 
(802)  (5,786)

Balance at end of year 332,170 329,323  2,965,804
Changes in the fair value of plan assets:     

Balance at beginning of year 238,007 249,038  2,125,063
Interest income 3,293 4,321  29,402
Remeasurements 14,786 (8,178)  132,018
Effect of changes in foreign exchange rates (1,287) (4,088)  (11,491)
Employees’ contributions 356 411  3,179
Employer’s contributions 12,568 13,759  112,214
Benefits paid (16,759) (16,478)  (149,634)
Effects of business combinations, divestitures 
and others (1,553)

 
(778)  (13,867)

Balance at end of year 249,411 238,007  2,226,884
Balance at end of year of net defined benefit liability ¥82,759 ¥91,316  $738,920

 
  Actuarial assumptions used for the present value calculation of defined benefit obligations at March 31, 2017 and 2016 
were mainly as follows: 

 March 31, 2017 March 31, 2016 
Discount rate 0.8% 0.5% 
Rates of salary increase 5.0% 4.9% 

 
  Sensitivity analyses are conducted at the year end based on reasonably estimable changes in assumptions. Although 
sensitivity analyses assume that the actuarial assumptions other than those that are subject to the analyses are held constant, in 
reality, it is possible for the sensitivity analyses to be impacted by other actuarial assumptions. 
  If, for example, the discount rate fell by 0.5%, and the other assumptions were held constant, defined benefit plan liability 
at March 31, 2017 and 2016 would increase by ¥15,556 million ($138,893 thousand) and ¥13,874 million, respectively. The rate 
of salary increase is not expected to change in the future. 
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  Fair value of plan assets by class at March 31, 2017 was as follows: 
 

 Millions of yen 
 
 

Class of plan assets 

With a quoted 
market price in an 

active market 

Without a quoted 
market price in an 

active market Total 
Cash and cash equivalents ¥19,346 ¥– ¥19,346
Equity securities:  

Japanese companies 39,788 – 39,788
Pooled funds 1,596 65,384 66,980

Debt securities:  
Bonds denominated in Japanese yen – 8,369 8,369
Bonds denominated in foreign currencies 2,505 7,118 9,623
Pooled funds – 82,909 82,909

Life insurance company general accounts – 16,368 16,368
Other 2,318 3,710 6,028

Total plan assets ¥65,553 ¥183,858 ¥249,411

 
 Thousands of U.S. dollars 

Class of plan assets 

With a quoted 
market price in an 

active market 

Without a quoted 
market price in an 

active market Total 
Cash and cash equivalents $172,732 $– $172,732 
Equity securities:  

Japanese companies 355,250 – 355,250 
Pooled funds 14,250 583,786 598,036 

Debt securities:  
Bonds denominated in Japanese yen – 74,723 74,723 
Bonds denominated in foreign currencies 22,366 63,554 85,920 
Pooled funds – 740,259 740,259 

Life insurance company general accounts – 146,143 146,143 
Other 20,697 33,124 53,821 

Total plan assets $585,295 $1,641,589 $2,226,884 

 
  Fair value of plan assets by class at March 31, 2016 was as follows: 
 

 Millions of yen 
 
 

Class of plan assets 

With a quoted 
market price in an 

active market 

Without a quoted 
market price in an 

active market Total 
Cash and cash equivalents ¥22,787 ¥– ¥22,787
Equity securities:  

Japanese companies 39,413 – 39,413
Pooled funds 1,534 60,156 61,690

Debt securities:  
Bonds denominated in Japanese yen – 8,637 8,637
Pooled funds – 83,958 83,958

Life insurance company general accounts – 16,409 16,409
Other 2,187 2,926 5,113

Total plan assets ¥65,921 ¥172,086 ¥238,007
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  In making investment decisions, the main objective is to secure the necessary return over the long term to cover pension 
and retirement benefit payments. The primary investment policy is to analyse the risk/return characteristics by asset class and to 
invest in a diversified portfolio taking into consideration the correlation among asset classes. 
 
  The Company sets an asset mix policy with investments in equity securities, debt securities and other assets. Based on this 
policy, the Company selects multiple investment managers who execute the strategy. When selecting an investment manager, the 
Company gives consideration to management philosophy and content, investment management policy and investment style, 
investment control systems including information collection mechanisms and decision-making processes, compliance systems, 
investment experience and the track record of the investment manager as well as the professionals in charge of managing 
pension assets. 
  Plan assets are invested 30%, 60% and 10% in equity securities, debt securities and other, respectively, at March 31, 2017. 

 
  The investments executed by investment managers are outlined as follows: 
  Equity securities are selected mainly from stocks that are listed on securities exchanges. Prior to investing, the Company 
investigates the business conditions of the investee companies and appropriately diversifies investments in consideration of the 
type of industry, investees and other relevant factors. Debt securities are selected mainly from government bonds, public debt 
instruments and corporate bonds. Prior to investing, the Company investigates the quality of the issuing conditions, including 
issuers, rating, interest rate and repayment dates, and appropriately diversifies the investments. Pooled funds are selected using 
strategies consistent with the equity and debt securities described above. For investments in life insurance company general 
accounts, contracts with insurance companies include a guaranteed interest rate and a return of capital. With respect to foreign 
investments vehicles, the Company investigates the stability of the underlying governments and economies, the market 
characteristics, such as settlement systems, and the taxation systems. For each such investment, the Company selects the 
appropriate investment country and currency. 
  The performance of certain plan assets by the cash balance plan is matched with the related pension benefits to a certain 
extent. 

 
  Funding of the Marubeni Corporate Pension Fund is conducted by taking into account various factors including limits on 
deductible expenses under the tax rules, the funding status of plan assets and actuarial calculations. Contributions to plan assets 
are intended to cover benefits for services to be rendered by employees in the future as well as services already rendered. 
  In accordance with the Japanese Defined Benefit Corporate Pension Plan Act, the bylaws of the Marubeni Corporate 
Pension Fund provide for the re-calculation of the contribution amount at five-year intervals with the year end as the base date 
for the purpose of maintaining balanced finances into the future. 
  The re-calculation process reviews the basic rates relating to the contribution (the guaranteed rate of return, expected rate of 
mortality, expected withdrawal rate, expected salary increase, expected new enrollment rate, etc.) and verifies the adequacy of 
the contribution amount. 
  Additionally, the Company, in order to ensure sufficient funding of the pension plan, may also contribute marketable equity 
securities and cash to the retirement benefit trust in the amount of the unfunded portion of defined benefit obligation. 

 
  The amount of contributions expected to be paid to plan assets for the year ending March 31, 2018 is approximately ¥6,200 
million ($55,357 thousand). 

 
  The weighted average duration of defined benefit obligation at March 31, 2017 and 2016 was 14.6 years, respectively. 

 
(2) Employee benefit cost 

The aggregate amounts of employee benefit cost included under “Selling, general and administrative expenses” in the 
Consolidated Statement of Comprehensive Income for the years ended March 31, 2017 and 2016 were ¥283,349 million 
($2,529,902 thousand) and ¥293,246 million, respectively. 
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11.  Other-net 
 
“Other-net” in the Consolidated Statement of Comprehensive Income was the net amount of other income of ¥73,600 million 
($657,143 thousand) and other expenses of ¥27,666 million ($247,018 thousand) for the year ended March 31, 2017, and the net 
amount of other income of ¥55,709 million and other expenses of ¥71,744 million for the year ended March 31, 2016. 
 
“Other-net” was mainly comprised of the following. 
 
For the year ended March 31, 2017 
Net exchange differences recognised in profit or loss classified as “Other-net” in the Consolidated Statement of Comprehensive 
Income were net gains of ¥13,496 million ($120,500 thousand). These net exchange differences (net gains) were mainly offset by 
profits or losses on derivatives held for hedging purposes. 
  Also, the Company recognised a gain on transfer in the amount of ¥22,387 million ($199,884 thousand) associated with the 
sale of solar power generating business in Oita Prefecture.  
 
For the year ended March 31, 2016 
Net exchange differences recognised in profit or loss classified as “Other-net” in the Consolidated Statement of Comprehensive 
Income were net losses of ¥32,515 million. These net exchange differences (net losses) were mainly offset by profits or losses on 
derivatives held for hedging purposes. 
  A loss in the amount of ¥15,388 million was recognised for the LNG receiving terminal project in Uruguay, as the Company 
determined its policy to discontinue involvement in this project. 
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12.  Income Taxes 
 

The Company files a consolidated income tax return in Japan. 
 

  Total income taxes recognised for the years ended March 31, 2017 and 2016 were attributable to the following: 

 
Millions of yen  Thousands of U.S. dollars

2017 2016  2017
Current tax ¥(53,615) ¥(40,375)  $(478,705)
Deferred tax 9,130 17,344  81,517

Total ¥(44,485) ¥(23,031)  $(397,188)

 
  The Company is mainly subject to income tax, inhabitants tax and enterprise tax, which is recognised as a deductible 
expense, and the applicable income tax rates calculated on the basis of these taxes for the years ended March 31, 2017 and 2016 
were approximately 31.0% and 33.0%, respectively. However, the income tax rates of foreign subsidiaries are calculated on the 
basis of general local tax rates. 
  On November 18, 2016, the Act to Partially Amend the Act for Partial Amendment of the Consumption Tax Act and Others 
for the Drastic Reform of the Taxation System for Ensuring Stable Financial Resources for Social Security (Act No. 85 of 2016) 
and the Act to Partially Amend the Act of Partial Amendment of the Local Tax Act and Local Allocation Tax Act and Others for 
the Drastic Reform of the Taxation System for Ensuring Stable Financial Resources for Social Security (Act No. 86 of 2016) 
were enacted in the Japanese Diet session. These Acts postponed the timing for raising the consumption tax rate to 10% from 
April 1, 2017 to October 1, 2019. In conjunction with this, the timing for implementing the abolition of the special local 
corporation tax and the accompanying restoration of the corporate enterprise tax, the revision of the local corporation tax rate, and 
the revision of the corporate inhabitant tax rate was also postponed from fiscal years commencing on or after April 1, 2017 to 
fiscal years commencing on or after October 1, 2019. Although there are no changes in the combined tax rate to be used for the 
calculation of deferred tax assets and liabilities, a tax rate reclassification has occurred between the national tax and the local tax. 
The impact of these changes in tax rates on the financial position and results of operation of the Companies was immaterial. 
 
  A reconciliation of the applicable tax rates to the effective tax rates expressed as a percentage of profit before tax for the 
years ended March 31, 2017 and 2016 were as follows: 

 2017 2016 
Applicable tax rate 31.0 % 33.0 % 
Tax effect on income and expenses not taxable and deductible for tax 
 purposes (1.6)% (2.1)% 
Difference in tax rate of foreign subsidiaries 2.1 % (9.3)% 
Tax effect on share of profits of associates and joint ventures and 
 retained earnings of subsidiaries (17.4)% 

(10.1)% 

Reassessment of the recoverability of deferred tax assets 2.6 % 9.3 % 
Other 5.5 % 4.6 % 
Effective tax rate 22.2 % 25.4 % 
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  Changes in deferred tax assets and deferred tax liabilities for the years ended March 31, 2017 and 2016 were as follows: 

 Millions of yen 
 

Thousands of 
U.S. dollars 

2017 2016  2017
Balance at beginning of year (Deferred tax assets-net) ¥(6,504) ¥(53,493)  $(58,071)

Deferred tax income or expense recognised in profit 
 or loss 9,130 17,344  81,518
Deferred tax income or expense recognised in other 
 comprehensive income (22,578) 19,018  (201,590)
Changes in acquisitions and divestitures 2,538 10,627  22,661

Balance at end of year (Deferred tax assets-net) ¥(17,414) ¥(6,504)  $(155,482)

 
  Significant components of deferred tax assets and deferred tax liabilities at March 31, 2017 and 2016 were as follows: 

 Millions of yen 
 

Thousands of 
 U.S. dollars 

March 31, 2017 March 31, 2016  March 31, 2017
Deferred tax assets:     

Allowance for doubtful accounts ¥2,950 ¥4,636  $26,339 
Inventories 718 2,979  6,411 
Property, plant and equipment and investment property 18,926 13,898  168,982 
Employees’ retirement benefits 27,563 34,273  246,098 
Unrealised profit on intercompany transactions 936 617  8,357 
Net operating loss carryforwards 150,825 145,926  1,346,652 
Other 42,055 40,622  375,491 

Total deferred tax assets ¥243,973 ¥242,951  $2,178,330

   
Deferred tax liabilities:   

Property, plant and equipment and investment property ¥114,836 ¥114,946  $1,025,321 
Investment securities and other investments 28,922 23,332  258,232 
Intangible assets 32,329 32,472  288,652 
Undistributed earnings 51,457 49,050  459,438 
Other 33,843 29,655  302,169 

Total deferred tax liabilities ¥261,387 ¥249,455  $2,333,812

Deferred tax assets-net ¥(17,414) ¥(6,504)  $(155,482)

 
  Deferred tax assets and deferred tax liabilities in the Consolidated Statement of Financial Position at March 31, 2017 and 
2016 were as follows: 

 Millions of yen 
 

Thousands of 
U.S. dollars 

March 31, 2017 March 31, 2016  March 31, 2017
Deferred tax assets ¥88,216 ¥94,113  $787,643
Deferred tax liabilities 105,630 100,617  943,125
Deferred tax assets-net ¥(17,414) ¥(6,504)  $(155,482)

 

139

Chap.4 Corporate Inform
ation

Integrated Report 2017



Marubeni Corporation and Subsidiaries 
Notes to Consolidated Financial Statements (continued) 

 

45 

  The amount of deductible temporary differences and tax loss carryforwards for which deferred tax assets were not 
recognised at March 31, 2017 and 2016 were ¥733,604 million ($6,550,036 thousand) and ¥671,555 million, respectively. Within 
these amounts, tax loss carryforwards classified by expiry date at March 31, 2017 and 2016 were as follows: 

Expiry date 
Millions of yen 

 
Thousands of 
U.S. dollars 

March 31, 2017 March 31, 2016  March 31, 2017
Not later than one year ¥10,457 ¥1,641  $93,366 
Later than one year and not later than five years 40,394 27,868  360,661 
Later than five years 75,139 87,230  670,884 
Indefinite carryforward periods 39,641 32,780  353,937 

Total ¥165,631 ¥149,519  $1,478,848 

 
  Deferred tax assets of ¥100,122 million ($893,946 thousand) and ¥87,524 million were recognised at March 31, 2017 and 
2016, respectively, by certain subsidiaries that have recorded losses in the years ended March 31, 2016 or 2017 in the tax 
jurisdiction to which the deferred tax assets relate, and the utilisation of the deferred tax assets is dependent on future taxable 
profits. Each company’s management carefully has assessed the probability that taxable profit will be available against which the 
unused tax losses or deductible temporary differences may be utilised based on tax planning. 

 
  The aggregate amounts of temporary differences relating to investments in subsidiaries and associates and equity interests in 
joint ventures for which deferred tax liabilities were not recognised at March 31, 2017 and 2016 were ¥776,091 million 
($6,929,384 thousand) and ¥815,354 million, respectively. Determination of the amounts of the related unrecognised deferred tax 
liabilities is not practical. 
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13.  Associates and Joint Ventures 
 

For the year ended March 31, 2017 
  The aggregate carrying amount of investments in associates accounted for under the equity method in the Consolidated 
Statement of Financial Position and the Companies’ share of comprehensive income were ¥1,001,351 million ($8,940,634 
thousand) and ¥72,649 million ($648,652 thousand), respectively. The share of comprehensive income consisted of ¥71,494 
million ($638,339 thousand) in profit for the year and ¥1,155 million ($10,313 thousand) in other comprehensive income. 
  The aggregate carrying amount of investments in joint ventures accounted for under the equity method in the Consolidated 
Statement of Financial Position and the Companies’ share of comprehensive income were ¥754,601 million ($6,737,509 
thousand) and ¥53,269 million ($475,615 thousand), respectively. The share of comprehensive income consisted of ¥43,231 
million ($385,991 thousand) in profit for the year and ¥10,038 million ($89,624 thousand) in other comprehensive income. 
  The share of losses of associates and joint ventures accounted for under the equity method for which recognition was 
discontinued amounted to ¥15,554 million ($138,875 thousand) (a ¥7,184 million ($64,143 thousand) decrease for the current 
year). This unrecognised share of losses mainly consisted of remeasurement losses on cash flow hedges executed by joint 
ventures. 
  Certain associates and joint ventures procure funds through project financing, and impose restrictions on the use of cash 
deposits. 
 
For the year ended March 31, 2016 
  The aggregate carrying amount of investments in associates accounted for under the equity method in the Consolidated 
Statement of Financial Position and the Companies’ share of comprehensive income (loss) were ¥931,216 million and ¥(1,395) 
million, respectively. The share of comprehensive income (loss) consisted of ¥14,080 million in profit for the year and ¥(15,475) 
million in other comprehensive income (loss). 
  By operating segment, the Energy & Metals segment recognised impairment losses of ¥35,869 million from investments in 
certain copper mining projects in Chile and ¥20,153 million from investments in iron ore mining projects in Australia due to the 
anticipated decrease in the estimated future cash flows following the decline in commodity prices, etc. The impairment losses 
were calculated using the recoverable amounts measured at value in use based on discounted future cash flows, and the total 
amount of the recoverable amounts was ¥136,814 million. The discount rate used in the value in use calculations ranged from 
6.6% to 9.2% and reflected current market assessments of the time value of money and risks specific to the assets. Discounted 
future cash flows used in the value in use calculations were calculated by referring to prices such as long-term prices, published 
by external organisations such as brokers. These impairment losses were included in “Share of profits of associates and joint 
ventures” in the Consolidated Statement of Comprehensive Income. 
  The aggregate carrying amount of investments in joint ventures accounted for under the equity method in the Consolidated 
Statement of Financial Position and the Companies’ share of comprehensive income were ¥720,134 million and ¥6,099 million, 
respectively. The share of comprehensive income consisted of ¥17,744 million in profit for the year and ¥(11,645) million in 
other comprehensive income (loss). 
  The share of losses of associates and joint ventures accounted for under the equity method for which recognition was 
discontinued amounted to ¥22,738 million (a ¥8,470 million decrease for the current year). This unrecognised share of losses 
mainly consisted of remeasurement losses on cash flow hedges executed by joint ventures. 
  Certain associates and joint ventures procure funds through project financing, and impose restrictions on the use of cash 
deposits. 
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14.  Financial Instruments and Related Disclosures 
 

(1) Policy for managing capital 
The fundamental policy of the Companies is to maintain an optimal mix of funding in line with the requirements of the asset 
portfolio. Funding sources include indirect financial procurement firstly from banks and other financial institutions, as well as 
direct procurement through the issuance of bonds, commercial paper and other means. The Companies utilise such management 
indicators as net D/E ratio (Note 1) and risk assets (Note 2) and strengthen the financial base to establish a strong earnings 
structure and a solid financial footing that can withstand changes in the business environment while attaining sustainable growth. 

 
Note 1 Net D/E ratio = Net interest bearing debt / Total equity. Net interest bearing debt is calculated by subtracting cash 

and cash equivalents, and time deposits from the total bonds and borrowings (current and non-current). 

Note 2 The Company defines risk assets as the exposure of its portfolio to the maximum possible loss that could be 
incurred on a consolidated basis, measured using the Value at Risk method. The Company conducts computer 
simulations on all group assets including the assets of the consolidated subsidiaries that take into account the risk 
attributes of each type of exposure such as country risk, industry risk, credit rating of the customers, and 
scheduled due dates of receivables. 

 
  At the group level, the target net D/E ratio had been set at approximately 1.3 times by the end of the year ending March 31, 
2019 under the three-year mid-term management plan, “Global Challenge 2018”, which commenced April 2016. However, in 
the “Revised GC2018” released on May 9, 2017, the target net D/E ratio was revised to approximately 1.0 times by the end of 
the year ending March 31, 2019, based on the basic policy of further reinforcing the Group's financial foundation and evolving 
its business strategy. Management regularly monitors the net D/E ratio as a target management indicator.  
  The Companies are not subject to any significant capital restrictions (with the exception of general restrictions pursuant to 
laws such as the Companies Act of Japan). 

 
(2) Policy for managing risks 

The Companies conduct business activities in various countries including Japan and are, thus, subject to the effects of interest 
rate risks, exchange rate risks, credit risks, commodity price risks, liquidity risks and stock price fluctuation risks described 
below. The Companies evaluate these risks through monitoring on a regular basis and manage these risks under an identical risk 
management policy, regardless of the application of hedge accounting, in order to hedge all or part of these risks. In principle, 
the hedged items and the hedging instruments are based on the same underlying and have an economic relationship. Additionally, 
the hedge ratio is on a one-to-one basis so that the risk exposure of the hedged items is effectively reduced. 
 

(i) Management of interest rate risks 
Since the Companies have raised certain funds at floating interest rates, they are exposed to the risk of an increase in interest 
expense in the event of a hike in market interest rates. The majority of liabilities at floating rates correspond to notes, trade 
accounts and loans receivable, which are positively affected by changes in interest rates. Interest insensitive assets such as 
certain fixed assets and investment securities will also possibly produce an increase in dividends and other income because of 
a rise in market interest rates. The Companies cannot completely avoid interest rate risks, however, risk exposure is limited by 
the portfolio of assets and liabilities held. 
  In addition, among the liabilities used to fund interest insensitive assets, such as certain fixed assets and investment 
securities, that portion with floating rates is categorised as “unhedged” based on the Group’s asset-liability management. 
Monitoring market movements in interest rates, the Group utilises interest rate swaps and takes other measures to mitigate the 
risk of interest rate fluctuations. 
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  Interest rate sensitivity 
  The following table illustrates the impact of a 1% rise in interest rates on profit before tax of the Companies at March 31, 
2017 and 2016 assuming that all other variables are held constant. 

 

 
 

Millions of yen 
 

Thousands of 
U.S. dollars 

March 31, 2017 March 31, 2016  March 31, 2017
Effect on profit before tax ¥(13,596) ¥(18,117)  $(121,393)

 
 (ii) Management of foreign currency risks 

The Companies conduct transactions in a variety of currencies and are, thus, subject to the effects of exchange rate fluctuation 
risks associated with business activities conducted in foreign currencies and with net investments in foreign operations. In 
order to hedge the risks associated with business activities, i.e., the risk of changes in cash flows of foreign currency 
denominated receivables, payables, firm commitments and forecast transactions, and the risk of changes in fair value of 
foreign currency denominated receivables, payables and firm commitments; as well as the exchange rate fluctuation risk of 
net investments in foreign operations, the Companies utilise forward-exchange contracts, foreign currency denominated bonds 
and borrowings, currency swaps and other means to mitigate these risks associated with exchange rate fluctuations. 
 
  Foreign exchange sensitivity 
  The following table illustrates the impact of an appreciation of the Japanese yen by ¥1 against the US$ and AU$ on 
profit before tax and equity of the Companies, assuming that all other variables are held constant at March 31, 2017 and 2016. 
A depreciation of the Japanese yen by ¥1 against the US$ and AU$, assuming that all other variables are held constant, would 
result in the opposite impact on profit before tax and equity of the Companies of the amounts shown in the following table. 
Currencies other than the US$ and AU$, there are no foreign currencies that pose a significant exchange rate fluctuation risk. 
 

 Millions of yen  
Thousands of 
U.S. dollars 

March 31, 2017 March 31, 2016  March 31, 2017
<U.S. dollars>     

Effect on profit before tax ¥279 ¥292  $2,491
Effect on foreign currency translation adjustments (before tax) (5,951) (6,538)  (53,134)

<Australian dollars>     
Effect on profit before tax 38 33  339
Effect on foreign currency translation adjustments (before tax) (1,807) (385)  (16,134)

 
(iii) Management of credit risks 

The Companies carry out general trading business, which comprise export, import, domestic and offshore trading in a wide 
variety of fields including industrial, agricultural and consumer products, and which also involves all levels of activities from 
planning, investment, and research and development through production, distribution and marketing. In addition, the 
Companies operate in substantially all geographic areas of the world, and their customers are diversified. Accordingly, the 
management of the Companies believes there is no significant concentration of credit risk among its customers or in its 
investments. The Companies require collateral to the extent considered necessary. 
  The carrying amount of the financial assets of the Companies after impairment represent the maximum exposure to 
credit risk that does not take into account collateral and other credit enhancements. 
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(iv) Management of commodity price risks 
The Companies are subject to the effects of fluctuation risk of oil and gas, coal, aluminum, copper, and agricultural product 
prices. The Companies match buy and sell orders and use commodity derivatives including commodity futures, commodity 
forward contracts, commodity swaps and commodity options to mitigate the fluctuation risks of commodity prices. 
Additionally, certain commodity derivatives are entered into for trading purposes within pre-determined limits and loss limits. 

 
  Commodity price sensitivity 
  The fluctuation risk of commodity prices on inventories, and purchase and sales contracts at the end of year is 
substantially diminished through commodity derivatives and other means. Additionally, the impact of changes in the fair 
value of commodity derivatives for trading purposes is not significant. 

 
(v) Management of liquidity risk 

The Companies are subject to the effects of liquidity risk including the dramatic decline in liquidity of held assets due to 
financial market turmoil. The Companies maintain a sufficient level of liquidity, mainly in the form of cash and deposits, in 
addition to cash flows from operating activities and the establishment of commitment lines with financial institutions. 

 
  The following table illustrates the results of a liquidity analysis conducted on the derivatives of the Companies at March 
31, 2017 and 2016. Derivatives that are settled net with other contracts are represented as gross amounts. 

 

Millions of yen  Thousands of U.S. dollars 
March 31, 2017 March 31, 2016  March 31, 2017

Not later than 
one year 

More than 
one year 

Not later than 
one year 

More than 
one year 

 
Not later than 

one year 
More than 
one year 

Revenue   
Interest rate ¥6,290 ¥24,426 ¥6,684 ¥31,931 $56,161  $218,089 
Foreign currency 10,758 1,830 22,760 1,733 96,054  16,339 
Commodity 66,908 15,758 96,972 4,503 597,393  140,696 
Other – – – – – –

Expense   
Interest rate (15) (825) (150) (2,488) (134)  (7,366) 
Foreign currency (25,275) (1,097) (10,519) (2,067) (225,670)  (9,795) 
Commodity (57,747) (4,006) (74,206) (2,735) (515,598)  (35,768) 
Other – 0 – (100) – 0 

 
  For the liquidity analysis of non-derivative financial liabilities, see (3) Fair value of financial instruments. 

 
(vi) Management of stock price fluctuation risk 

The Companies hold equity instruments (stocks) mainly for the purpose of strengthening relationships with business partners 
and are, thus, subject to the effects of stock price fluctuations. The Companies regularly review their holding of stocks, and by 
disposing of stocks that are no longer considered worthwhile holding, mitigate the risk of fluctuations in stock prices. 

 
  Sensitivity to stock price fluctuations 
  In terms of equity instruments (stocks) in active markets, if quoted prices drop 5% across the board at the year end, the 
negative impact (before tax) on “Gains (losses) on financial assets measured at fair value through other comprehensive 
income” of the Companies for the years ended March 31, 2017 and 2016 would be ¥(9,261) million ($(82,688) thousand) and 
¥(8,811) million, respectively; while the impact on profit or loss would be minimal. 
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(3) Fair value of financial instruments 
 

(i) Fair value measurement methods 
The estimated fair value of the financial instruments of the Companies has been determined using available market information 
or other appropriate valuation methodologies. 

 
  The following methodologies and assumptions are used by the Companies in estimating the fair value disclosures of 
financial instruments: 

 
Cash and cash equivalents, and time deposits: Cash and cash equivalents, and time deposits are measured at amortised cost, 
and their carrying amount in the Consolidated Statement of Financial Position approximate fair value due to the relative short-
term maturities. 

 
Investment securities and other investments: The fair value of investment securities in active markets is measured on the 
basis of quoted prices at the year end. 
  The fair value of equity financial assets in markets that are not active and debt instrument financial assets classified as 
Financial assets measured at FVTPL is measured on the basis of discounted future cash flows, third-party valuations and other 
valuation methods. 
  The fair value of debt instrument financial assets measured at amortised cost is estimated using discounted future cash 
flows based on the market interest rates at the year end applicable to debt instrument financial assets with identical remaining 
periods and similar credit ratings. 

 
Notes, trade accounts and loans receivable, and notes and trade accounts payable: The fair value of notes, trade accounts 
and loans receivable, and notes and trade accounts payable is estimated using discounted future cash flows based mainly on the 
interest rates at the year end applicable to notes, trade accounts and loans receivable, and notes and trade accounts payable with 
identical remaining periods and similar credit ratings. 

 
Bonds and borrowings: The fair value of bonds and borrowings is estimated using discounted future cash flows based on the 
interest rates at the year end applicable to similar loan agreements with identical remaining periods. 

 
Other financial assets and liabilities: Other financial assets and other financial liabilities include derivative assets and 
derivative liabilities as well as non-derivative assets and non-derivative liabilities. 
  The carrying amounts of derivative assets and derivative liabilities reflected in the Consolidated Statement of Financial 
Position represent fair value. 
  Non-derivative assets mainly consist of other receivables from customers, and have been measured at amortised cost, with 
the exception of Financial assets measured at FVTPL. 
  Non-derivative liabilities mainly consist of other payables to customers and payables relating to consideration for notes, 
trade accounts and loans receivable that have been transferred without satisfying the criteria for derecognition of financial 
assets, and have been measured at amortised cost. 
  The carrying amounts of non-derivative assets and non-derivative liabilities measured at amortised cost reflected in the 
Consolidated Statement of Financial Position approximate fair value. 

 
Interest rate swap agreements: The fair value of interest rate swap agreements is estimated using discounted future cash 
flows based on the swap rates at the year end applicable to similar interest rate swap agreements with identical remaining 
periods. 

 
Forward exchange contracts: The fair value forward exchange contracts is estimated based on quoted prices at the year end. 

 
Commodity futures and forward contracts: The fair value of commodity futures and forward contracts is estimated based on 
quoted prices at the year end. 
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(ii) Notes, trade accounts and loans receivable 
The carrying amounts of notes, trade accounts and loans receivable at March 31, 2017 and 2016 were as follows: 

 
Millions of yen Thousands of U.S. dollars

March 31, 2017 March 31, 2016 March 31, 2017
Notes receivable ¥74,228 ¥90,959 $662,750 
Trade accounts receivable 1,215,018 1,237,893 10,848,375 
Loans receivable 144,874 150,047 1,293,518 
Allowance for doubtful accounts (35,767) (39,882) (319,348)

Total ¥1,398,353 ¥1,439,017 $12,485,295 

 
  Notes, trade accounts and loans receivable subsequently measured at FVTPL have been classified as such based on the 
Company’s business model and the contractual cash flow characteristics of the financial asset, while all other notes, trade 
accounts and loans receivable are substantially measured at amortised cost. 
  Notes, trade accounts and loans receivable measured at FVTPL were ¥43,482 million ($388,232 thousand) and ¥50,208 
million at March 31, 2017 and 2016, respectively. 
  The fair value of notes, trade accounts and loans receivable measured at amortised cost was ¥1,355,261 million 
($12,100,545 thousand) and ¥1,389,563 million at March 31, 2017 and 2016, respectively. 
 
  Notes, trade accounts and loans receivable that were transferred without meeting the criteria for derecognition and 
therefore continued to be recognised by the Company at March 31, 2017 and 2016 were ¥129,871 million ($1,159,563 
thousand) and ¥127,466 million, respectively, and have been included in “Notes, trade accounts and loans receivable”. 
Correspondingly amounts received from such transfers of ¥61,378 million ($548,018 thousand) and ¥73,162 million, 
respectively, have been included in “Other current financial liabilities”. In terms of these notes, trade accounts, and loans 
receivable, the Companies have been judged to substantially retain all the risks and rewards of ownership of the transferred 
assets, as the Companies assume payment obligations in the event of default by the drawer or the obligor. 

Of the amounts above, notes, trade accounts and loans receivable for which the transferee has the right to recourse to the 
transferred assets only were ¥90,757 million ($810,330 thousand) and ¥96,394 million, and the carrying amount of the related 
liabilities were ¥22,285 million ($198,973 thousand) and ¥42,101 million at March 31, 2017 and 2016, respectively. These 
carrying amounts approximate their respective fair values. 
  Additionally, certain notes, trade accounts and loans receivable transferred continue to be recognised as assets to the 
extent of continuing involvement, due to the Companies assuming partial payment obligations in the event of a default by the 
obligor or due to the Companies having been determined to retain control over the said notes, trade accounts and loans 
receivable. At March 31, 2017 and 2016, the carrying amounts prior to transfer of the said notes, trade accounts and loans 
receivable were ¥854 million ($7,625 thousand) and ¥1,450 million, respectively, and the carrying amounts of assets continued 
to be recognised by the Companies due to continuing involvement and the related liabilities in the same amounts were ¥140 
million ($1,250 thousand) and ¥251 million, respectively. 
   

 
  Changes in allowance for doubtful accounts for the years ended March 31, 2017 and 2016 were as follows: 

 
Millions of yen Thousands of U.S. dollars

March 31, 2017 March 31, 2016 March 31, 2017
Balance at beginning of year ¥39,882 ¥31,212 $356,089
Provision for the year 4,191 5,476 37,420
Charge-offs (13,386) (2,491) (119,518)
Others 5,080 5,685 45,357 
Balance at end of year ¥35,767 ¥39,882 $319,348 
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  Notes, trade accounts and loans receivable for which impairment was recognised at March 31, 2017 and 2016 were 
¥34,738 million ($310,161 thousand) and ¥31,268 million, respectively; and their corresponding allowances for doubtful 
accounts were ¥27,711 million ($247,420 thousand) and ¥24,049 million, respectively. The Companies have determined that 
the difference between the carrying amounts of the notes, trade accounts and loans receivable and their respective allowances 
will be recoverable through the collection of collateral and other means. 
  The Companies, as part of their accounts receivable management policy, consider financing receivables 90 days past due 
as delinquent and strengthen procedures over collection. Notes, trade accounts and loans receivable that were past due but not 
impaired at March 31, 2017 and 2016 were as follows: 

 
Millions of yen  Thousands of U.S. dollars

March 31, 2017 March 31, 2016  March 31, 2017
Not later than 90 days ¥42,761 ¥34,859  $381,795 
Later than 90 days 20,581 16,219  183,759 

Total ¥63,342 ¥51,078  $565,554 

 
(iii) Investment securities and other investments 

The carrying amounts of investment securities and other investments at March 31, 2017 and 2016 were as follows: 

 
Millions of yen  Thousands of U.S. dollars

March 31, 2017 March 31, 2016  March 31, 2017
Investment securities   

Amortised cost ¥10,075 ¥10,075  $89,956 
Total ¥10,075 ¥10,075  $89,956 

Other investments   
FVTPL ¥2,832 ¥13,822  $25,286 
FVTOCI 328,901 326,526  2,936,616 
Amortised cost 2,708 7,715  24,178 

Total ¥334,441 ¥348,063  $2,986,080 

 
  Debt in the form of other investments subsequently measured at FVTPL have been classified as such based on the 
Company’s business model and the contractual cash flow characteristics of the financial asset. 

 
  At March 31, 2017 and 2016, other investments measured at FVTPL mainly consisted of investments in funds. 

 
  Investment securities and other investments measured at amortised cost mainly consisted of government and corporate 
bonds, and their amortised cost approximated their fair values at March 31, 2017 and 2016. 

 
  Equity instruments measured at fair value within other investments held by the Company and certain of its consolidated 
subsidiaries, included investments made mainly for the purpose of maintaining and strengthening relationships with business 
partners which have been classified as subsequently measured at FVTOCI. Said financial assets as FVTOCI mainly consisted 
of common stock and details of their fair values at March 31, 2017 and 2016 were as follows: 

 
Millions of yen  Thousands of U.S. dollars

March 31, 2017 March 31, 2016  March 31, 2017
With quoted prices in active markets \185,210 ¥176,216  $1,653,661 
Without quoted prices in active markets 143,691 150,310  1,282,955 

Total ¥328,901 ¥326,526  $2,936,616 
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  Major issuers of other investments measured at FVTOCI with quoted prices in active markets at March 31, 2017 and 2016 
were as follows: 

Stocks 
Millions of yen  Thousands of U.S. dollars

March 31, 2017 March 31, 2016  March 31, 2017
YAMAZAKI BAKING CO., LTD. ¥18,700 ¥19,361  $166,964
Anhui Guozhen Environment Protection  
Technology Joint Stock Co., Limited. 15,427

 
18,923 

 
137,741

NISSHIN SEIFUN GROUP INC. 10,439 11,243  93,205 
INPEX CORPORATION 10,167 7,928  90,777 
AEON CO., LTD. 9,061 9,062  80,902 
Dai-ichi Life Holdings, Inc.  8,735 5,961  77,991 
Okamoto Industries, Inc.  8,588 6,850  76,679 
ISUZU MOTORS LIMITED 6,439 5,081  57,491 
SAPPORO HOLDINGS LIMITED  4,964 4,618  44,321 
Tokio Marine Holdings, Inc. 4,281 3,464  38,223 

 
    Other investments measured at FVTOCI that do not have quoted prices in active markets comprised investments in 
resources, materials, machinery and lifestyle related businesses. At March 31, 2017 and 2016, investments in resources related 
businesses were ¥77,413 million ($691,187 thousand) and ¥88,919 million, respectively, while investments in other areas were 
¥66,278 million ($591,768 thousand) and ¥61,391 million, respectively. 

 
  Dividend income recognised on other investments measured at FVTOCI for the year ended March 31, 2017 was ¥17,301 
million ($154,473 thousand), of which dividend income on investments held at March 31, 2017 was ¥16,563 million ($147,884 
thousand). Dividend income recognised on other investments measured at FVTOCI for the year ended March 31, 2016 was 
¥18,018 million, of which dividend income on investments held at March 31, 2016 was ¥17,164 million. 

 
  Gains and losses on Financial assets measured at FVTOCI relating to other investments measured at FVTOCI recognised 
within Equity in the Consolidated Statement of Financial Position that relate to the portion of investments that were 
derecognised or of which the decline in fair value compared with its acquisition cost is significant and other than temporary for 
the year have been reclassified to retained earnings. Amounts of reclassified items (after tax) for the years ended March 31, 
2017 and 2016 were ¥328 million ($2,929 thousand) (losses) and ¥4,060 million (gains), respectively. 

 
  Other investments measured at FVTOCI that were disposed of due to revisions of business strategies and other reasons for 
the years ended March 31, 2017 and 2016 were as follows. 

 
Millions of yen  Thousands of U.S. dollars

March 31, 2017 March 31, 2016  March 31, 2017
Fair value at derecognition ¥25,768 ¥44,491  $230,071 
Cumulative gains (losses) at derecognition (2,094) 15,692  (18,696)
Dividend income on the derecognised 
 investments 738

 
854  6,589 
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(iv) Notes and trade accounts payable 
The carrying amounts of notes and trade accounts payable at March 31, 2017 and 2016 were as follows: 

 
Millions of yen  Thousands of U.S. dollars

March 31, 2017 March 31, 2016  March 31, 2017
Notes payable ¥258,254 ¥241,624  $2,305,839
Trade accounts payable 1,003,182 997,184  8,956,982

Total ¥1,261,436 ¥1,238,808  $11,262,821

 
  Notes and trade accounts payable are measured at amortised cost. 
  The carrying amounts of notes and trade accounts payable approximated their fair value at March 31, 2017 and 2016. 

 
  The future contract due dates of notes and trade accounts payable at March 31, 2017 and 2016 were as follows: 

 
Millions of yen  Thousands of U.S. dollars

March 31, 2017 March 31, 2016  March 31, 2017
Not later than one year ¥1,243,087 ¥1,221,150  $11,098,991
Later than one year 18,349 17,658  163,830

 
      (v) Bonds and borrowings 

The carrying amounts of bonds and borrowings at March 31, 2017 and 2016 were as follows: 

 
Millions of yen  Thousands of U.S. dollars

March 31, 2017 March 31, 2016  March 31, 2017
Bonds ¥376,404 ¥428,930  $3,360,750
Borrowings 2,429,734 2,939,395  21,694,054

Total ¥2,806,138 ¥3,368,325  $25,054,804

 
  Bonds and borrowings are measured at amortised cost. 
  The fair values of bonds and borrowings at March 31, 2017 and 2016 were ¥2,806,133 million ($25,054,759 thousand) 
and ¥3,368,796 million, respectively, and were categorised as Level 3. 

 
  The future contract due dates of bonds and borrowings at March 31, 2017 and 2016 were as follows: 

 
Millions of yen  Thousands of U.S. dollars

March 31, 2017 March 31, 2016  March 31, 2017
Not later than one year ¥680,008 ¥665,969  $6,071,500

Later than one year and not later than 
 five years 

 
  1,258,369

 
1,717,620 

 
11,235,438

Later than five years 1,017,340 1,073,196  9,083,393
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Details of bonds and borrowings at March 31, 2017 and 2016 were as follows: 

 
Millions of yen  Thousands of U.S. dollars

March 31, 2017 March 31, 2016  March 31, 2017
0.23% - 2.55% unsecured bonds  
payable in Japanese yen with final  
maturity in 2029 ¥358,000

 
 

¥408,000  $3,196,429
3.97% bonds payable in Australian 
 dollars due 2017 9,442

 
9,488  84,304

Short-term borrowings principally at 
 rates from 0.30% to 4.31% 222,733

 
323,187  1,988,687

Long-term borrowings due serially 
 through 2031 principally at rates from 
 0.01% to 8.75% 2,207,001

 
 

2,616,208  19,705,366
(Current portion of long-term 
 borrowings) (340,835)

 
(273,302)  (3,043,170)

Other 8,962 11,442  80,018
Total ¥2,806,138 ¥3,368,325  $25,054,804
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(vi) Finance income (expenses) 
Each component of finance income (expenses) for the years ended March 31, 2017 and 2016 was as follows: 

 
Millions of yen  Thousands of U.S. dollars

March 31, 2017 March 31, 2016  March 31, 2017
Interest income:     

Financial assets measured at amortised cost ¥16,213 ¥14,602  $144,759
Total ¥16,213 ¥14,602  $144,759

    
Interest expenses:    

Financial liabilities measured at amortised cost ¥(36,887) ¥(36,693)  $(329,348)
Other 3,569 3,065  31,866

Total ¥(33,318) ¥(33,628)  $(297,482)

    
Dividend income:    

Financial assets measured at FVTPL ¥211 ¥537  $1,884
Financial assets measured at FVTOCI 17,301 18,018  154,473

Total ¥17,512 ¥18,555  $156,357

    
Gains (losses) on investment securities:    

Financial assets measured at FVTPL ¥(255) ¥(2,873)  $(2,277)
Other 11,257 77,179  100,509

Total ¥11,002 ¥74,306  $98,232

 
  “Other” within “Interest expenses” mainly included gains and losses from derivative transactions. 
  “Other” within “Gains (losses) on investment securities” mainly included gains (losses) accompanying the loss of control 
of subsidiaries, gains (losses) accompanying the loss of significant influence, gains (losses) on disposal of investments and 
impairment losses (refer to Note 13. Associates and Joint Ventures) with respect to associates and joint ventures. For the years 
ended March 31, 2017 and 2016, gains (losses) on disposal of subsidiaries and other were ¥9,165 million ($81,830 thousand) 
(gains) and ¥32,624 million (gains), respectively. Included in the amounts, gains (losses) on the remeasurement to fair value of 
residual interests in the former subsidiaries at the date of loss of control for the years ended March 31, 2017 and 2016 were 
¥3,814 million ($34,054 thousand) (losses) and ¥30,817 million (gains), respectively. 

In respect of gains (losses) accompanying the loss of control of subsidiaries in the year ended March 31, 2016, the 
Company concluded a share transfer agreement with regard to the shares of Marubeni Rail Transport Inc. (“MRTI”), a holding 
company of Midwest Railcar Corporation, which is engaged in the leasing of railroad freight cars in North America. As a result 
of this agreement, the Company was required to obtain the consent of the transferee for major business decisions. Accordingly, 
the Company recognised a gain on remeasurement to fair value of ¥30,097 million. 

In respect of gains (losses) accompanying the loss of significant influence over associates in the year ended March 31, 
2016, the approval of the partial disposal of its shares in Anhui Guozhen Environment Protection Science and Technology Joint 
Stock Co., Ltd. (“Anhui Guozhen”), the Company’s affiliate engaged in the sewage treatment business in China, from Anhui 
Guozhen, the Company relinquished its voting rights corresponding to the number of shares to be sold prior to the disposal of 
the shares. Accordingly, the Company recognised a gain on remeasurement to fair value of ¥39,800 million. 
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(vii) Fair value measurements 
The Companies measure certain assets and liabilities at fair value. The inputs used in the fair value measurement are 
categorised into three levels based upon the observability of the inputs in markets. 

 
Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that the Companies can access at the 

measurement date 
Level 2: Inputs other than quoted prices included within Level 1 that are observable for the assets or liabilities, either directly 

or indirectly 
Level 3: Unobservable inputs for the assets or liabilities 

 
  The financial assets and liabilities measured at fair value by the Companies on a recurring basis at March 31, 2017 and 
2016 were as follows: 

 Millions of yen Thousands of U.S. dollars 
 March 31, 2017 March 31, 2016 March 31, 2017
 Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

Assets:     
Non-derivative Financial 
 assets measured at FVTPL:       

Notes, trade accounts and 
 loans receivable ¥– ¥31,939 ¥11,543 ¥43,482 ¥– ¥38,581 ¥11,627 ¥50,208 $– $285,170 $103,062 $388,232
Other Investments 
 (equity) – – 106 106 1,782 6,390 122 8,294 – – 947 947
Other Investments (debt) – – 2,726 2,726 – – 5,528 5,528 – – 24,339 24,339
Other financial assets – – 12,882 12,882 – – 12,526 12,526 – – 115,018 115,018

Non-derivative Financial 
 assets measured at FVTOCI:     

Other Investments 185,210 – 143,691 328,901 176,216 1,281 149,029 326,526 1,653,661  – 1,282,955 2,936,616
Derivative instruments:     

Interest rate contracts – 28,823 – 28,823 – 36,947 – 36,947 – 257,348 – 257,348
Forward exchange 
 contracts – 12,563 – 12,563 – 24,493 – 24,493 – 112,170 – 112,170

Commodity contracts 9,795 52,194 1,006 62,995 9,223 56,579 2,018 67,820 87,455  466,018 8,982 562,455
Other – – – – – – – – – – – –

     
Liabilities:     
Derivative instruments:     

Interest rate contracts – (497) – (497) – (2,138) – (2,138) – (4,438) – (4,438)
Forward exchange 
 contracts – (26,347) – (26,347) – (12,586) – (12,586) – (235,241) – (235,241)

Commodity contracts (6,611) (35,123) (348) (42,082) (3,110) (41,259) (663) (45,032) (59,027) (313,598) (3,107) (375,732)
Other – – 0 0 – – (100) (100) – – 0 0
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  Other investments categorised as Level 1 mainly consist of marketable equity securities in active markets. Derivative 
instruments categorised as Level 1 consist of derivatives related to commodity contracts. These assets are measured at quoted 
prices in active markets without adjustment. 

 
  Notes, trade accounts and loans receivable categorised as Level 2 consist of notes and trade accounts receivable that are 
settled at future market prices; and other investments categorised as Level 2 consist of equity securities traded on markets that 
are not active. Derivative instruments categorised as Level 2 consist of interest rate swaps, forward exchange contracts and 
derivatives related to commodity contracts. These assets and liabilities are mainly measured based on quoted prices of identical 
assets not categorised as Level 1 in markets that are not active or similar assets or liabilities in active markets, and 
measurement is based mainly on a market approach using observable inputs, such as prices in commodity markets, foreign 
exchange rates and interest rates. 

 
  Other investments categorised as Level 3 mainly consist of equity securities in inactive markets; and derivative 
instruments categorised as Level 3 mainly consist of derivatives related to commodity contracts. These assets and liabilities are 
measured mainly based on an income approach using inputs that are reasonably available or inputs many market participants 
use with reasonable confidence because observable inputs are not available due to a lack of similar assets or liabilities in active 
markets or distortive market prices resulting from dramatic liquidity decreases and such like. 

 
  Significant unobservable inputs used in the fair value measurement of investments whose fair values are measured on a 
recurring basis categorised as Level 3 are discount rates. Fair value decreases (increases) as the discount rate rises (declines). 
At March 31, 2017 and 2016, discount rates used in fair value measurement by the Companies range from 6.5% to 11.7% and 
5.8% to 13.3%, respectively. 
 
  The Companies recognise transfers of assets and liabilities between Levels of the fair value hierarchy at the end of each 
quarterly period. 
 
  During the years ended March 31, 2017 and 2016, there were no significant transfers between Levels 1 and 2. 
  Changes in Level 3 assets and liabilities measured at fair value on a recurring basis by the Companies for the years ended 
March 31, 2017 and 2016 were as follows: 

 Millions of yen 

 
Non-derivative Financial assets 

measured at FVTPL 

Non-derivative
Financial 

assets 
measured at

FVTOCI Derivative instruments 

March 31, 2017 

Notes, trade
accounts 
and loans 
receivable

Other 
investments

Other financial 
assets 

Other 
investments

Commodity 
contracts 

Other 
 contracts 

Balance at beginning of year ¥11,627 ¥5,650 ¥12,526 ¥149,029 ¥1,355 ¥(100) 

Gains (losses) in profit or loss (33) (236) 4,913 – 2,291 69 
Gains (losses) in other comprehensive income – – – (6,095) – – 
Purchases – 229 – 339 – 27 
Sales/Redemptions – (1,273) (4,538) (7,727) – – 
Settlements – – – – (2,955) – 
Transfers – (1,500) – 3,482 (2) – 
Effects of acquisition and divestitures – – – (26) – – 
Net transfers in and/or (out) of Level 3 – – – – – – 
Other (51) (38) (19) 4,689 (31) 4 

Balance at end of year ¥11,543 ¥2,832 ¥12,882 ¥143,691 ¥658 ¥0 

Gains (losses) in assets and liabilities held at end 
 of year ¥(33) ¥(236) ¥4,913 ¥– ¥637 ¥96 
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 Thousands of U.S. dollars 

 
Non-derivative Financial assets 

measured at FVTPL 

Non-derivative
Financial 

assets 
measured at

FVTOCI Derivative instruments 

March 31, 2017 

Notes, trade
accounts 
and loans 
receivable 

Other 
investments

Other financial 
assets 

Other 
investments

Commodity 
contracts 

Other 
contracts 

Balance at beginning of year $103,813 $50,446 $111,839 $1,330,616 $12,098 $(893)

Gains (losses) in profit or loss (295) (2,107) 43,866 – 20,455 616 
Gains (losses) in other comprehensive income – – – (54,420) – – 
Purchases – 2,045 – 3,027  – 241 
Sales/Redemptions – (11,366) (40,518) (68,991) – – 
Settlements – – – – (26,384) – 
Transfers – (13,393) – 31,089 (18)  – 
Effects of acquisition and divestitures – – – (232) – – 
Net transfers in and/or (out) of Level 3 – – – – – – 
Other (456) (339) (169) 41,866 (276) 36 

Balance at end of year $103,062 $25,286 $115,018 $1,282,955 $5,875 $0 

Gains (losses) in assets and liabilities held at end 
 of year $(295) $(2,107) $43,866 $– $5,688 $857 

       

 
 Millions of yen 

 
Non-derivative Financial assets 

measured at FVTPL 

Non-derivative
Financial 

assets 
measured at

FVTOCI Derivative instruments 

March 31, 2016 

Notes, trade
accounts 
and loans 
receivable

Other 
investments

Other financial 
assets 

Other 
investments

Commodity 
contracts 

Other 
 contracts 

Balance at beginning of year ¥12,228 ¥15,917 ¥15,079 ¥213,047 ¥1,064 ¥– 

Gains (losses) in profit or loss 172 203 2,845 – 2,000 (35) 

Gains (losses) in other comprehensive income – – – (39,280) – – 

Purchases – 264 – 10 – 14 

Sales/Redemptions – (2,270) (4,602) (16,637) – – 

Settlements – – – – (1,622) (86) 

Transfers – – – (767) 1 – 

Effects of acquisition and divestitures – – – – – – 

Net transfers in and/or (out) of Level 3 – (8,370) – (1,455) – – 

Other (773) (94) (796) (5,889) (88) 7 

Balance at end of year ¥11,627 ¥5,650 ¥12,526 ¥149,029 ¥1,355 ¥(100) 

Gains (losses) in assets and liabilities held at end 
 of year ¥172 ¥250 ¥2,845 ¥– ¥1,444 ¥(107) 

 
  Gains and losses on the above assets and liabilities, gains and losses on other investments are included in “Gains (losses) 
on investment securities”, gains and losses on other financial assets are included in “Sales of goods” or “Cost of goods sold”, 
and gains and losses on derivatives are included in “Cost of goods sold” or “Other-net” in the Consolidated Statement of 
Comprehensive Income. 
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  Additionally, “Other” above mainly consists of “Foreign currency translation adjustments” in the Consolidated Statement 
of Comprehensive Income. 
 
  The relevant division of the Company, upon determining the valuation method of the applicable assets and liabilities, 
measures the fair value of assets and liabilities categorised as Level 3, according to valuation policies and procedures stipulated 
by the Company. Additionally, appropriate third-party valuations are obtained, as necessary. The results of fair value 
measurements are then reviewed by the Corporate Staff Group, which is independent from the division responsible for the fair 
value measurement. 
 
  If the inputs used to measure “Other investments measured at FVTOCI” among the assets categorised as Level 3 were to 
be changed, there were no significant changes of the fair value at March 31, 2017 and 2016. 
 

(4) Offsetting financial assets and financial liabilities 
 

At March 31, 2017 and 2016, among the financial assets and financial liabilities recognised with the same counterparty, the 
financial instruments offset in accordance with the criteria for offsetting financial assets and financial liabilities and the 
financial instruments not offset as a result of not meeting some or all of the offsetting criteria despite being subject to an 
enforceable master netting arrangement or similar agreement, were as follows: 

 Millions of yen 
 

Thousands of 
U.S. dollars 

March 31, 2017 March 31, 2016  March 31, 2017
Gross amounts of recognised financial assets ¥140,048 ¥113,933  $1,250,429
Amounts offset in accordance with the criteria for 
offsetting of financial assets and liabilities (50,104) (42,521)  (447,357)

Net amount presented in the Consolidated Statement of 
Financial Position 89,944 71,412  803,072  

Amounts not offset due to not meeting some or all of 
the offsetting criteria for offsetting financial assets and 
liabilities despite being subject to an enforceable 
master netting arrangement or similar agreement (54,998) (58,278)  (491,054)

Net amount ¥34,946 ¥13,134  $312,018

 

 Millions of yen 
 

Thousands of 
U.S. dollars 

March 31, 2017 March 31, 2016  March 31, 2017
Gross amounts of recognised financial liabilities ¥136,422 ¥125,609  $1,218,054 
Amounts offset in accordance with the criteria for 
offsetting of financial assets and liabilities (50,104) (42,521)  (447,357)

Net amount presented in the Consolidated Statement of 
Financial Position 86,318 83,088  770,697  

Amounts not offset due to not meeting some or all of 
the offsetting criteria for offsetting financial assets and 
liabilities despite being subject to an enforceable 
master netting arrangement or similar agreement (54,998) (58,278)  (491,054)

Net amount ¥31,320 ¥24,810  $279,643 

 
  Generally, the set-off rights on financial instruments that do not meet some or all of the offsetting criteria for offsetting 
financial assets and financial liabilities become enforceable only under special circumstances, such as when the counterparty 
can no longer fulfill its obligations due to bankruptcy and other reasons. 
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(5) Derivative instruments and hedging activities 
 

Fair value hedges 
The Company and certain of its consolidated subsidiaries mainly designate, as fair value hedges, currency swap agreements, 
which hedge the risk of changes in the fair value of foreign currency denominated receivables and payables, and foreign 
currency denominated firm commitments; commodity futures and forward contracts, which hedge volatility risk of the fair 
value of inventories and firm commitments on commodity transactions; and interest rate swaps, which convert fixed interest 
rates on assets and liabilities to floating interest rates. 

 
  For the years ended March 31, 2017 and 2016, there were no significant amounts recognised in profit or loss relating to 
the ineffective portion of hedges or portions excluded from the assessment of hedge effectiveness. Additionally, the effects of 
discontinuing hedge accounting and the amounts recognised in profit or loss due to firm commitments becoming ineligible as 
hedged items were immaterial. 

 
Cash flow hedges 
The Company and certain of its consolidated subsidiaries mainly designate, as cash flow hedges, forward exchange contracts, 
which hedge the cash flows of foreign currency denominated receivables and payables, foreign currency denominated firm 
commitments and foreign currency denominated forecast transactions; interest rate swaps, which convert floating interest rates 
on assets and liabilities to fixed interest rates; and commodity futures and forward contracts, which hedge the cash flows of 
forecasted transactions on commodity transactions. For the years ended March 31, 2017 and 2016, there were no significant 
amounts recognised in profit or loss relating to the ineffective portion of hedges or portions excluded from the assessment of 
hedge effectiveness. Additionally, the effects of discontinuing hedge accounting and the amounts of gains (losses) on cash flow 
hedges reclassified to profit or loss because the forecast transactions no longer were expected to occur were immaterial. 

 
Hedges of net investments in foreign operations 
The Company and certain of its consolidated subsidiaries use foreign currency denominated bonds and borrowings, and 
forward exchange contracts to hedge foreign exchange fluctuation risks of net investments in foreign operations. For the years 
ended March 31, 2017 and 2016, there were no significant amounts recognised in profit or loss relating to the ineffective 
portion of hedges. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

156 Marubeni Corporation



Marubeni Corporation and Subsidiaries 
Notes to Consolidated Financial Statements (continued) 

 

62 

  At March 31, 2017 and 2016, the carrying amounts of hedging instruments to which the Company and certain of its 
consolidated subsidiaries applied hedge accounting by risk category for each type of hedge were as follows: 

 

Millions of yen Thousands of U.S. dollars 

 

Line item in 
the 

Consolidated 
Statement of 

Financial 
Position 

March 31, 2017 March 31, 2016 March 31, 2017 

Assets Liabilities Assets Liabilities Assets Liabilities 
Fair value hedges:        

Interest rate risk ¥28,807 ¥(371) ¥36,937 ¥(430) $257,205 $(3,313) 
 (Note 1) Foreign exchange risk – – – (70) – –  

Commodity price risk 1,777 (1,147) 1,949 (1,610) 15,866 (10,241) 
Total ¥30,584 ¥(1,518) ¥38,886 ¥(2,110) $273,071 $(13,554)  

Cash flow hedges:     
Interest rate risk ¥16 ¥(92) ¥10 ¥(1,702) $143 $(821) 

 (Note 2) Foreign exchange risk 3,551 (10,513) 2,357 (19,801) 31,705 (93,866) 
Commodity price risk 13,554 (3,723) 1,654 (186) 121,018 (33,241) 

Total ¥17,121 ¥(14,328) ¥4,021 ¥(21,689) $152,866 $(127,928)  

Hedges of net investments in 
foreign operations ¥1,127 ¥(320,726) ¥2,554 ¥(565,650) $10,063 $(2,863,625)  (Note 3) 

Total financial instruments to 
which hedge accounting was 
applied ¥48,832 ¥(336,572) ¥45,461 ¥(589,449) $436,000 $(3,005,107)   

 
Notes: (1)  “Other current financial assets”, “Other non-current financial assets”, “Other current financial liabilities” and “Other non-

current financial liabilities” 
       (2)  “Other current financial assets”, “Other non-current financial assets”, “Notes and trade accounts payable”, “Other current 

financial liabilities” and “Other non-current financial liabilities” 
       (3)  “Other current financial assets”, “Bonds and borrowings” and “Other current financial liabilities” 
 

  In addition to the above, the fair values of derivative assets and liabilities to which hedge accounting was not applied at 
March 31, 2017 and 2016 were ¥55,647 million ($496,848 thousand) and ¥39,817 million ($355,509 thousand) and ¥83,885 
million and ¥48,151 million, respectively. 
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  At March 31, 2017 and 2016, the profile of the timing of the nominal amount and the average price or rate of the main 
hedging instruments were as follows: 
 
March 31, 2017 

    Not later 
than one 

year 

Later than 
one year 
and not 

later than 
five years 

Later than 
five years Total 

Fair value 
hedges 

Soy bean futures and 
forward contracts 

Buy 
Nominal amount (MT) 8,021,144 – – 8,021,144
Average price 
(U.S. dollars/MT) 

374.35 – – 374.35

Sell 
Nominal amount (MT) 7,022,224 – – 7,022,224
Average price 
(U.S. dollars/MT) 

378.23 – – 378.23

Interest rate swaps, 
fixed to floating – Nominal amount 

(Millions of yen) 
83,642 421,600 260,010 765,252

Cash flow 
hedges 

Forward exchange 
contracts 
（U.S. dollars） 

Buy 
yen/Sell 

U.S. dollars 

Nominal amount 
(Millions of U.S. dollars) 

157 0 – 157

Average rate 
(Yen/U.S. dollars) 

111.88 113.96 – 111.89

Buy U.S. 
dollars/Sell 

yen 

Nominal amount 
(Millions of U.S. dollars) 

1,048 189 40 1,277

Average rate 
(Yen/U.S. dollars) 

110.74 106.66 97.98 109.65

Hedges of 
net 

investments 
in foreign 
operations 

Forward exchange 
contracts and 
borrowings 
（U.S. dollars） 

Buy 
yen/Sell 

U.S. 
dollars 

Nominal amount 
(Millions of U.S. dollars) 

161 1,665 749 2,575

Average rate 
(Yen/U.S. dollars) 

99.59 99.69 109.46 102.53

Range forward 
contracts 

 （U.S. dollars） 
– 

Nominal amount 
(Millions of U.S. dollars)

5,000 – – 5,000

Average rate 
(Yen/U.S. dollars) 

101.97 – – 101.97

  The terms under the interest rate swaps of fair value hedges converting fixed interest rates to floating interest rates were 
principally receiving fixed interest rates from 0.1% to 2.0% and paying variable interest rates equivalent to the Japanese 
Bankers Association’s 3-month or 6-month Japanese yen TIBOR. 
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March 31, 2016 

    Not later 
than one 

year 

Later than 
one year 
and not 

later than 
five years 

Later than 
five years Total 

Fair value 
hedges 

Soy bean futures and 
forward contracts 

Buy 
Nominal amount (MT) 6,670,256 – – 6,670,256

Average price 
(U.S. dollars/MT) 

325.98 – – 325.98

Sell 
Nominal amount (MT) 7,874,400 – – 7,874,400

Average price 
(U.S. dollars/MT) 

331.83 – – 331.83

Interest rate swaps, 
fixed to floating – Nominal amount 

(Millions of yen) 
73,100 370,288 395,034 838,422

Cash flow 
hedges 

Forward exchange 
contracts 
（U.S. dollars） 

Buy 
yen/Sell 

U.S. dollars 

Nominal amount 
(Millions of U.S. dollars) 

321 9 – 330

Average rate 
(Yen/U.S. dollars) 

116.53 120.35 – 116.64

Buy U.S. 
dollars/Sell 

yen 

Nominal amount 
(Millions of U.S. dollars) 

1,126 194 48 1,368

Average rate 
(Yen/U.S. dollars) 

115.50 111.36 99.25 114.34

Hedges of 
net 

investments 
in foreign 
operations 

Forward exchange 
contracts and 
borrowings 
（U.S. dollars） 

Buy 
yen/Sell 

U.S. 
dollars 

Nominal amount 
(Millions of U.S. dollars) 

2,794 2,411 774 5,979

Average rate 
(Yen/U.S. dollars) 

103.57 90.35 108.98 98.94

Range forward 
contracts 

 （U.S. dollars） 
– 

Nominal amount 
(Millions of U.S. dollars)

1,500 – – 1,500

Average rate 
(Yen/U.S. dollars) 

119.31 – – 119.31

  The terms under the interest rate swaps of fair value hedges converting fixed interest rates to floating interest rates were 
principally receiving fixed interest rates from 0.1% to 2.0% and paying variable interest rates equivalent to the Japanese 
Bankers Association’s 3-month or 6-month Japanese yen TIBOR. 
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  At March 31, 2017 and 2016, the carrying amounts of hedged items which the Company and certain of its consolidated 
subsidiaries categorised as fair value hedges and the accumulated amounts of fair value hedge adjustments on the hedged items 
included in the carrying amounts of hedged items recognised in the Consolidated Statement of Financial Position were as 
follows: 
 
March 31, 2017 

 Millions of yen 
Line item in the Consolidated 

Statement of Financial Position 

 Carrying amounts 
Accumulated amounts of fair 

value hedge adjustments 
 

Assets Liabilities Assets Liabilities  

Interest rate risk 
¥– ¥(909,830) ¥– ¥(28,578) (Note 1) 

Foreign exchange risk 3 – 3 – (Note 2) 

Commodity price risk 45,896 (48,280) 45,868 (48,277) (Note 3) 
 

 Thousands of U.S. dollars 
Line item in the Consolidated 

Statement of Financial Position 

 Carrying amounts 
Accumulated amounts of fair 

value hedge adjustments 
 

Assets Liabilities Assets Liabilities  

Interest rate risk $– $(8,123,482) $– $(255,161) (Note 1) 

Foreign exchange risk 27 – 27 – (Note 2) 

Commodity price risk 409,786 (431,071) 409,536 (431,045) (Note 3) 
 

March 31, 2016 

 Millions of yen 
Line item in the Consolidated 

Statement of Financial Position 

 Carrying amounts 
Accumulated amounts of fair 

value hedge adjustments 
 

Assets Liabilities Assets Liabilities  

Interest rate risk 
¥17,803 ¥(983,640) ¥149 ¥(37,218) (Note 1) 

Foreign exchange risk 688 – 73 – (Note 2) 

Commodity price risk 29,598 (32,561) 28,033 (31,694) (Note 3) 
 

Notes: (1)  “Notes, trade accounts and loans receivable (Current assets)” and “Bonds and borrowings” 
       (2)  “Other current financial assets” and “Notes, trade accounts and loans receivable (Non-current assets)” 
       (3)  “Other current financial assets” and “Other current financial liabilities” 
 

160 Marubeni Corporation



Marubeni Corporation and Subsidiaries 
Notes to Consolidated Financial Statements (continued) 

 

66 

  The amounts which the Company and certain of its consolidated subsidiaries recognise in the Consolidated Statement of 
Comprehensive Income on cash flow hedges and hedges of net investments in foreign operations (before tax) for the years 
ended March 31, 2017 and 2016 were as follows: 
 
Year ended March 31, 2017 

 
Millions of yen Thousands of U.S. dollars 

Line item in the Consolidated 
Statement of Comprehensive 

Income corresponding to 
reclassification adjustment 

 Hedging gains 
or losses 

Amounts 
reclassified as 
reclassification 

adjustment 
Hedging gains 

or losses 

Amounts 
reclassified as 
reclassification 

adjustment 

  

Cash flow hedges:      

Interest rate risk ¥298 ¥1,116 $2,661 $9,964 Interest expenses 

Foreign exchange risk 1,447 (3,669) 12,919 (32,759) Other-net 

Commodity price risk 9,589 (2,690) 85,616 (24,018) Cost of goods sold 

Total ¥11,334 ¥(5,243) $101,196 $(46,813)  

Hedges of net investments in 
foreign operations: ¥(7,564) ¥(882) $(67,536) $(7,875)

Other-net and gains (losses) on 
investment securities 

 
Year ended March 31, 2016  

 
Millions of yen 

Line item in the Consolidated 
Statement of Comprehensive 

Income corresponding to 
reclassification adjustment 

 Hedging gains 
or losses 

Amounts 
reclassified as 
reclassification 

adjustment 

 

Cash flow hedges:    

Interest rate risk ¥1,147 ¥667 Interest expenses 

Foreign exchange risk 1,177 4,235 Other-net 

Commodity price risk (55) (162) Cost of goods sold 

Total ¥2,269 ¥4,740  

Hedges of net investments in 
foreign operations: ¥49,274 ¥2,521

Other-net and gains (losses) on 
investment securities 

 
  For the years ended March 31, 2017 and 2016, for hedges of net positions, there were no significant hedging gains or 
losses recognised as an individual account in the Consolidated Statement of Comprehensive Income. 
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  Changes in other components of equity arising from cash flow hedges and hedges of net investments in foreign operations 
for the years ended March 31, 2017 and 2016 were as follows: 
 
Year ended March 31, 2017 

 Millions of yen 

 
Cash flow hedges 

Hedges of net investments in 
foreign operations 

Interest rate 
risk 

Foreign 
exchange risk

Commodity 
price risk Foreign exchange risk 

Balance at beginning of year ¥(38,984) ¥(17,529) ¥(3,145) ¥(188,482)

Changes for the year (3,838) 5,428 7,336 (5,128)
Reclassification to profit or loss for the year 9,440 (2,159) (2,153) (990)
Transfer to non-financial assets or non-financial 
liabilities – 4,982 – – 

Balance at end of year ¥(33,382) ¥(9,278) ¥2,038 ¥(194,600)

 
 Thousands of U.S. dollars 

 Cash flow hedges 
Hedges of net investments in 

foreign operations 
Interest rate 

risk 
Foreign 

exchange risk
Commodity 

price risk Foreign exchange risk 

Balance at beginning of year $(348,072) $(156,509) $(28,081) $(1,682,875)

Changes for the year (34,268) 48,465 65,500 (45,786)
Reclassification to profit or loss for the year 84,286 (19,277) (19,223) (8,839)
Transfer to non-financial assets or non-financial 
liabilities – 44,482 – – 

Balance at end of year $(298,054) $(82,839) $18,196 $(1,737,500)

 
Year ended March 31, 2016 

 Millions of yen 

 
Cash flow hedges 

Hedges of net investments in 
foreign operations 

Interest rate 
risk 

Foreign 
exchange risk

Commodity 
price risk Foreign exchange risk 

Balance at beginning of year ¥(45,175) ¥(6,850) ¥(3,164) ¥(241,800)

Changes for the year (7,101) (5,398) (3,264) 51,146
Reclassification to profit or loss for the year 13,292 4,056 3,283 2,172
Transfer to non-financial assets or non-financial 
liabilities – (9,337) – –

Balance at end of year ¥(38,984) ¥(17,529) ¥(3,145) ¥(188,482)

 
  “Reclassification to profit or loss for the year” mainly represented the amounts transferred because the hedged items 
affected profit or loss. 

 
  There were no significant items excluded from the designation as the hedging instrument, such as the time value of option 
contracts, forward elements of forward contracts included in hedging instruments and foreign currency basis spreads of 
financial instruments. 
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  Derivative assets included in “Other current financial assets” and “Other non-current financial assets” in the Consolidated 
Statement of Financial Position at March 31, 2017 and 2016 were ¥61,210 million ($546,518 thousand) and ¥43,171 million 
($385,455 thousand), and ¥87,936 million and ¥41,324 million, respectively. 
  Additionally, at March 31, 2017 and 2016, non-derivative assets in “Other current financial assets” and “Other non-
current financial assets” included Financial assets measured at FVTPL in the amounts of ¥12,882 million ($115,018 thousand) 
and ¥12,526 million, respectively. 
  Derivative liabilities included in “Other current financial liabilities” and “Other non-current financial liabilities” in the 
Consolidated Statement of Financial Position at March 31, 2017 and 2016 were ¥65,993 million ($589,223 thousand) and 
¥2,933 million, ($26,188 thousand) and ¥54,395 million and ¥5,461 million, respectively. 
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15.  Pledged Assets 
 

The assets pledged as collateral for the Companies’ loans and such like at March 31, 2017 and 2016 were as follows: 

 
Millions of yen  Thousands of U.S. dollars

March 31, 2017 March 31, 2016  March 31, 2017
Cash and cash equivalents, and time 
 deposits ¥1,043 ¥527  $9,312 
Notes, trade accounts and loans 
 receivable  24,069 30,806  214,902 
Inventories 14,898 21,035  133,018 
Investments in associates and joint 
 ventures 32,756 89,475  292,464 
Property, plant and equipment (after 
 deducting accumulated depreciation) 61,856 55,834  552,286 
Other 13,807 15,935  123,277 

Total ¥148,429 ¥213,612  $1,325,259 

 
  The Companies pledge collateral under conventional conditions in standard borrowing arrangements, etc. 

 
  In addition to the above, import bills included in notes payable at March 31, 2017 and 2016 were secured by trust receipts on 
inventories. 

 
  The standard terms provide that the proceeds from the sales of any such collateral be delivered to the respective bank to be 
applied against outstanding acceptances. However, the Companies have, in general, followed the practice of paying acceptances 
on their maturity dates. Given the substantial volume of the Companies’ transactions, it would not be practical to determine the 
total amount of inventories and/or proceeds from the sales of such inventories covered by outstanding trust receipts. 

 
  As is customary in Japan, security, if requested by a lending bank, must be given and, regardless of the existence of such 
security, the bank has the right to offset cash deposits against any debt or obligations that become due and, in the case of default 
or certain other specified events, against all debt payable to the bank. To date, no such request has been made to the Companies 
and no such rights have been exercised. 
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16.  Earnings per Share 
 

Basic and diluted earnings per share attributable to shareholders of the parent for the years ended March 31, 2017 and 2016 were 
as follows: 

 
Millions of yen  Thousands of U.S. dollars

March 31, 2017 March 31, 2016  March 31, 2017
Numerator:   

Profit for the year attributable to owners of the 
parent  ¥155,350 ¥62,264  $1,387,054
Adjustment amount used for the calculation 
of earnings per share attributable to 
shareholders of the parent (basic)   
Amount not attributable to shareholders 
of the parent 2,499 –  22,313

Profit for the year used for the calculation of 
earnings per share attributable to 
shareholders of the parent (basic) 152,851 62,264  1,364,741
Adjustment amount used for the calculation 
of earnings per share attributable to 
shareholders of the parent (diluted)   
Adjustment concerning stock acquisition 
rights (0) –  (0)

Profit for the year used for the calculation of 
earnings per share attributable to 
shareholders of the parent (diluted) ¥152,851 ¥62,264  $1,364,741

  

 
Number of shares 

March 31, 2017 March 31, 2016 
Denominator:  

Weighted average number of ordinary shares 
used for the calculation of earnings per share 
attributable to shareholders of the parent 
(basic) 1,735,357,836 1,735,368,048 

Effect of dilution  
Adjustment concerning stock acquisition 
rights 331,454 – 

Weighted average number of ordinary shares 
used for the calculation of earnings per share 
attributable to shareholders of the parent 
(diluted) 1,735,689,289 1,735,368,048 

 
Earnings per share attributable to shareholders of 
the parent 

Yen  U.S. dollars 
March 31, 2017 March 31, 2016  March 31, 2017

Basic ¥88.08 ¥35.88  $0.79
Diluted ¥88.06 ¥35.88  $0.79
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17.  Other Components of Equity and Other Comprehensive Income 
 

Changes in other components of equity for the years ended March 31, 2017 and 2016 were as follows: 

 
Millions of yen  Thousands of U.S. dollars

March 31, 2017 March 31, 2016  March 31, 2017
Gains (losses) on financial assets measured at 
 fair value through other comprehensive income 

  

Balance at beginning of year   ¥43,066 ¥108,256  $384,517
Change for the year 11,212 (61,130)  100,107
Transfer to retained earnings 328 (4,060)  2,929
Balance at end of year ¥54,606 ¥43,066  $487,553

Foreign currency translation adjustments   
Balance at beginning of year ¥193,608 ¥327,782  $1,728,643
Change for the year (28,298) (134,174)  (252,661)
Balance at end of year ¥165,310 ¥193,608  $1,475,982

Gains (losses) on cash flow hedges   
Balance at beginning of year ¥(59,658) ¥(55,189)  $(532,660)
Change for the year 14,054 4,868  125,482 
Transfer to non-financial assets or 
 non-financial liabilities 4,982 (9,337)  44,482 
Balance at end of year ¥(40,622) ¥(59,658)  $(362,696)

Remeasurements of defined benefit plan   
Balance at beginning of year ¥– ¥–  $–
Change for the year 1,131 (16,421)  10,098 
Transfer to retained earnings (1,131) 16,421  (10,098)
Balance at end of year ¥– ¥–  $–

Other components of equity   
Balance at beginning of year ¥177,016 ¥380,849  $1,580,500
Change for the year (1,901) (206,857)  (16,974)
Transfer to retained earnings (803) 12,361  (7,169)
Transfer to non-financial assets or 
 non-financial liabilities 4,982 (9,337)  44,482 
Balance at end of year ¥179,294 ¥177,016  $1,600,839
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  Each component of other comprehensive income, including non-controlling interests and related tax effects, for the years 
ended March 31, 2017 and 2016 were as follows: 

 

Millions of yen 
March 31, 2017 March 31, 2016 

Before tax 
amount

Tax (expense) 
or benefit

Net of tax 
amount

Before tax 
amount 

Tax (expense) 
or benefit 

Net of tax 
amount 

Gains (losses) on financial assets measured at fair 
 value through other comprehensive income: 

  

Gains (losses) arising for the year ¥17,400 ¥(5,953) ¥11,447 ¥(72,534) ¥11,418  ¥(61,116)

Change for the year ¥17,400 ¥(5,953) ¥11,447 ¥(72,534) ¥11,418  ¥(61,116)

Foreign currency translation adjustments:   
Gains (losses) arising for the year ¥(27,960) ¥(641) ¥(28,601) ¥(133,224) ¥867  ¥(132,357)
Reclassification to profit or loss for the year (1,492) 79 (1,413) (6,577) 169  (6,408)

Change for the year ¥(29,452) ¥(562) ¥(30,014) ¥(139,801) ¥1,036  ¥(138,765)

Gains (losses) on cash flow hedges:   
Gains (losses) arising for the year ¥11,997 ¥(2,998) ¥8,999 ¥(15,642) ¥(58) ¥(15,700)
Reclassification to profit or loss for the year 4,057 1,092 5,149 22,430 (1,807) 20,623 

Change for the year ¥16,054 ¥(1,906) ¥14,148 ¥6,788 ¥(1,865) ¥4,923 

Remeasurements of defined benefit pension plan:   

Gains (losses) arising for the year ¥4,333 ¥(3,191) ¥1,142 ¥(21,974) ¥5,362  ¥(16,612)

Change for the year ¥4,333 ¥(3,191) ¥1,142 ¥(21,974) ¥5,362  ¥(16,612)

Other comprehensive income (loss) ¥8,335 ¥(11,612) ¥(3,277) ¥(227,521) ¥15,951  ¥(211,570)

 

 

Thousands of U.S. dollars 
March 31, 2017

Before tax 
amount

Tax (expense) 
or benefit

Net of tax 
amount

Gains (losses) on financial assets measured at fair 
 value through other comprehensive income: 

Gains (losses) arising for the year $155,357 $(53,152) $102,205

Change for the year $155,357 $(53,152) $102,205

Foreign currency translation adjustments: 

Gains (losses) arising for the year $(249,643) $(5,723) $(255,366)
Reclassification to profit or loss for the year (13,321) 705 (12,616)

Change for the year $(262,964) $(5,018) $(267,982)

Gains (losses) on cash flow hedges: 

Gains (losses) arising for the year $107,117 $(26,768) $80,349
Reclassification to profit or loss for the year 36,223 9,750 45,973

Change for the year $143,340 $(17,018) $126,322

Remeasurements of defined benefit plan: 

Gains (losses) arising for the year $38,688 $(28,491) $10,197

Change for the year $38,688 $(28,491) $10,197

Other comprehensive income (loss) $74,421 $(103,679) $(29,258)
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18.  Cash Flow Information 
 

Supplemental cash flow information for the years ended March 31, 2017 and 2016 was as follows: 

 
Millions of yen  Thousands of U.S. dollars

March 31, 2017 March 31, 2016  March 31, 2017
Non-cash investing and financing activities:   

Exchange of assets:   
Fair value of assets received ¥7,261 ¥8,900  $64,830 
Carrying amounts of assets surrendered 5,459 8,308  48,741 
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19.  Segment Information 
 

(1) Operating Segments 
The Companies’ operating segments by which the management evaluates performance and allocates resources are classified in 
terms of the nature of the products and services. Each reportable segment purchases, distributes and markets a wide variety of 
industrial and consumer goods including raw materials and equipment relating to a wide variety of industries and, in addition, 
provides the related financing, insurance and other services to these operations on a worldwide basis. The Companies have five 
segments identified by products and services. 

 
These segments are outlined as follows: 

 
Food & Consumer Products: Both domestically and internationally, the Foods sector produces and distributes all sorts 
of foods such as fodder, soy beans, grain, sugar, processed food and beverages, raw materials, foodstuffs for commercial 
use, and agricultural and marine products. The Lifestyle sector includes apparel, footwear, tires, household goods, home 
furnishings and sporting goods, and operates various businesses from planning, manufacturing, importing, and 
wholesaling/retailing of products to business investment. The Communication sector is involved in the system 
integration business, the data communication network business, the mobile devices sales business. The Logistics sector 
operates forwarding business and logistics centers, and the Insurance sector operates an insurance brokerage business, a 
reinsurance business and other related businesses. The Finance sector operates asset and property managements, fund 
operations and other businesses, while the Real estate development sector deals with condominium development 
business, redevelopment business, and other broad range businesses to provide various services. 
 
Chemical & Forest Products: Both domestically and internationally, the Chemical sector handles a wide variety of 
goods ranging from upstream, such as basic petrochemicals, to downstream, such as electronic materials and specialty 
chemicals. Focusing on China, the Americas, Middle East and South East Asia as priority markets, this sector is 
conducting business with a balance between investment and trade. The Helena Business, which had been made 
independent at the division level with the aim of expanding earnings of the agriculture material sales operation in the 
U.S., was renamed the “Agri-Input Business Division”. It seeks to further expand the Company's agriculture related 
business by consolidating the sales operations of other regions and the global trade business involving agrochemicals, 
fertilizers and raw materials of fertilizers. The Forest Products sector manufactures and distributes raw materials for 
paper production, paper and cardboard, and takes part in afforestation projects and sells housing materials. 

 
Energy & Metals: Both domestically and internationally, the Energy sector, which focuses on products related to energy 
such as oil, gas and etc., takes part in various sorts of businesses which benefit from the development of resources 
through retail channels such as gas stations. The Metals and Mineral Resources sector is engaged in the development 
business for raw materials for production of steel and iron and nonferrous light metals. Also, this sector processes and 
sells nonferrous light metals, and is engaged in trading of raw materials for steel and iron and nonferrous light metals, as 
well as producing, processing and selling steel products in general including steel plates, steel pipes, and special steels. 
 
Power Projects & Plant: Both domestically and internationally, this segment develops, invests in, operates and manages 
a variety of power projects including power generating, distributing and transforming operations, energy related 
infrastructure operations, desalination and water treatment operations, traffic and infra-system operations and various 
fields of industrial plants. In addition, this segment also delivers and contracts works of related equipments. 

 
Transportation & Industrial Machinery: Both domestically and internationally, this segment focuses on domestic and 
international trade (export and import) in aerospace and defense systems, automotive, construction, agricultural 
machinery and other transportation-related machinery; loans and investments in wide-ranging fields such as wholesale, 
retail, retail finance, leasing business, product development and services related to such transportation machinery; and 
trading, possessing and chartering various cargo vessels, tankers and LNG carriers. 
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The Companies’ operating segment information for the years ended March 31, 2017 and 2016 was as follows: 
 

March 31, 2017 

Millions of yen 
Food & 

Consumer 
Products 

Chemical & 
Forest  

Products 
Energy &  

Metals 

Power  
Projects  
& Plant 

Total volume of trading transactions:     
External customers ¥4,984,336 ¥2,433,392 ¥2,503,116  ¥396,949 
Inter-segment 36,965 2,642 2,850 1,099

Total ¥5,021,301 ¥2,436,034 ¥2,505,966  ¥398,048 

Gross trading profit ¥282,585 ¥175,812 ¥26,155  ¥45,279 

Share of profits (losses) of associates and joint ventures ¥12,317 ¥4,141 ¥19,429 ¥61,097 

Profit (loss) for the year attributable to owners of the parent ¥61,269 ¥28,700 ¥(6,240) ¥56,508 

Segment assets ¥1,880,421 ¥1,080,307 ¥1,691,231  ¥1,117,558 

 

March 31, 2017 

Millions of yen 
Transportation 

& Industrial 
Machinery

Corporate & 
Elimination, 

etc. Consolidated 
Total volume of trading transactions:    

External customers ¥810,649 ¥5,727 ¥11,134,169  
Inter-segment 3,406 (46,962) － 

Total ¥814,055 ¥(41,235) ¥11,134,169  

Gross trading profit ¥93,316 ¥(9,267) ¥613,880  

Share of profits (losses) of associates and joint ventures ¥18,211 ¥(470) ¥114,725  

Profit (loss) for the year attributable to owners of the parent ¥28,615 ¥(13,502) ¥155,350  

Segment assets ¥797,380 ¥329,836 ¥6,896,733  
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March 31, 2017 

Thousands of U.S. dollars 
Food & 

Consumer 
Products 

Chemical & 
Forest  

Products 
Energy &  

Metals 

Power  
Projects  
& Plant 

Total volume of trading transactions:     
External customers $44,503,000 $21,726,715 $22,349,250  $3,544,187 
Inter-segment 330,045 23,589 25,446  9,813 

Total $44,833,045 $21,750,304 $22,374,696  $3,554,000 

Gross trading profit $2,523,080 $1,569,750 $233,527  $404,277 

Share of profits (losses) of associates and joint ventures $109,973 $36,973 $173,473  $545,509 

Profit (loss) for the year attributable to owners of the parent $547,045 $256,250 $(55,714) $504,536 

Segment assets $16,789,473 $9,645,598 $15,100,277  $9,978,197 

 

March 31, 2017 

Thousands of U.S. dollars 
Transportation 

& Industrial 
Machinery

Corporate & 
Elimination, 

etc. Consolidated 
Total volume of trading transactions:    

External customers $7,237,937 $51,134 $99,412,223  
Inter-segment 30,411 (419,304) － 

Total $7,268,348 $(368,170) $99,412,223  

Gross trading profit $833,179 $(82,741) $5,481,072  

Share of profits (losses) of associates and joint ventures $162,598 $(4,196) $1,024,330  

Profit (loss) for the year attributable to owners of the parent $255,491 $(120,554) $1,387,054  

Segment assets $7,119,464 $2,944,964 $61,577,973  
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March 31, 2016 

Millions of yen 
Food & 

Consumer 
Products 

Chemical & 
Forest  

Products 
Energy &  

Metals 

Power  
Projects  
& Plant 

Total volume of trading transactions:     
External customers ¥5,439,693 ¥2,557,673 ¥2,845,446  ¥432,810 
Inter-segment 26,788 6,481 5,727 312

Total ¥5,466,481 ¥2,564,154 ¥2,851,173  ¥433,122 

Gross trading profit ¥305,655 ¥197,254 ¥19,417  ¥54,097 

Share of profits (losses) of associates and joint ventures ¥10,117 ¥4,237 ¥(63,846)  ¥67,793 

Profit (loss) for the year attributable to owners of the parent ¥58,246 ¥33,259 ¥(142,409) ¥72,214 

Segment assets ¥1,874,173 ¥1,040,441 ¥1,711,361  ¥1,278,555 

 

March 31, 2016 

Millions of yen 
Transportation
& Industrial 
Machinery 

Corporate & 
Elimination, 

etc. Consolidated 
Total volume of trading transactions:    

External customers ¥916,518 ¥15,817 ¥12,207,957  
Inter-segment 777 (40,085) － 

Total ¥917,295 ¥(24,268) ¥12,207,957  

Gross trading profit ¥98,910 ¥(5,247) ¥670,086  

Share of profits (losses) of associates and joint ventures ¥13,522 ¥1 ¥31,824 

Profit (loss) for the year attributable to owners of the parent ¥24,187 ¥16,767 ¥62,264  

Segment assets ¥806,412 ¥406,744 ¥7,117,686  

Notes: (1)  Effective from the financial year ended March 31, 2017, all “Overseas Corporate Subsidiaries” have been allocated to the 
five operating segments based on products and services. In conjunction with this, operating segment information for the 
financial year ended March 31, 2016 has been restated and is presented accordingly. 

(2)  “Total volume of trading transactions” includes all transactions involving the Companies regardless of transaction type. 
“Total volume of trading transactions” is not required by IFRSs but is presented here to provide readers with a better 
understanding and is as presented in common Japanese accounting practice.  

(3)  Inter-segment transactions are generally priced in accordance with the prevailing market prices. 
(4)  “Profit (loss) for the year attributable to owners of the parent” of “Corporate & Elimination, etc.” includes profit/loss such 

as head office expenses that are not allocated to the operating segments and inter-segment elimination. “Segment assets” 
of “Corporate & Elimination, etc.” include assets such as cash and cash equivalents related to financing held for general 
corporate purposes that are not allocated to the operating segments and inter-segment elimination.  
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(2) Geographical information 
Geographical information is categorised according to the region or country in which the assets, which are the sources of revenue, 
are located. 
  Geographical information for the years ended March 31, 2017 and 2016 was as follows: 

 
Revenue from external customers 

 
Millions of yen  Thousands of U.S. dollars

March 31, 2017 March 31, 2016  March 31, 2017
Japan ¥3,811,051 ¥3,878,418  $34,027,241
United States 2,404,209 2,430,287  21,466,152
Singapore 239,376 258,643  2,137,286
Other 674,169 732,951  6,019,366

Total ¥7,128,805 ¥7,300,299  $63,650,045

Note:  There is no concentration of revenue from a specific customer for the years ended March 31, 2017 and 2016. 
 
Non-current assets other than financial assets and deferred tax assets 

 
Millions of yen  Thousands of U.S. dollars

March 31, 2017 March 31, 2016  March 31, 2017
United States ¥638,976 ¥713,901  $5,705,143
Japan 261,569 367,636  2,335,437
United Kingdom 152,481 254,923  1,361,438
Other 251,143 264,351  2,242,348

Total ¥1,304,169 ¥1,600,811  $11,644,366
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20.  Issued Capital Stock and Reserves 
 

The number of shares authorised and issued at March 31, 2017 and 2016 were as follows: 

 
Number of shares 

March 31, 2017 March 31, 2016 
Class of share Ordinary shares Ordinary shares 
Authorised 4,300,000,000 4,300,000,000
Issued:  
Balance at beginning of year 1,737,940,900 1,737,940,900
Change for the year – –
Balance at end of year 1,737,940,900 1,737,940,900

Notes: (1)  Common stock has no par value. 
(2)  Issued stock is fully paid. 

 
  Treasury stock held by the Company and by its subsidiaries or associates at March 31, 2017 and 2016 was as follows: 

 
 
 
Name 

March 31, 2017 March 31, 2016 March 31, 2017
Shareholding Shareholding Shareholding

Number 
of shares 

Millions 
of yen

Number 
of shares 

Millions 
of yen 

 
 

Thousands of U.S. dollars
The Company 2,398,261 ¥1,347 2,390,245 ¥1,342 $12,027
Subsidiaries and associates 189,677 27 189,950 27 241

Total 2,587,938 ¥1,374 2,580,195 ¥1,369 $12,268

 
  The Companies Act of Japan provides that an amount equal to 10% of the amount to be distributed as distributions of capital 
surplus (other than capital reserve) and retained earnings (other than legal reserve) be transferred to capital reserve and legal 
reserve, respectively, until the sum of capital reserve and legal reserve equals 25% of the amount of issued capital. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

174 Marubeni Corporation



Marubeni Corporation and Subsidiaries 
Notes to Consolidated Financial Statements (continued) 

 

80 

21.  Other Equity Instruments 
 

On August 16, 2016, the Company obtained financing through perpetual subordinated loans (the “Subordinated Perpetual”) in 
order to bolster its balance sheet. 
  The Subordinated Perpetual are classified as equity instruments in accordance with IFRS as there is no specific due date 
set for the repayment of the principal and interest payments are deferrable at the Company’s discretion. As a result, this 
arrangement resulted in an increase of ¥243,589 million ($2,174,902 thousand) (after deducting transaction costs of ¥6,411 
million ($57,241 thousand)) in “Other equity instruments” in the “Equity” section of the Consolidated Statement of Financial 
Position. 
  Accrued interest on the Subordinated Perpetual has not been recognised as a distribution to owners of other equity 
instruments at March 31, 2017 because such interest payment is discretionary and it was not determined at that date. The 
potential amount payable would have been ¥489 million ($4,366 thousand). 

 
 Overview of the Subordinated Perpetual 
(i) Total amount of 

financing obtained ¥250 billion (Tranche A: ¥100 billion, Tranche B: ¥150 billion) 

(ii) Arranger Mizuho Bank, Ltd. 

(iii) Co-arrangers Bank of Tokyo-Mitsubishi UFJ, Ltd., Sumitomo Mitsui Trust Bank, Limited, 
and Sumitomo Mitsui Banking Corporation 

(iv) Contract date August 10, 2016 

(v) Execution date August 16, 2016 

(vi) Due date of final 
repayment 

No specific maturity has been set. 
However, by giving prior notice the Company has the option to make early repayments 
of the principal of Tranche A on August 16, 2021 and subsequent interest payment dates 
and the principal of Tranche B on August 16, 2023 and subsequent interest payment 
dates. 

(vii) Restrictions on 
interest 

The Company is able to suspend and defer interest payments at its discretion by giving 
prior notice. However, if dividends on common stock, etc. are distributed, feasible and 
reasonable efforts will be made to pay any such suspended interest and associated 
additional interest. 

(viii) Subordination clause If a subordination event (e.g., liquidation) provided for in the contract occurs, the order 
of repayment of the Subordinated Perpetual will be subordinated to all senior creditors. 

(ix) Applicable interest 
rate 

Tranche A: 0.25% increase on and after interest payment dates in August 2026 and 
another 0.75% increase on and after interest payment dates in August 2041 
Tranche B: 0.25% increase on and after interest payment dates in August 2026 and 
another 0.75% increase on and after interest payment dates in August 2043 
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22.  Dividends 
 

Dividends on common stock recognised as distributions to shareholders of common stock for the years ended March 31, 2017 
and 2016 were as follows: 

 
 

Millions of yen (Yen) 
 

Thousands of U.S. dollars
(U.S. dollars) 

March 31, 2017 March 31, 2016  March 31, 2017
Year-end dividend ¥18,223 ¥22,562  $162,706
(Dividends per share) (10.5) (13)  (0.09)
Interim dividend 16,488 18,223  147,214
(Dividends per share) (9.5) (10.5)  (0.08)

 
  Dividends on common stock which were approved by resolution of the Board of Directors after the year end but which have 
not been recognised as distributions to shareholders of common stock for the years ended March 31, 2017 and 2016 were as 
follows: 

 
 

Millions of yen (Yen) 
 

Thousands of U.S. dollars
(U.S. dollars) 

March 31, 2017 March 31, 2016  March 31, 2017
Year-end dividend ¥23,430 ¥18,223  $209,196
(Dividends per share) (13.5) (10.5)  (0.12)
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23.  Share-based Payment 
 
The Company has a stock option plan for its directors (excluding outside directors) and executive officers. Under the plan, each 
stock option entitles stock acquisition right holders to acquire 100 shares of common stock at an exercise price equal to ¥1 
($0.01) per share. 
  Stock acquisition right holders shall be able to exercise their stock acquisition rights for 33 years after the allotment date, on 
and after (i) the day when three years have elapsed from the allotment date or (ii) the day following the date on which they cease 
to be a director or executive officer of the Company, whichever is earlier. 

 
A summary of the Company’s stock option activity is as follows: 

 
Year ended March 31, 2017 

Number of shares Weighted average exercise price 
Outstanding at beginning of year － － 

Granted 472,400 ¥1($0.01)  

Forfeited － － 

Exercised － － 

Expired － － 

Outstanding at end of year 472,400 ¥1($0.01) 

Exercisable at end of year － － 

 
The exercise price and weighted average remaining contractual life at March 31, 2017 were ¥1($0.01) and 32.3 years. 

 
  The weighted average fair value of stock options under the Company’s stock option plan at the measurement date for the 
year ended March 31, 2017 was ¥419($3.74). 
 
  The fair value of the stock options was measured using the Black-Scholes model. The expected volatility is measured based 
on the historical share prices of the Company for a period corresponding to the expected option life. The assumptions used for 
measuring the fair value are as follows: 

 Year ended March 31, 2017 

Weighted average share price ¥478 ($4.27)
Exercise price ¥1 ($0.01)

Expected volatility 28.6
Expected option life 3.0
Expected dividend yield 4.4
Risk-free interest rate (0.4)

 
Stock compensation expenses recorded for the year ended March 31, 2017 were ¥180 million ($1,607 thousand). 
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24.  Related Party Transactions 
 

The Consolidated Financial Statements of the Company include following subsidiaries. 
 
For the year ended March 31, 2017 

Company name Main businesses Area/Country Holding ratio 

MX Mobiling Co., Ltd. Sale of mobile phone and related products Tokyo/Japan 100.00%

Yamaboshiya Co., Ltd. 
Wholesale of confectionery, etc. to mass retailers, 
convenience stores, etc. 

Osaka/Japan 75.62%

Marubeni Energy 
 Corporation 

Sale of petroleum and petrochemical products, 
 management and leasing of oil terminals and 
 service stations 

Tokyo/Japan 66.60%

Marubeni Nisshin Feed 
 Co., Ltd. 

Manufacture and sale of feed Tokyo/Japan 60.00%

Axia Power Holdings B.V. Overseas power assets holding company 
Amsterdam/ 
Netherlands 

100.00%

Gavilon Agriculture 
Investment, Inc. 

Company overseeing the Gavilon Group (engaged in 
the business of consolidation and distribution of 
grains, fertilizers, etc.) 

Nebraska/U.S.A. 100.00%

Helena Chemical Company 
Sale of agricultural materials and provision of 
various services  

Tennessee/U.S.A. 100.00%

Marubeni Coal Pty. Ltd. Investment in coal business in Australia Brisbane/Australia 100.00%

Marubeni LP Holding B.V. Investment in copper business in Chile 
Amsterdam/ 
Netherlands 

100.00%

Marubeni Oil & Gas (USA) 
 LLC. 

Exploration, development, production and sales of 
 crude oil and natural gas in the U.S. Gulf of 
 Mexico 

Texas/U.S.A. 100.00%

 
  In addition to the above, the financial statements of the other 275 consolidated subsidiaries are included. 

 
  Total amounts of compensation to members of the board and corporate auditors of the Company for the years ended March 
31, 2017 and 2016 were as follows: 

 
Millions of yen  Thousands of U.S. dollars

March 31, 2017 March 31, 2016  March 31, 2017
Basic payments ¥540 ¥843  $4,822
Stock compensation-type stock options 54 –  482
Total ¥594 ¥843  $5,304

 
  The outstanding balances of receivables from and payables to the primary/major related parties of the Companies at March 
31, 2017 and 2016 were as follows: 

 

Millions of yen Thousands of U.S. dollars 
March 31, 2017 March 31, 2016 March 31, 2017

Outstanding 
receivables 

Outstanding 
payables 

Outstanding 
receivables 

Outstanding 
payables 

Outstanding 
receivables 

Outstanding 
payables 

Associates ¥133,796 ¥26,362 ¥129,143 ¥28,800 $1,194,607 $235,375
Joint Ventures 29,907 14,314 30,073 26,476 267,027 127,804
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  Total volume of trading transactions and purchases of goods with the main related parties of the Companies for the years 
ended March 31, 2017 and 2016 were as follows: 

 

Millions of yen Thousands of U.S. dollars 
March 31, 2017 March 31, 2016 March 31, 2017
 

Purchases 
Trading 

transactions 
 

Purchases 
Trading 

transactions 
 

Purchases 
Trading 

transactions 
Associates ¥110,643 ¥148,357 ¥105,625 ¥152,664 $987,884 $1,324,616
Joint Ventures 69,677 92,088 74,612 86,334 622,116 822,214
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25.  Commitments and Contingent Liabilities 
 

The Company and certain of its consolidated subsidiaries enter into long-term purchase contracts for certain goods and products 
in chemical, metal and machinery industries at either fixed or variable prices. The Company and certain of its consolidated 
subsidiaries generally enter into sales contracts for such purchase contracts with customers. The total amounts of the long-term 
purchase contracts were approximately ¥662,000 million ($5,910,714 thousand) and ¥743,000 million at March 31, 2017 and 
2016, respectively. 
  The Company and certain of its consolidated subsidiaries had commitments to make additional investments or loans in the 
aggregate amounts of approximately ¥224,000 million ($2,000,000 thousand) and ¥200,000 million at March 31, 2017 and 2016, 
respectively, of which capital expenditures in property, plant and equipment were approximately ¥2,000 million ($17,857 
thousand) and approximately ¥4,000 million, respectively, while commitments to joint ventures were approximately ¥53,000 
million ($473,214 thousand) and approximately ¥54,000 million, respectively. 
 
  The Company and certain of its consolidated subsidiaries provide various types of guarantees for the obligations of their 
associates and customers in the ordinary course of business. The guarantees mainly relate to the repayment of borrowings to third 
parties. Should the guaranteed associates and customers fail to fulfill their obligations, the Company and certain of its 
consolidated subsidiaries would be required to fulfill the obligations under these guarantees. 
  Outstanding guarantees were ¥357,619 million ($3,193,027 thousand) and ¥406,467 million, including ¥294,394 million 
($2,628,518 thousand) and ¥357,048 million to associates and joint ventures, at March 31, 2017 and 2016, respectively. 
Outstanding guarantees (total of guarantee payable) represent the maximum potential amount of future payments under the 
contracts without any consideration of the likelihood of such obligations being incurred. 
  Therefore, such amounts do not represent the anticipated losses on these guarantees and indemnifications, and they greatly 
exceed anticipated losses. Some guarantees are secured by counter guarantees provided for the Company and certain of its 
consolidated subsidiaries by third parties. 
  The amounts of counter guarantees provided for the Company and certain of its consolidated subsidiaries by third parties 
were ¥25,353 million ($226,366 thousand) and ¥21,919 million, including ¥21,074 million ($188,161 thousand) and ¥20,589 
million relating to the associates and joint ventures at March 31, 2017 and 2016, respectively. 
  The Company manages the risk of fulfillment of obligations under the guarantees by setting the appropriate line of credit and 
by undertaking provisional measures in accordance with the credit risk rank to which each guaranteed customer belongs. The 
Company determines the rank of each customer before entering into the guarantee agreements according to the customer’s credit 
risk which is estimated and reviewed based on the customer’s financial information. 
  The likelihood of such obligations being incurred under the guarantees which would have a material effect in the 
Consolidated Financial Statements were estimated to be remote at March 31, 2017. A provision for loss on guarantees was 
recognised for the amount that was considered probable. 
  The Companies conduct business activities on a global scale and are involved in transactions which are subject to the 
oversight by various types of authorities, both in Japan and abroad. Such business activities are exposed to risk and, from time to 
time, may involve legal actions, claims or other disputes.  
 

After the Supreme Court of Indonesia (“Supreme Court”) ruled in favor of the Company in a lawsuit on March 17, 2011 
(hereinafter referred to as the “Previous Case”*), lawsuits were filed against the Company in Gunung Sugih and South Jakarta 
(hereinafter collectively referred to as the “Two Current Cases”), in which substantially the same claims were made as in the 
Previous Case, including a claim for compensation for damages. As the lower courts partially ruled in favor of the plaintiffs, the 
Company appealed to the Supreme Court. The Supreme Court’s draft decisions on the Gunung Sugih case and South Jakarta case 
were made public on its website in October 2016 and December 2016, respectively. The Supreme Court handed down a ruling on 
the South Jakarta case on May 17, 2017. 

 
* The Company had receivables owed by PT. Indolampung Perkasa and PT. Sweet Indolampung—both of which belong to the 
Indonesian enterprise group Sugar Group—and requested payment from such receivables. However, in response, Sugar Group 
companies including the aforementioned two debtors (PT. Indolampung Perkasa, PT. Sweet Indolampung, PT. Gula Putih 
Mataram, PT. Indolampung Distillery and PT. Garuda Pancaarta) sued the defendants including the Company for damages and 
sought affirmation of the invalidity of the Company’s receivables and security interest. 
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The draft decision on the Gunung Sugih case posted on the Supreme Court’s website is as summarised below. 
 

Gunung Sugih case: 
To find five out of the seven defendants, including the Company, jointly liable for damages in a total amount of US$250 
million to the plaintiffs, i.e., four companies belonging to Indonesian enterprise group Sugar Group (PT. Indolampung Perkasa, 
PT. Sweet Indolampung, PT. Gula Putih Mataram and PT. Indolampung Distillery). 
 
  The Supreme Court’s decision on the South Jakarta case is as summarised below. 
 
South Jakarta case: 
To find four out of the six defendants, including the Company and Marubeni Europe PLC, jointly liable for damages in a total 
amount of US$250 million to the plaintiffs, i.e., five companies belonging to Indonesian enterprise group Sugar Group (PT. 
Indolampung Perkasa, PT. Sweet Indolampung, PT. Gula Putih Mataram, PT. Indolampung Distillery and PT. Garuda 
Pancaarta). 
 

The Two Current Cases were brought before the courts again by the Sugar Group against the defendants including the 
Company, making substantially the same claims as in the Previous Case. The decision above is deemed to contradict with the 
ruling on the Previous Case by the Supreme Court itself, in which Sugar Group's claims were rejected. Pursuant to Indonesian 
Supreme Court legislation, the Company will file an application for judicial review (retrial) with respect to those cases. 
 

The Company did not recognise any provisions for litigation in regards to the Gunung Sugih and South Jakarta cases at 
March 31, 2017, having determined that there is a high possibility that the aforementioned ruling will be overturned as a result of 
such judicial review (retrial). 

 
In addition to the above, although there are certain outstanding litigations such as those relating to compensation for damages 

and collection of receivables regarding infrastructure projects overseas at March 31, 2017, the outcome of these cannot be 
determined at this time. The Company provides no further disclosures on these litigations since the Company believes that such 
disclosures would prejudice seriously the outcome of the proceedings. 
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26.  Structured Entities 
 

The Company and certain of its consolidated subsidiaries are involved in structured entities through investments and financing, 
but do not include certain of such structured entities engaged in financing, leasing, etc. in their scope of consolidation. Total 
assets of these unconsolidated structured entities at March 31, 2017 and 2016 were ¥391,400 million ($3,494,643 thousand) and 
¥405,669 million, respectively. These structured entities mainly procure funds through bank loans. 
  Carrying amounts of assets and liabilities recognised in the Consolidated Statement of Financial Position relating to the 
involvement in these unconsolidated structured entities and maximum exposures to assets, liabilities and lease contracts at March 
31, 2017 and 2016 were as follows: 

 Millions of yen Thousands of U.S. dollars 
Classification March 31, 2017 March 31, 2016 March 31, 2017

Carrying amount of assets ¥8,031 ¥11,380 $71,705

Carrying amount of liabilities 15,043 9,774 134,313

Maximum exposures 110,196 109,807 983,893
 

The carrying amount of assets mainly consists of non-current notes, trade accounts and loans receivable, whereas the 
carrying amount of liabilities mainly consists of non-current notes and trade accounts payable. The sum of the carrying amount of 
assets and the carrying amount of liabilities is different from maximum exposures primarily due to lease contracts. 
  Maximum exposures represent the maximum potential amounts of losses precipitated through the decline in the price of 
assets held and lease contracts. Therefore, such amounts bear no relationship to the anticipated amounts of losses through the 
involvement in the structured entities. 

 
27.  Other Notes 
 

For the year ended March 31, 2016 
On January 20, 2016, the Company exercised the right to purchase all preferred shares issued by its subsidiary Gavilon 
Agriculture Holdings, Co. (Gavilon Agriculture Investment has absorbed and merged Gavilon Agriculture Holdings in March 
2016.) that had been held by the Japan Bank for International Cooperation (hereinafter referred to as “JBIC”) pursuant to the 
agreement between shareholders—i.e., the Company and JBIC—and acquired the preferred shares for an aggregate amount of 
¥61,886 million including the amount equivalent to the preferred shares yet to be paid for until the day of purchase, and 
completed the payment for the preferred shares. 
  As said preferred shares had been recognised as “Non-controlling interests” in the Consolidated Statement of Financial 
Position, the purchase during the fiscal year ended March 31, 2016 resulted in a decrease in “Non-controlling interests” by the 
same amount as the amount of the acquisition. 

 
28.  Subsequent Events 
 

The Companies have assessed whether any subsequent events occurred through June 23, 2017, the issuance date of the 
Consolidated Financial Statements, and there are no subsequent events to be disclosed. 

 
29.  Approval of Consolidated Financial Statements 
 

The Consolidated Financial Statements were approved by the Board of Directors on June 23, 2017. 
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Major Subsidiaries and Associates
(The scope of consolidation of Marubeni Group comprises a total of 438 companies: 285 consolidated subsidiaries and 153 associates accounted for by the equity method as of March 31, 2017. The list is based 
on data current as of March 31, 2017, with recent data reflected.)

Business 
Model Company Name Business Country / Area

Voting 
Rights

Food & Consumer Products Group

Grain Division

Consolidated 
Subsidiaries

Domestic D Pacific Grain Terminal Warehousing, stevedoring and transportation operations Japan 78.40%

D Marubeni Nisshin Feed Manufacture and sales of livestock feed Japan 60.00%

Overseas D Gavilon Agriculture Investment Parent company of Gavilon Group 
 (collection/sales of grain, fertilizer, etc.)

U.S. 100.00%

D Columbia Grain Collection, storage, exporting and domestic sale of grain 
produced in North America

U.S. 100.00%

D Harrison Grain Investment Investment company specializing in grain businesses U.S. 100.00%

Associate Domestic D The Nisshin OilliO Group Processing and sale of edible oil business Japan 15.73%

Food Products Division
Consolidated 
Subsidiaries

Domestic D Wellfam Foods Marketing of livestock, meats and processed products Japan 100.00%

D Benirei Wholesale of seafood products and warehousing Japan 98.76%

D Yamaboshiya Wholesale of confectionary products to mass-retail and 
convenience stores

Japan 75.62%

Overseas D MBC EUROPE Holding company of Iguacu de Cafe Soluvel U.K. 100.00%

D Iguaçu de Café Solúvel Manufacturing and sale of instant coffee Brazil 100.00%

Associates Domestic D
 

Nacx Nakamura Wholesale of frozen foods primarily to mass-retail and 
convenience stores

Japan 44.25%

D Toyo Sugar Refining Manufacturing and sale of sugar and functional  
food materials

Japan 39.30%

D Tobu Store Supermarket chain Japan 33.55%

D Aeon Market Investment Holding company for United Super Markets Holdings Inc., 
a holding company for supermarket operators in the 
Tokyo metropolitan area

Japan 28.18%

D Kokubu Shutoken Wholesale of foods, alcohol, and other products primarily 
to mass-retail and convenience stores

Japan 20.00%

D SFoods Meat-related production, wholesale, retail,  
and restaurant businesses

Japan 17.25%

Overseas D Acecook Vietnam Manufacturing and sale of instant noodles and other products Vietnam 18.30%

Lifestyle Division
Consolidated 
Subsidiaries

Domestic D Marubeni Intex Sales of industrial materials, lifestyle material-related 
textile goods and products

Japan 100.00%

D Marubeni Fashion Link Planning, production and sale of textile products Japan 100.00%

D Marubeni Mates Planning, production, rental, and sale of uniforms; 
subcontracting of related clerical operations

Japan 100.00%

Overseas D Marubeni Textile Asia Pacific Purchase agent of textile products for Japan and  
other countries

Hong Kong 100.00%

Associate Domestic D LACOSTE JAPAN Manufacturing and sales of Lacoste-brand apparel and 
other related products

Japan 33.36%

ICT, Logistics & Healthcare Division
Consolidated 
Subsidiaries

Domestic D MX Mobiling Sales, repair and maintenance of mobile handsets and 
related equipment

Japan 100.00%

D Marubeni Information Systems IT solution provider for full range of IT lifecycle in  
every industry

Japan 100.00%

D Marubeni Logistics International combined transport operation (NVOCC),  
3PL (Third-party Logistics), ocean & air freight forwarding, 
consultancy relating to logistics

Japan 100.00%

Associates Domestic D ARTERIA Networks Telecommunication business, data communication 
service business, data center business

Japan 50.00%

Overseas D Shanghai Jiaoyun Rihong 
International Logistics

Freight transport China 34.00%

D  Distribution Businesses
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Business 
Model Company Name Business Country / Area

Voting 
Rights

Food & Consumer Products Group

Insurance, Finance & Real Estate Business Division
Consolidated 
Subsidiaries

Domestic D Marubeni Safenet Insurance agency and lending business Japan 100.00%

D Marubeni Real Estate Sales Real estate sales Japan 100.00%

D Japan REIT Advisors Utilization of investee assets Japan 95.00%

Overseas D Shanghai House  
Property Development

Housing development in Shanghai, China China 60.00%

Business 
Model Company Name Business Country / Area

Voting
Rights

Chemical & Forest Products Group

Agri-Input Business Division
Consolidated 
Subsidiary

Overseas D Helena Chemical Sale of agricultural materials and provision of  
various services

U.S. 100.00%

Chemical Products Division
Consolidated 
Subsidiaries

Domestic D Marubeni Chemix Sales and foreign trade of organic chemicals and  
fine chemicals

Japan 100.00%

D Marubeni Plax Sales and foreign trade of plastic products and resins Japan 100.00%

Associates Domestic D Sun Agro Manufacture and sale of fertilizer and other products; sale 
of agrochemicals; golf-related business

Japan 22.78%

D Katakura & Co-op Agri Manufacture and sale of fertilizer; sale of livestock feed 
and materials

Japan 20.73%

Overseas D Shen Hua Chemical Industrial Production and sale of synthetic rubber (SBR) China 22.56%

D CMK Electronics (Wuxi) Development, manufacture, and sale of printed circuit 
boards (PCBs)

China 20.00%

N Dampier Salt Production and sale of salt and gypsum Australia 21.51%

Forest Products Division
Consolidated 
Subsidiaries

Domestic D Marubeni Pulp & Paper Sale of paper products Japan 100.00%

D Koa Kogyo Manufacture and sale of corrugating medium and printing 
paper

Japan 79.95%

D Fukuyama Paper Manufacture and sales of corrugating medium and  
core board

Japan 55.00%

Overseas D Tanjungenim Lestari Pulp  
and Paper

Manufacturer/Distributor of broad-leaved tree-based 
bleached kraft pulp

Indonesia 100.00%

Associates Domestic D Marusumi Paper Manufacture and sale of paper Japan 32.16%

D SMB Kenzai Distribution and development of housing/construction 
materials, contracts various construction projects

Japan 27.50%

Overseas D Daishowa-Marubeni International Manufacture and sale of pulp Canada 50.00%

D Paperbox Holdings Holding company for container board operations in Malaysia Virgin Islands 25.00%

D  Distribution Businesses  N  Natural Resource Investments
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Business 
Model Company Name Business Country / Area

Voting 
Rights

Energy & Metals Group

Energy Division
Consolidated 
Subsidiaries

Domestic D Marubeni Energy Sale of petroleum products, management and leasing of 
oil terminals and service stations

Japan 66.60%

Overseas D Marubeni Petroleum Sales of crude oil and petroleum products Bermuda 100.00%

D MIECO Sales of all types of petroleum products and natural gas U.S. 100.00%

D Marubeni International Petroleum 
(Singapore)

Sales of crude oil and all types of petroleum products Singapore 100.00%

N Marubeni LNG Development Investment company for participation in LNG project in Peru Netherlands 100.00%

N Marubeni Oil & Gas (USA) Exploration, development, production, and sale of oil and 
gas in the U.S. Gulf of Mexico

U.S. 100.00%

N Marubeni North Sea Exploration, development, production, and sale of oil and 
gas in the North Sea

U.K. 100.00%

N Marubeni Shale Investment Investment in onshore shale oil and gas development 
projects in the United States

U.S. 100.00%

Associates Domestic D ENEOS GLOBE Import and sale of LPG, and sale of  
new energy-related equipment

Japan 20.00%

Overseas N Merlin Petroleum Exploration, development, production, and sale of oil and 
natural gas

U.S. 20.37%

Steel Products Division
Associates Domestic D Marubeni-Itochu Steel Sales and business management of steel products Japan 50.00%

D Marubeni Construction  
Material Lease 

Leasing, sale, repair, and processing of  
steelmaking materials

Japan 35.22%

Metals & Mineral Resources Division
Consolidated 
Subsidiaries

Domestic D Marubeni Tetsugen Sale of raw materials for steelmaking Japan 100.00%

D Marubeni Metals Sales of non-ferrous and light metals Japan 100.00%

Overseas N Marubeni LP Holding Investment in copper mines in Chile Netherlands 100.00%

N Marubeni Iron Ore Australia Investment in iron ore mining operations in Australia Australia 100.00%

N Marubeni Coal Investment in coal mines in Australia Australia 100.00%

N Marubeni Aluminium Australia Investment in aluminum smelting in Australia Australia 100.00%

N Marubeni Metals & Minerals 
(Canada)

Investment in aluminum smelting in Canada Canada 100.00%

Associate Overseas N Resource Pacific Holdings Investment in Ravensworth underground coal mine  
in Australia

Australia 22.22%

D  Distribution Businesses  N  Natural Resource Investments
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Business 
Model Company Name Business Country / Area

Voting 
Rights

Power Business & Plant Group

Power Business Division
Consolidated 
Subsidiaries

Domestic D Marubeni Power Retail Retail sale of electricity in Japan Japan 100.00%

D Marubeni Power Systems EPC services for overseas power projects Japan 100.00%

S Marubeni Power Development Development and operation of overseas IPP projects Japan 100.00%

F Japan Offshore Wind Power Holding company for Seajacks International Ltd. in Japan Japan 100.00%

Overseas D SmartestEnergy Electricity aggregation and retail business in UK U.K. 100.00%

S Axia Power Holdings Holding company of overseas power assets Netherlands 100.00%

Associates Overseas D Lion Power (2008) IPP in Singapore Singapore 42.86%

S TeaM Energy Holding company for the Ilijan, Pagbilao, and Sual power 
plants in the Philippines

Philippines 50.00%

S TrustEnergy IPP in Portugal Portugal 50.00%

S Uni-Mar Enerji Yatirimlari Gas-fired combined-cycle thermal power generation in Turkey Turkey 33.33%

S Mesaieed Power IPP in Mesaieed, Qatar Qatar 30.00%

S PPN Power Generating IPP in India India 26.00%

Plant Division
Consolidated 
Subsidiaries

Domestic D Marubeni Tekmatex Sales of textile machinery and various equipment Japan 100.00%

D Marubeni Protechs Sale of steelmaking and industrial devices, environment-
related business and sale of related devices, and logistics 
for factory construction and machinery installation overseas

Japan 100.00%

Overseas S Aguas Decima Water/sewage utility Chile 100.00%

Associates Overseas D Eastern Sea Laem  
Chabang Terminal

Container terminal operation Thailand 25.00%

F Marubeni SuMiT Rail Transport Investment in railcar leasing business U.S. 50.00%

S Southern Cone Water Holding company of Aguas Nuevas S.A., which provides 
full water supply and wastewater services in Chile

U.K. 50.00%

D  Distribution Businesses  F  Finance Businesses  S  Stable Earnings-Type Businesses  (Infrastructure, etc.)
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Business 
Model Company Name Business Country / Area

Voting 
Rights

Transportation & Industrial Machinery Group

Aerospace & Ship Division
Consolidated 
Subsidiaries

Domestic D Marubeni Aerospace Import and sale of aircraft and related components Japan 100.00%

F MMSL Japan Ship management Japan 100.00%

F Scarlet LNG Transport Investment, finance, and consulting services for shipping-
related businesses

Japan 100.00%

Overseas F Marubeni Aviation Holding Investment in aircraft operating lease business Netherlands 100.00%

F Marubeni Aviation Services Investment in engines for civil aircraft Cayman 
Islands

100.00%

F  Royal Maritime Ship chartering and trade Liberia 100.00%

Automotive & Leasing Division

Consolidated 
Subsidiaries

Overseas D Marubeni Auto Investment (U.K.) Investment in retail sales business of automobiles in UK U.K. 100.00%

D Marubeni Auto & Construction 
Machinery America

Investment in retail sales business of automobiles U.S. 100.00%

F MAI Holding Investment in automobile retail finance businesses U.S. 100.00%

F MAC Trailer Leasing Leasing and rental of refrigerated trailers U.S. 100.00%

Associate Domestic F MG Leasing General leasing Japan 45.00%

Transportation & Industrial Machinery Group

Consolidated 
Subsidiaries

Domestic D Marubeni Techno-Systems Sale, export and import of industrial machinery Japan 100.00%

Overseas D Marubeni-Komatsu Sales distributor for Komatsu construction equipment U.K. 100.00%

Associates Overseas D Temsa Is Makinalari Imalat 
Pazarlama Ve Satis

Sales distributor for Komatsu construction equipment Turkey 49.00%

D Unipres U.S.A. Manufacturer/distributor of pressed auto body parts U.S. 25.00%

D Hitachi Construction Machinery 
(Australia)

Sales distributor for Hitachi Construction Machinery  
Co., Ltd.

Australia 20.00%

D  Distribution Businesses  F  Finance Businesses

Company Name Business
Voting
Rights

Corporate Subsidiaries

Consolidated 
Subsidiaries

Marubeni America Corporation
Import and export of domestic and overseas merchandise; 
domestic sales

100.00%

Marubeni Europe plc
Import and export of domestic and overseas merchandise; 
domestic sales

100.00%

Marubeni ASEAN Pte. Ltd.
Import and export of domestic and overseas merchandise; 
domestic sales

100.00%

Marubeni Australia Ltd.
Import and export of domestic and overseas merchandise; 
domestic sales

100.00%

Company Name Business Country / Area
Voting
Rights

Others

Consolidated 
Subsidiaries

Domestic Marubeni Financial Service Loan and zero-balance transactions; provision of  
finance-related support and consulting for the  
Marubeni Group

Japan 100.00%

Overseas Marubeni Finance America Group finance U.S. 100.00%

Marubeni Finance Europe Group finance U.K. 100.00%

Associate Domestic Koshigaya Community Plaza Commercial facility rental Japan 42.86%
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Corporate Management 
(As of June 23, 2017)

Chairman of the Board

Teruo Asada

President and CEO, Member of the Board

Fumiya Kokubu

Senior Executive Vice Presidents, 
Members of the Board

Mitsuru Akiyoshi
Chief Executive Officer, Food & Consumer Products Group

Shigeru Yamazoe
CSO (Human Resources Dept., Corporate Planning & Strategy 
Dept., Regional Coordination & Administration Dept., Research 
Institute, IoT-Big Data Strategy Dept.); Senior Operating Officer, 
Executive Secretariat; Regional CEO for East Asia; Vice Chairman 
of Investment and Credit Committee

Managing Executive Officers, Members of the Board

Hikaru Minami
CAO (General Affairs Dept., Information Strategy Dept., Risk 
Management Dept., Legal Dept., Compliance Control Dept.); CIO; 
Senior Operating Officer, Audit Dept.; Chairman of Compliance 
Committee; Chairman of Internal Control Committee; Chairman of 
IT Strategy Committee; Vice Chairman of Investment and Credit 
Committee

Nobuhiro Yabe
CFO (Corporate Communications Dept., Corporate Accounting 
Dept., Business Accounting Dept., Finance Dept.); Chief Operating 
Officer, Investor Relations and Credit Ratings; Chairman of 
Investment and Credit Committee; Chairman of CSR & 
Environment Committee; Chairman of Disclosure Committee

Independent Directors, Members of the Board

Takao Kitabata

Kyohei Takahashi

Susumu Fukuda

Yuri Okina

Audit & Supervisory Board Members

Kaoru Kuzume 

Kazuro Gunji

Independent Audit & Supervisory Board Members

Shuichi Yoshikai

Takashi Hatchoji

Tsuyoshi Yoneda

Senior Managing Executive Officers

Kaoru Iwasa
Chief Executive Officer, 
Transportation & Industrial Machinery Group

Yukihiko Matsumura
Regional CEO for the Americas;
Regional COO for North & Central America;
President and CEO, Marubeni America Corporation

Naoya Iwashita
Regional CEO for Europe,
Africa & CIS; Regional COO for Europe;
Managing Director and CEO, Marubeni Europe plc

Masumi Kakinoki
Chief Executive Officer,
Power Business & Plant Group

Ichiro Takahara
Chief Executive Officer, Energy & Metals Group

Managing Executive Officers

Keizo Torii
Regional CEO for China; President, Marubeni (China) Co., Ltd.

Shoji Kuwayama
Regional CEO for ASEAN & Southwest Asia; Regional COO for 
ASEAN; Managing Director, Marubeni ASEAN Pte. Ltd.

Akira Terakawa
Chief Executive Officer, Chemical & Forest Products Group

Mutsumi Ishizuki
Chief Operating Officer, Metals & Mineral Resources Div.

Takeo Kobayashi
Chief Operating Officer, Forest Products Div.

Hajime Kawamura
Chief Operating Officer, Plant Div.

Hirohisa Miyata
Chief Operating Officer, Power Business Div.

Koji Yamazaki
Chief Operating Officer, Food Products Div.

Michael McCarty
Chief Operating Officer, Agri-Input Business Div.; 
President and CEO, Helena Chemical Company

Toshiaki Ujiie
Chief Operating Officer, 
Construction & Industrial Machinery Div.

Executive Officers

Noriaki Isa
Senior Operating Officer for CSO

Masashi Hashimoto
General Manager, Osaka Branch

Shinichi Kobayashi
Regional CEO for Oceania; 
Managing Director, Marubeni Australia Ltd.

Akihiko Sagara
Chief Operating Officer, Energy Div.

Koji Kabumoto
Chief Operating Officer, ICT, Logistics & Healthcare Div.

Takeshi Kumaki
General Manager, Nagoya Branch

Eiji Okada
Regional CEO for Middle East

Soji Sakai
Senior Operating Officer for ASEAN & Southwest Asia; President, 
Marubeni Thailand Co., Ltd.; General Manager, Bangkok Branch

Hisamichi Koga
Chief Operating Officer, Automotive & Leasing Div.

Yoshiaki Mizumoto
Chief Operating Officer, Grain Div.

Yutaka Shimazaki
General Manager, Executive Secretariat, 
and Corporate Communications Dept.

Minoru Tomita
Chief Operating Officer, Aerospace & Ship Div.

Jun Horie
Chief Operating Officer, Chemical Products Div.

Kenichiro Oikawa
Chief Operating Officer, Insurance, 
Finance & Real Estate Business Div.

Hidekazu Futai
Senior Operating Officer, Agri-Input Business Div.

191Integrated Report 2017

Chap.4 Corporate Inform
ation



Corporate Data
(As of March 31, 2017, except * as of April 1, 2017)

Company Name

Marubeni Corporation

Securities Code

8002

Head Office

7-1, Nihombashi 2-chome, Chuo-ku,
Tokyo 103-6060, Japan
Tel: 81-3-3282-2111
E-mail: tokb138@marubeni.com

Number of Branches and Offices* (Including Tokyo Head Office)
131 branches and offices in 66 countries and regions, consisting of 12 domestic branches  
and offices, 57 overseas branches and offices and 30 overseas corporate subsidiaries with  
62 offices

Founded

May 1858

Incorporated

December 1, 1949

Paid-in Capital

¥262,685,964,870

Number of Employees

4,458
(Excluding 433 local employees of overseas branches and offices and 1,520 local employees of 
overseas corporate subsidiaries)

Corporate Website

http://www.marubeni.com

(IR page) 

http://www.marubeni.com/ir

(CSR & Environment page) 

http://www.marubeni.com/csr

Business Year

April 1 to March 31 of the following year

Regular General Meeting of Shareholders

June of each year
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Number of Shares Issued and Outstanding

1,737,940,900

Number of Shares Authorized

4,300,000,000

Stock Listings

Tokyo, Nagoya

Number of Shareholders

189,437

Share Unit

100 shares

Record Date for Year-End Dividend

March 31 of each year

Record Date for Interim Dividend

September 30 of each year

Transfer Agent of Common Stock

Mizuho Trust & Banking Co., Ltd.

Long-Term Credit Rating

JCR A+
R&I A
S&P BBB
Moody’s Baa2

Major Shareholders

Name of Shareholder
Number of 

Shares Held 
(hundreds)

Shareholding 
Ratio 
(%)

The Master Trust Bank of Japan, Ltd. (Trust account) 857,539 4.94

Japan Trustee Services Bank, Ltd. (Trust account) 813,066 4.68

Sompo Japan Nipponkoa Insurance Inc. 420,830 2.42

Meiji Yasuda Life Insurance Company 418,187 2.41

Japan Trustee Service Bank, Ltd. (Trust account 9) 368,722 2.12

Japan Trustee Service Bank, Ltd. (Trust account 5) 356,838 2.05

Mizuho Bank, Ltd. 300,000 1.72

BJBS S/A Suhail S A AL M Bahwan A/O Saad S Bahwan A/O 

Omar S Bahwan-2
292,246 1.68

Japan Trustee Service Bank, Ltd. (Trust account 2) 262,049 1.51

Japan Trustee Service Bank, Ltd. (Trust account 1) 261,866 1.50

Notes: The number of shares owned is rounded down to the nearest hundred.
				   Percentages of voting rights are rounded down to the nearest two decimal points.

Stock Information
(As of March 31, 2017)

Stock Price

Note: The sum of each ratio may not be 100%, because each ratio has been rounded.

Financial institutions

� 36.83

Individuals� 25.03

Others� 3.77

Foreign individuals 
and companies

� 28.80

Other domestic 
companies

� 5.58

Distribution of Shares by Type of Shareholder (%)

(Thousands of shares)

(yen)
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Marubeni obtains independent assurance of its environmental and social data to enhance the data’s reliability. For the fiscal 

year ended March 31, 2017, KPMG AZSA Sustainability Co., Ltd., provided assurance* on the following data posted in the CSR 

& Environment section of Marubeni’s website.

*	The indicators to Third-Party Assurance are assured by KPMG AZSA Sustainability Co., Ltd., through an independent assurance engagement in accordance with ISAE 3000 and 3410, the Practical 
Guidelines for the Assurance of Sustainability Information (revised December 2014) of the Japanese Association of Assurance Organizations for Sustainability Information.

*	KPMG AZSA Sustainability’s Independent Assurance Report is available in the CSR & Environment section of Marubeni’s website.
	 Environmental Data	 http://www.marubeni.com/csr/environment/env_data/
	 Employee Data	 http://www.marubeni.com/csr/human_resources/employee/

	I ndependent Assurance Process

	I ndicators Subject to Independent Assurance

1. Planning
• Ascertain assurance engagement’s scope, indicators subject to independent assurance and the criteria  

to be applied in the preparation of the indicators
• Determine assurance procedures and schedule

2. Execution
• Conduct interviews and analytical procedures, ask questions based on analytical results and examine evidences  

(done mainly on site)
• Review content of disclosure media subject to third-party assurance

3. Submission of Assurance Report
• Confirm completion of all required revisions

• Conduct internal review (assessment of assurance work’s adequacy by personnel not on the team that performed the work)
• Submit assurance report

Marubeni Group: 	 Energy Consumption, Greenhouse Gas (CO2) Emissions, Waste Generated, Water Consumption, 

No. of employees (Consolidated)

Marubeni Corporation:	 No. of employees (Non-Consolidated) ; Domestic and Overseas, Percentages of male and female, 

Average age, Average service years, No. of managerial employees ; general managers or above, 

Turnover rate, Usage of annual paid leave, No. of employees who took maternity leave, No. of 

employees who took childcare leave; male childcare leave takers, No. of employees who took 

nursing care leave, No. of employees who took volunteer leave, Lost-time injuries frequency rate, 

Occupational illness frequency rate, No. of occupational accidents or incidents leading to injuries 

or fatalities, Fatal occupational accidents rate 

Marubeni Corporation and certified special-purpose subsidiary Marubeni Office Support Corporation:

	 Employment rate of persons with disabilities

Independent Assurance of Environmental and Social Data
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